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World News 


Cholera 
breaks out 
in Hong Kong 
refugee camp 


developed drolera at a make- 
shift camp for boat people on 
a remote Hong Ifong island 
two weeks after a United 
Nations report warned insani- 
tary conditions could leadto - 
outbreaks of disease. Page 16 

Indfams do In sbflte 

At least 11 people were killed 
and hundreds arrested during 
a national strike called by the 
Indian opposition before elec- 
tions later this year. Page 16 

Amnesty on China 

Anmes^ International fears 
thousands of Chinese detained 
since the suppression of the 
student movement In June . 
have been executed to secret. . 
Page 3 

Cambodian talks ffaB 

The international peace confer- 
ence on Cambodia ended in 
failure to Paris and called for 
all IS countries represented 
to find a solution. Page 3 

Sir Peter Scott dies 

Sir Fetor Scott, a founder of 
the World Wildlife Fund, ecolo- 
gist, painter, writer and broad- 
caster died from a heart attack 
at the age of 79. 

Tutu’s wife arrested 

South African police arrested 
about 200 women anti-apart- 
heid protesters in Cape Town . 
including the wife of Arch- 
biahop Desmond Tutu. 

E G e rma ny unmowod 

The head of the East German 
Communist Party’s political, 
academy rejected the need for 
“reforms of any kind” despite 
the floodnf East Germans 
escaping through Hungary to 
the West Page 3 


EQkdt JOdiardson, vrtio was 
USSrttomey genual doting 
the^atorgatescandal,will 
i ejections 

next! iary for the UN. 


Business Summary 


UK’s Blue 
Circle buys 
IIS builders 
supplier 

BLUE Circle, which recently 
raised SSSOm (3392m) from the 
sale' of its cement «nrf concrete 
businesses to Mexico, Calif- 
ornia and Arizona. acquired 
Georgia Marble, a Large aggro- 


Atlanta, Georgia for 

(£94m)L Page 17 

COPPER: prices eased on the 
London Metal Exchange as 
liquidation continued to be 
encouraged by the weakness 
of the Cemex market in New 


Cash metal Grade *A‘ £ per tonne 
2000 


1800 


1600 


1400 



York. By the dose the cash 
quotation was down to 
£L86660 a tonne, adding £3860 
to Tuesday’s £8260 decline. 
Commodities page 38 

BREL, UK’s former state 
owned raDtog stock manufac- 
turer, won n contract worth 
up to E3S0rn (3550m) to buDd 
railway vehicles for the Lon- 
don Underground. Page 16 

BANSOMES.UK manufacturer 
of grass-cutting machinery, 
is to boost annual sales by 
more than B0 per mit through 
a 3lS0m acquisition to the US, 
and a UK purchase. Page 17 

LADBBOlffl Group, di ver si fied 
totemattonal leisure compa n y, 
said strong performance in 
the hotels division helped 
boost first half pre-tax profits 
19JS per cent to £24L2m 
(g22L4mX Page 17 



Japap j^ana to depot Chinese _ 
sMtionaifi found among a spate 
of of Vietnamese 

boat people. Page a 


i President Carlos 
L-he welcomes 
direct folks with British Prime 
Minister -Margaret Thatcher 
and rumol out force to recover 

the- FfTCft” 11 * Talnnrfa 

Soviets consult PLO 

Soviet envoy GenadL Tarasov 
held taJksln Bagdad with ; 
PLO chstanan Yasstr Arafat . . 
on reogo-t events inXebanon.^ 


Cb u wi ttih w r sl ty ' 

Euro^’sffrst^green” uqjtrer- - 
stty cq^Mbe set uplnDen- 
mark^towndial support can 
be s ecured to an the EC, Etta 

and private industry. 

U gaywla n bounu 

Uganda plans to launch a stock 
axtyearto help . 
! the economy. . 


and sehrai jjaQjgam and 961 
ivory tusks to a campaign 

against elephant poachers. 

Casino for Moscow 

Soviet authorities, who tradi- 
Hrtnaiiy mil gamblings vice, 
have allowed the country’s 
first naatrm to openin toe 
Moscow Savoy Hotel- but only 
for foreigners. _ 
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SHABF^JttptmeseconiKnnBr' 
etectroniCs group, agreedto 
di s tri bu te sane of Swedish 
Electrolux, company's house- 
hold. appliance lines through 
its more than W) 00 retail out- 
lets to Japan. Page 4 - - - - 

FASMINCO, Australian zinc 
and lead producer formed by 
merging the interests of GRA 
and North Broken mil. 
reported after-tax operating 
profit of A$163An ($125m). 
Page 19 

TOSHIBA, Japanese electricals 
group, and IBM Japan set up 
a 50/50 joint venture. Display 
Technologies, tomanufacture 
large colourliqmd crystal dis- 
plays in JapanPage 4 

POHJOLA Group, Finland's 
biggest insurance company, 
signed a cooperation agree- 
ment in the areas of risk man- 
agement traiising and insur- 
ance coverage with the Soviet' 
state insurance company 
Ingosstrakh. Page 4 

Mini Hohitogs, Australian min- 
ing group, more than doubled 
its net profits for the year to 
June to AS2035m ($158m). on 
revenues up 25 per cent at 
A$2.0bn. Page 19 

WOOLTRU. South African 

fa shion, cWvfhfog - mu) food 
retail chain, said pre-tax profit 
rose 47 per cent to R178£m 
Q84L5m) despite Government 
austerity measures. Page 18 

SCANDINAVIAN Airlines Sys- 
tem acquired control of USAS, 

Turkey’s airport catering com- 
pany, in a deal valued at ■ 
*14.5iii. Page 18 

AEGON, Netherlands'second 
largest insurance company, 
said first half net income rose 
22 percent to Fl"216.7m 
(J102m).Page 18 

HENKEL, West Germand&ter- 
gent and special chemicals con- 
cern. lifted group pre-tax profit 
15 per cent to DM338m 
(*l70.7m) in the first half of 
1989. Page 18 
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Leona Helmsley found guilty of tax evasion 


By Roderick Oram in New York 


LEONA HELMSLEY, the 
69-year-old queen of New York 
real estate, was pulled down 
into the ranks of little people 
yesterday when a jury found 
her guilty on 39-counts of tax 
evasion and other charges. 

"We don’t pay taxes. The lit- 
tle people pay taxes,” the bil- 
lionairess once declared, 
according to testimony by her 
farmer housekeeper during the 
two month-long trial. 

“The tough bitch,” as her 
own defence lawyer described 
her in court, maintained an 
immaculate icy calm as she 
strode down the front steps of 
the US Court House in Manhat- 
tan after the verdict. 

"How d’ya feel now, how 
d’ya fed now " several people 
in the large crowd chanted. 
"You cheated, Leona," -came 
the angry shout from annHw 
resident of the city to which 
relatively honest wealth is 
admired, not condemned. 

"No one, regardless of how 
wealthy or how well insulated 


by underlines, is free of the tax 
laws," said Mr Benito Romano, 
US Attorney, after the trial, 
underscoring what he felt was 
the most important principle of 
the case. 

Mr James deVttta, the prose- 
cutor, had laid out to the jury 
how Mrs Helmsley and two of 
her lieutenants had conspired 
to evade $lJ2m in federal 
income taxes in the period 1983 
to 1985. 

The prime tactic was to bill 
as bus ine ss expenses some $4m 
of renovations to her 28 -room 
country mansion to Connecti- 
cut . 

The jury appeared to lap up 
every small detail of her lavish 
way of life during the trial. 

' Yet, "they decided the case 
on the evidence, not on her 
personality or life style,” Mr 
deVitta said after the trial. 
"They asked very penetrating 
questions on legal points." 

When the jury began to 
deliver its verdicts yesterday, 
Mrs Helmsley, strained but 


contained to the last, craned 
forward to look over her attor- 
ney’s shoulder at the tally- 
sheet of charges. 

Around the 30th guilty ver- 
dict, she sat back, looking 
resigned to her fete. Somewhat 
better news for her was buried 
at the end of the litany of 49 
charges. The jury found her 
not guilty on charges of con- 
spiracy to extort, the most seri- 
ous Indictment, carrying a 
Tnarimum sentence of 20 years. 

Ike prosecution had alleged, 
for example, that she had 
demande d kick-backs from sup- 
pliers to her luxury hotels. One 
liquor salesman testified she 
had forced him to give her 40 
per cent of his commissions. 

The travails of Mrs Helmsley 
and her two lieutenants. 
Franco Turco and Joseph 
Tinar i, are far from over. She 
faces a maximum of 26 years in 
jail and fines of $L5m on the 
proven Charges. 

The US Internal Revenue 
Continued on Page 16 
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Mrs Leona Helmsley yesterday being ushered into a car outside 
the New York court where her trial ended to a guilty verdict 


Gatt criticises US for 
unilateral approach to 
trade links, disputes 


By Anthony McDermott in London 


'TOE US yesterday came to for 
implicit criticism from Mr 
Arthur Dunkel, Director-Gen- 
eral of the General Agreement 
on Tariffs and Trade (Gatt), for 
its unilateral approach both to 
trade itnfcg and to attem p t s to 
settle trade disputes. 

In the introduction to Gatfs 
annual review*, Mr Dunkel 
wroteTt cannot be stressed 
too often that membership at 
Gatt involves a commitment to 
n>wMiatarqHain and .to a bal- 
anced and disciplined approach 
to the resolution of trade prob- 
lems." 

Many of the 96 member 
states of the Gatt - which sets 
the nat-always-ohserved rules 
r •'T’fofsofafe' fabrififthsbf wo m 
trade and seeks to settle dis- 
putes amo ng ^ i ts mem- 
bers- were rightly worried by 
“an apparent drift towards the 
attempted resolution of trade 
difficulties through unilateral 
and discriminatory measures 
imposed outride the Gatt,” he 


Mr Dunkel did not wiantinn 
the US - nor any other coun- 
try - by name. However, diplo- 
mats to Geneva made ft cl ear 
that he was speaking with the 
US to mind . 

They said Mr Dunkel’s com- 


ments were apparently aimed 
in particular at tough US legis- 
lation permitting Washington 
to retaliate with trade sanc- 
tions against states it consid- 
ered to be unfair tr ading part- 
ners. 

Last May, under the Super- 
301 danse of its 1988 Omnibus 
Trade Act, the US Government 
named Japan, Brazil and India 
to this category. 

It has since been seeking 
bilateral negotiations with the 
three, and with South Korea, 
to iron out their differ- 
ences - rather than referring 
the. problems to Gatt. 

While noting that Gatt “does 
not role out bilateral efforts to 
seek trade benefits -Indeed it 
encourages them.” Mr Dunkel 
said the agreement "does 
impose limits on the armoury 
to be employed to securing 
those benefits." 

He added: “Much of this 
(action) has the potential seri- 
ously to damage progress and 
prospects for the Uruguay 
Round” - the wide-ranging 
trade-liberalising negotiations 
launched under Gatt auspices 
in Montreal to September 1986. 

' Mr Dunkel also maife refer- 
ence to the damage caused by 
such protracted disputes as 


those between the US and the 
European Community and 
Japan. 

“Unresolved disputes involv- 
ing the major industrial pow- 
ers continue to give a public 
perception of a worsening 
international trade environ- 
ment, even though, for the 
most part they involve small 
amounts of trade,” he said. 

Despite his concern over the 
response to some trade prob- 
lems, however, Mr Dunkel 
tnpindpd some optimistic com- 
ments on the growth in world 
trade, where, he said “volume 
grew by 8% per emit (In 1988). 

This was not only a record 
for the 1980s . . . but ... a 
growth broadly based across 
products and countries.” 

Looking at the mid-term 
review, conducted between 
December 1988 and April 1989, 
id the Uruguay Round talks, 
Mr Dunkel was optimistic and 
said that the exercise had 
taken the negotiations much 
further forward than antici- 
pated. 

*Gatt Activities 1988. the Gatt 
Secretariat, Centre William 
Rappard, 154 rue de Lausanne, 
1211 Geneva 21 , Switzerland. 
Price SFrlZ 


Series of judgments encourage 
both sides in Victoire battle 


By Our Financial Staff 

The FFr24bn (£2^2bn) battle 
for Compagnig I n d u strieHe, the 
French heading co mp a n y, and 
Groupe Victoire, the insurance 
company it controls, remained 


to the balance yesterday after 
a series of judgments gave 
encouragement to both sides. 

In a long-awaited decision. 
Judge Philippe Grandjean’s 
Paris commercial court decided 
to prolong indefinitely a tem- 
porary injunction treating 143 
per cent of todnstridle’s capi- 
tal held by its own units to a 
technique known as outoezm- 
trale. 

The move helps Compagzde 
Fjnahpfere de Suez; the French 
group, to its hostile 


H^a loj- IndustrieHe Vic- 
toire - the largest to French 
history - since it prevents Mr 
Jean-Marc Vemes, Xndus- 
trielle's chairman, from taking 
advantage of the voting rights 
of the shares, observers said. . 

Mr Venus already controls 
25JJ per cent of XhdustrieUe's 
voting rights through another 
unit, Socfete .Centrals cTInves- 
tissement 


CONTENTS 


StaBniist bulwark of E Germany 
lands off tkte of r o form 

East Germany’s 77- 
year-oid leader Erich 
Honecker (left) 
remains convinced . 
that party policies wlU 
continue unchanged. 
The hardline leader- 
ship dug In its heels 
yesterday end rejected 
any suggestion of 
political reform. 

Page 2 


However, later In the day the 
Paris stock exchanges' board 
(CBV) granted IndustrieHe a 
two-day extension, to the dead- 
fine far lodging its defensive 
counter-bid. 

The CBV said that Indus- 
trielle bad until midnight 

tonight to aimmme fi Its ripfpppa 
to Suez* hostile fadd. The CBV 
said it decided to grant the 
delay after noting that an par. . 
ties involved recognised that 
only a counter-hid was possible 
as a defence. Mr Vemes had 
requested the extension on. 
Monday. - 

■ Suez had no immediate com- 
ment on tha delay. 

News of the two-day extan- 

ainn -txn TnrfnrtrtoTte 'g deadline 

for declaring a defensive coun- 
terbid failed to gyftjte the mar- 
ket. Mr Vemes appeared to be 
having trouble finding aTHaa to 
fond his defence, dealers -«mM_ 

Shares to Victoire, the final 
aim of Suez’s bid for Indus- 
trielle, ended FFr14 down at 
FFrL800, still well below the 
FFr2,000 Suez has said it will 
. nffw if successful in obtaining 



control of Industrielle. 

Under French law, a defen- 
sive counter-bid must be 5 per 
cent above the overall valua- 
tion of FFrl9.5bn which Suez’s 
FFr18,000 per share bid places 
on IndustrieHe. 

The counterbid can be for 
less than 100 per cent of Indus- 
trielle capital as long as all 
sharehol d ers are offered the 
same deal on a proportional 
basis, regulatory nfHriala nrvtp . 

Suez is bidding for 100 per 
emit of Industrielle and if it 
wins will launch a secondary 
hid for Victoire, which is 40 pa 
cent owned by Industrielle. 

In its evidence to the Paris 
commercial court, Suez had 
argued that the US per cent 
stake in Industrielle controlled 
by the holding company's sub- 
sidiaries should either be 
sequestered or evenly divided 
among shareholders, according 
to the size of their stakes. 

The court said it was unable 
to reach a decision on whether 
or not to sequester the shares, 
saying such a decision would 
be premature. 
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Moldavia faces 
split decision 
in language vote 


By James Blitz in Moscow 

THE MOLDAVIAN parliament 
was yesterday split evenly over 
whether to pass an historic law 
under which Moldavian would 
replace Russian as the official 
language of the republic. 

Ms Natalia Pascal, a senior 
official in the independent Mol- 
davian Popular Front, said that 
about Half the 376 deputies will 
vote today for Moldavian to be 
the republic's only official lan- 
guage, and the other half win 
vote for both Moldavian and 
Russian to be official. 

The law would fail on this 
voting pattern since a two- 
thirds majority is required. 

The split was greeted with 
dismay by the 3,000 Moldavian 
nationalists camped outside 
the opera house in the capital, 
Kishinev, many of whom hare 
been watching television sets 
relaying the proceedings. 

Keeping Russian as an offi- 
cial language is unacceptable 
to the republic’s powerful Pop- 
ular Front movement, while a 
single, official Moldavian lan- 
guage would ensure that, for 
the first time in half a century, 
all the republic’s nffinial docu- 
ments and speeches would be 
written to Moldavian. 

While the deputies debated, 
90,000 ethnic Russians 
remained on strike to protest 

With nationalists on both 


sides setting so much store by 
today’s vote, it is hard to see 
how the Moldavian leadership 
can avoid upsetting at least 
one side. 

If the nationalists hare been 
looking for someone to victim- 
ise, however, then they hare 
found him in Mr Georgy 
Ovcharenko, the special corre- 
spondent of the Communist 
Party newspaper, Pravda, who 
is in Kishinev. 

On Tuesday, about 15 depu- 
ties of the Moldavian parlia- 
ment signed a petition demand- 
ing Mr Ovcharenko be expelled 
from the republic for having 
recently written two vitriolic 
articles which savaged both 
the Moldavian Communist 
Party and the Popular Front 

Their petition must have 
failed, because Mr Ovcharenko 
hit back yesterday, writing 
under a Kishinev by-line. 

He relates the furious 
attempts by local Party offi- 
cials to stop one of his articles 
being printed in a Moldavian 
language newspaper, and 
prints the names of the offend- 
ers. 

His conclusion: “The situa- 
tion to Moldavia is controlled 
neither by the Central Commit- 
tee, nor by the Supreme Soviet 
but by the nationalist, anti- 
Russian, Popular Front” 


Area burnt 
in Brazil 
set to fall 
below last 
year’s total 

By Ivo Dawnay 

in Rio de Janeiro 

MORE than 33.000 sq km of 
Brazil - a land area the size of 
the Netherlands - has been 
put to the torch in the last two 
months, but the total burnt 
this year Is likely to be well 
below the 120.000 sq km 
recorded last year, Brazilian 
scientists rlalTn- 

Landowners burn the forest 
to clear it for agricultural 
land, and to stake a claim. The 
effect of destroying such large 
areas is to contribute to global 
climate change, by removing 
trees, which absorb carbon 
dioxide, and releasing large 
amounts of the gas into the 
atmosphere by burning the 
wood. 

The burning season, which 
begins in late June, is now 
entering Its last month. 

Researchers analysing pic- 
tures from the US’s Noaa-11 
meteorological satellite at the 
Space Research Institute 
(INPE) to Sao Paulo state cal- 
culate that some 40 per cent of 
the 59,000 fires registered 
have taken place to areas of 
virgin forest. 

The rest are clearances of 
scrub and savannah not neces- 
sarily illegal under Brazil’s 
recently strengthened ecologi- 
cal laws. 

Scientists have attributed 
the reduction in burnings 
largely to heavy rainfall, 
unnsnal for tHt* dry season. 

But officials at IRAMA, the 
country's newly created envi- 
ronmental agency, eiwim that 
action by some 70 field te ams 
now policing the region have 
also had a big impact. 

Both INPE and IBAMA 
agree, however, that the next 
month will be cruciaL 

HeavUy criticised abroad for 
its environmental record, Bra- 
zil has this year launched an 
unprecedented effort to con- 
tain the annual forest clear- 
ances. 

Many ecological groups con- 
tinue to express scepticism 
over the emergency conserva- 
tion measures and dissatisfac- 
tion at the NCz8m ($3m) spe- 
cial budget voted by Congress 
to monitoring illegal rainfo- 
rest clearance. 

Others, including several 
foreign diplomats in Brasilia, 
are now convinced, however, 
that genuine efforts are at last 
underway to contain a prob- 
lem, until recently all but 
ignored. 

For IBAMA, the fight to halt 
the traditional dry season 
clearances are dogged not 
merely by lack of resources 
Continued on Page 16 


For the latest news 
and views on the Hoylake 
bid for B.A.T Industries 
call us free. 

Any time. 
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REFUGEE DEAL WITH HUNGARY OFFERS CHANCE OF ESCAPE TO WEST 

Bonn to receive thousands of E Germans 


By Leslie ColHt in Berlin 

s 

WEST GERMANY was 
preparing yesterday for the 
arrival in coining days of thou* 
sands of East Germans who 
have been waiting in Hungary 
for a chance to escape to the 
West 

The Red Cross in Bavaria 
said 4,000 East Germans from 
Hungary were expected to 
arrive at two “tent cities” to be 
erected near Passau and Frei- 
lassing at the Austrian border 
which are to serve as reception 
camps. The West German Inte- 
rior Ministry has called on 
Bavaria to provide facilities for 


the sew arrivals. 

Mr Hans Klein, the Bonn 
Government spokesman, con- 
firmed that “very many" East 
Germans were likely to arrive 
shortly. West German press 
reports spoke of between 15,000 
and 20,000 East Germans being 
allowed oat of Hungary by 
next weekend under a deal 
between Hungary and West 
Germany. One element was 
said to involve the mutual abo- 
lition of visas by the two count- 
tries which would allow East 
German citizens with passports 
Issued by the West German 


Embassy In Budapest to leave 
Hungary. 

German economic aid for the 
Hungarian reforms was also 
said to be part of the package. 
West German officials said yes- 
terday they could not comment 
on any -speculation." 

Dr Istvan Degen, a spokes- 
man of the Hungarian Commu- 
nist Party, said a "partial solu- 
tion" had been found for On 
fWiamma of the East Germans 
seeking to leave Hungary. It 
would not satisfy everyone he 
raid with an apparent nod in 
the direction of East Germany 


but was the best that could be 
obtained at the moment. Mr 
Klein 3 »id Hungary hod been 
pl ac e d in a diffimit position. 
Budapest wanted to he as help- 
ful as possible hut did not want 
to isolate itself within the War- 
saw Pad 

More than 200,000 East Ger- 
mans - the great majority of 
tJiAm holidaymakers - were in 
Hungazy this week and no one, 

least of all the Hungarians, 
knew how many of them might 
suddenly de c i de this was their 
last chance to get to West Ger- 
many. 


The exodus of East Gormans 
is presenting Mr ' Erich 
TTnnwrker with one of the most 
serious dilemmas of Us • 17 
years in office, He has refused 
to even pnnAo to the flow of 
refugees, except to note that 
East Germany was determined 
to continue on its present 
course. 

Neues Deutschland, the 

main communist newspaper, 

has published testimonials 
from East Germans in recent 
days proclaiming their alle- 
giance to East Germany's 
orthodox brand of socialism. 


Stalinist bulwark fends off tide of reform 

Leslie Colitt explains why East Germany is holding out amid a rising sea of change 


D ESFITE the record 
number of East Ger- 
mans escaping through 
Hungary to the West, the hard- 
line East German leadership 
yesterday dug in its heels and 
rejected any suggestion of 
political reform. 

Mr Kurt Hedge, head of the 
Communist Party's political 
academy, said "nothing, abso- 
lutely nothing” argued in 
favour of a change in policy. 
East Germany was a “firm bul- 
wark of socialism" and had no 
need for either a social market 
economy or “any other 
change" he said in the Party 
newspaper Neues Deutschland. 

Earlier this week. East Ger- 
many's 77-year-old leader, Mr 
Erich Honecker, thanked the 
population on page one of 
Neues Deutschland For the con- 
gratulations he had received 
on his recent birthday and the 
get-well wishes after his gall 
bladder operation. He said they 
had strengthened his convic- 
tion that the policies of the late 
party congress would continue 
to be “successfully realised." 

But as East Germany pre- 
pares to celebrate its 40th anni- 
versary on October 7, popular 
discontent is greater than at 
any time since the German 
Democratic Republic was 
founded in 1949. After 25 years 
the ban on travel to the West is 
gradually being lifted, and 
there were a record number of 
legal emigrations to the West 
this year, but this is no more 
than a Sticking plaster on a 
festering wound. 

East Germans are tired of 
being told what is good for 


East Germany yesterday 
maintained an icy silence over 
a report by the West German 
Intelligence agency BND that a 
gallstone operation two weeks 
ago on Mr Erich Honecker, 
(right) the 77-year-old East 
German leader, was unsuccess- 
ful, writes Leslie Colitt 

The East German news 
agency ADN said last Monday 
Mr Honecker was recuperating 
after the operation. A meeting 
between Mr Honecker and Mr 
Walter Hamper, the Govern- 
ing Mayor of West Berlin, has 
been cancelled by the East 
Germans. 

them by a group of paternalis- 
tic old autocrats. They are 
tired of working as hard as 
West Germans but getting 
nothing like their material 
rewards. 

Thousands have voted with 
their feet and have fled to the 
West through Hungary with an 
Immense cost to East Germany 
in lost gkiiig and talent. 

East Germans were deeply 
disillusioned by Mr Honecker’s 
refusal to follow the Soviet 
Union, Hungary and Poland in 
introducing political and eco- 
nomic reforms. 

Superintendent Christian 
Ziemer of the Protestant 
Church in Dresden notes that 
while citizens are deeply frus- 
trated by the lack of reforms 
they do not openly appose the 
leadership. Instead they apply 
to emigrate to the West and if 
tills is denied they often try to 
escape. 



“It is wto* in a marriage. One 
divorces rather than trying to 
solve the conflict," he said. The 
riinwiiwnim criticises West Ger- 
many for easing the separation 
by automatically bestowing its 
citizenship on East Germans 
arriving in the West 

Ironically, the lack of a 
broadly-based opposition is 
also the result of the consider- 
able economic assistance 
which East Germany receives 
from West Germany. This aid 
partly makes up for the low 
level of productivity and inno- 
vation in the renfrdlly-pianned 
East German economy. It 
reduces the urgency for eco- 
nomic chang e which exists in 
the Soviet Union and Poland. 

The tiny opposition move- 
ment in East Germany consists 
mainly of intellectuals and 
operates under the umbrella of 
the Protestant Church, but it 
hue fafipd to gain a following 


among ordinary citizens. 

Senior East German nffiriaia 
appear confident that the 
Soviet Union is content with 
the status quo in East Ger- 
many ?Tid Has no wish to push 
for reforms In East Berlin 
which amid veer out af con- 
trol. Mr Otto Reinhold, a senior 
Central Committee advisor to 
the ruling Politburo, notes that 
the Soviet Union wants stabil- 
ity above all on the highly sen- 
sitive border between East and 
West Germany. 

“Moscow cannot afford a 
Tbilisi In Rostock" he said in 
an emotive allusion to the 
bloody s upp ression earlier this 
year of demonstrations for 
independence in Soviet Geor- 
gia. Popular unrest In Rostock 
or any other East German city, 
in other words, would be fatal 

A basic difference exists 
between East Germany and its 
Warsaw pact allies Mr Rein- 
hold notes. The others were 
nations long before they 
became socialist. East Ger- 
many, however, was different. 
It was only conceivable as a 
socialist state, as the “socialist 
alternative” to West Germany. 
“What reason would & capital- 
ist GDR have for existing next 
to a capitalist Federal Repub- 
lic? None, naturally," he said 
seeking to explain why East 
Germany could not reform its 
orthodox brand of socialism. 

The worst fears of the East 
German leadership were can- 
firmed by the mass wta-rkag in 
the Soviet Union and the vic- 
tory erf the opposition in elec- 
tions In Poland and Hungary. 
The Goman Communists had 


warned that a loosening of the 
Party's control over file masses 
would lead to chaos. Mr 
Honecker argued that more 
than ever political: continuity 
was essential in East Germany 
in order to assure the country’s 


Hie was determined to lead 
the Party for another five 
years after the Party Congress 
next May. But it took no more 
than an attack of gallstones 
month and his recent oper- 
ation to revive speculation in 
East Germany over a possible 
successor. His “cro w n prince,” 
Mr Egon Krenz, 52, Politburo 
member in charge of internal 


security, is scarcely more pop- 
ular than Mr Honecker. Mr 
Krenz's hooded eyelids - the 
result of iTlnggg - give Mm a 
tired and sinister appearance. 

His ehfaf rival is the more 
popular Mr GOnter Scha- 
bowski, the First Secretary of 
the Party in East Berlin who 
has been variously described 
as a potential reformer and a 
hardliner. He earned inHny 
reputation, during a recent trip 
to C M-na where the Peking 
leadership praised East Ger- 
many for supporting its ettmi- 
nation .of the New De m o aa cy 
movement. One unmistakesbte 
sign of the times Is that Mr 
Schabowski’s vivacious Rus- 
sian-bom wife, who only a few 
years ago would have been a 
prime political asset for a 
senior East German Party offi- 
cial, is now considered a Habfl.- 
ify in the tight of the cool rela- 
tionship between the leaders of 

East Germany and the Soviet 
Union. 


Danes back idea for ‘green university! 


By XueFing Lin In Copenhagen 


EUROPE'S first “green” 
university could be set up in 
Denmark if financial support 
can be secured from the EC, 
Efta and private industry. 

The idea of an environment 
university based In Denmark, 
acting as a coordinating link 
for research and environment 
activities in EC and Efta coun- 
tries, has received strong back- 
ing from the Danish Education 
Minister, Mr Bertel Haarder. 

The university, tentatively 
dubbed Clene (Central Labora- 
tory for the Environ- 
ment - North Europe), is 


expected to cost about DKzSbn 
(£251m) to set up, with running 
costs of DKi250-300m a year. 

Mr Haarder said most of the 
funding for Clene would have 
to come from private sources. 

The Danish Environment 
Ministry, which plans to spend 
DKr21bn between now and 
1994 on the environment, will 
try to link the university to the 
European Commission's pla n s 
to set up a joint environmental 
research agency. 

The Idea was put forward by 
Mr Pehr Gyllenhammer, chief 
executive of Volvo at an envi- 


ronment fair. Ecology *89, held 
recently In Gfiteborg, Sweden. 
Mr Gyllenhammer is known in 
Scandinavian business circles 
for his dynamic wumagwnent 
style as well as for an expen- 
sive advertising campaign to 
promote Volvo as an environ- 
ment-friendly company. 

The decision to place the 
university in Denmark was 
influenced by Denmark’s mem- 
bership of the EC. Mr Gyllen- 
hanmifir doubted that the EC 
would accept advice from a 
university based in an Efta 
country. Its geographical posi- 


tion, being close to the Baltic 
states which suffer from, seri- 
ous air and water pollution, 
was seen as an advantage. 

Pollution from East Euro- 
pean countries, particularly 
Poland and East Germany, has 
been the focus of growing con- 
cern for the S candin av ian bloc. 
The regional grouping, the 
Nonfic Council, has been dis- 
cussing the possibility of 
jointly providing cheap loans, 
directed at cleaning up the 
envir onmen t and gn ram ra gin g 

the use of cleaner energy 
sources, in eastern Europe. 


Environment ‘threatened by single market 9 


By Tim Dickson In Brussels 

A WARNING about the 
adverse environmental conse- 
quences of creating a single 
European market is contained 
in a memorandum published 
yesterday by the European 
Environmental Bureau, a Brus- 
sels-based lobby group which 
brings together various non- 
governmental organisations. 

The EEB's submission to Mr 
Brice Lalonde, the French envi- 
ronment Minister who will 
chair EC Council meetings 
until the end of the year, 
points out that large amounts 
of financial aid will be needed 
by member states poorly 
endowed with “clean technol- 
ogy", and the Mediterranean 


region in particular faces the 
worst environmental threat 

“This is the only way to com- 
bat the negative fall-out, for 
the environment, of the 
Increased growth announced in 
the Cecdni report (the study 
which tiled to quantify the 
positive impact on jobs and 
Investment of a single Euro- 
pean market): more atmo- 
spheric pollution, more trans- 
port (road and air) problems, 
more exports of waste". 

Turning to current and 
planned investment pro- 
grammes, the EEB regre t s that 
funds earmarked for financing 
specific environment pro- 
grammes for the Mediterra- 


nean are currently blocked, 
while it fears, notwithstanding 
a change in the rules, regional 
ftmd projects will continue to 
“destroy” the southern region 
of the EC. 

The memorandum is also 
highly critical of European 
Commission and French Gov- 
ernment ambitions to establish 
a new European environmental 
agency (a top political priority 
for the se cond half of this 
year). The EEB is concerned 
the new body will not be suffi- 
ciently Independent of member 
state governments - and it 
will therefore not inspire popu- 
lar wmRdBnro in its aima of 
strengthening the environ- 


ment. 

The choice of title, moreover, 
is misleading -inviting com- 
parison with the Federal Envi- 
ronmental Protection Agency 
In West Germany and its 
equivalents in other countries 
such as the Environmental 
Protection Agency in the 
United States. 

“These are all executive 
agencies with a dear role in 
the development and imple- 
mentation of environment pol- 
icy. 

“The proposed agency has no 
such powers, its functions are 
strictly confined to the caOec- 
tion anti dtos B Utination of envi- 
ronmental information.” 


Rome minister 
attacked for ' ' 
Tripoli visit 

By Alan Friedman In Milan 

MR Gianni De Mtefaefls, Italy's 
newly installed Foreign Minis- 
ter, looks set to b eco me the 
only fully ranking Nato For- 
eign Minister to participate in 
Col Muammer Gadaffi’s cele- 
bration tomorrow of the 20th 
anniversary of the Libyan rev- 
olution in Tripoli. 

Mr De MicheHs win travel to 
Tripoli tonight despite the con- 
troversy already triggered in 
Rome by his plan to visit a 
country which three years ago 
fired a mtoafle at T farb y n terri- 
tory and is suspected of having 
financed numerous acts erf ter- 
rorism cm Italian soil 

By participating, Mr De 
Mkihd ia will also become the 
first Fore ign Minis ter of a 
European C ommunity g overn- 
meat to meet file Libyan dicta- 
tor since EC sanctions were 
imposed on Tripoli In 3986. 
Five years ago Italy was rep- 
at Libya's 15th anm- 
of its revolution by 
:usanna A gndll* an . 
under-secretary at the foreign 
ministry. 

In Rome the Republican 
Party, a centrist member of 
Italy's five-party coalition gov- 
ernment, has sharply criticised 
the planned Libyan trip. 

Italy is Libya’s biggest 
i m po rt er of crude oil, last year 
buying 18m tonnes erf crude. 
Last year bilateral trade 
amounted to L 4£00bn (£2JRna)- 


Mazowiecki faces 



Solidarity farmers 

By ChrMoplMr Bottnafcl In Wureaw 


TENSIONS between rural 
Solidarity. Poland’s indepen- 
dent farmers’ union, and Mr 
Lech 'Walesa's Solidarity trade 
pnkm, its ally since 1961* mb 
increasingly coming to the sur- 
face «rid compHcatingefforts to 
form the next government by 
Mr Tddeusz Mazowiecki, the 
new Prime Minister. 

Most recently, the farmers* 
movement, which has its repre- 
sentatives in both the Sejm 
(lower house) and file Senate 
and played a crucial role in 
= — last June’s election 


from 


victory 
signalled 


the 

that 


has 

vote 


it will 

against the appo intm ent of Mr 
Kazimierz Olestok from the 
established Peasant Party 
(tot.) as Agriculture Minister. 

This challenges a commit- 
ment nmde by Mr Walesa, in 
his folks earlier this month 
with the ZSL during which be 
successfully prised the party 
away from its affiance with the 
Communis ts to leave this min- 
istry in their hands. As a 
result, Mir Mazowiecki may be 
forced to leave in place Mr Ole- 
siak, who has been Farming 
Minister since last autumn and 
who enjoys the support of both 
warring factions in Che ZSL, at 
the price of appointing a rural 
Solidarity activist as one of his 
deputy premiers. 

Rural Solidarity and its 
leader, Mr Jozef Slisz, is 
already furious that Mr Walesa 
conducted his negotiations 
with the ZSL without consult- 
ing thism . and, as a result, it 
has formed a separate “agricul- 
ture section” within file Soli- 
darity parliamentary group 


(OKPX a mere step a 
setting up its own ~ 

^mS^lidarity la als o 
doser than its urban counted 
parts to estaMtehing a separate 

votes in the towns and in a 
position to win the su pport of 
the Catholic Oiurch’WflffliWr 
Earlier this week file Date* 
-kanfe group, a fledgling cen- 
tre-right political debating 
dhb, which enjoys Qnn disap- 
tjort. said it supported efforts 
byMrSUsz to ar&raula 
for and hot only trade 

rnilrni action". 

- Also, Mr Richard ReB& once 
the head of Pax, a _ Catholic 
movement loyal to the Commu- 
nists but' who voted against 
martial law in 1981 and is now 
a Solidarity senator; retains 
good relations with Mr Star. 
Mr Reiff is now making a Wd 
to regain control of Pax, which 
has 10 deputies in parttanwnt, 
but, suae important, Isafiour* 
isbing business operation 
which could provide crucial 
financial support were jbe to 
anc ffiwri and deride to Join 
new 


At the same time, 
of the 78-strong ZSL i. ^ 
tary action group: led by its 
chairman, Mr Alexander Bent- 
kowskL axe seeking to topple 
the present SSL leadership mid 
restore the party’s original tra- 
ditions destroyed in the late 
1940s, after its failure to check 
the advance of the Commu- 
nists. This group is seeking to 
have the rural Sohdarity depu- 
ties join its mo v ement. 



t 


Mazowiecki gr ee t s B a n on the first day at the vfatt 
by the North-JOdne Westphalia leader 

Rau urges Western 
credits for Poland 


By David Marsh in Warsaw 

POLAND may face internal 
conflict unless rapid improve- 
ments are made In fife econ- 
omy, Mr Johannes ifoU, Prime 
Munster of the Weatherman 
state of North - Rhine-West- 
pfaalta, warned yesterday after 
talks with the new. leadership 
in Warsaw. 

Mr Ran, who held talks with 
Mir Tadeuaz Mazowiecki, the 
Prime Minister, spoke oat fora 
concerted Western credi t pro- 
gramme to help Poland out of 
its worsening economic mal- 


Mr Ran echoed file views of 
Mr Lech Walesa, the Solidarity 
leader, who said recently that 
Poland had only about a year 
to show a change for the bet- 
ter. 

“Poland has to make its own 
efforts. But ft is also relying on. 
help from us,” Mr Ran said on 
the first day of a three-day 
visit timed to coincide with the 
50th anniversary of the start of 
the Second Wood War. 

He pointed oat that North 
Bhine-Westphaha - West Ger- 
many’s most -populous state — 


acco un ted for.anetfafrd at fife 
country's trade with Poland. 

Mr Rau, a leading figure in. 
the Soda! Democratic Party, 
said he had no power himself 
. to offer economic brip. But the 
“dramatic developments” In 
Poland had made it all the 
more urgent that Mr Helmut 
Kohl, the West German Chart' 
cellor, should visit Poland 
soon. Mr Ran said that Mr 
MazowiecM had made dear ids 
expe c t a t i on that file Chancel- 
lor would soon travel to War- 
saw. 

The ' : Chancellor's long- 
planned visit has been h el d up 
because of difficulties in talks 
on new credits between Bonn 
and Warsaw this summer. - 

Mr Ran, who fa accompanied 
by representatives of some 
leading engineering compa- 
nies, said he had field out 
offers of cooperation in envi- 
ronmental technology, : plant 
co nstru ction and management 

^Hb^bSjo had. talks yesterday 
with Mr Tadeusz Gtechowski, 
the new Foreign Minister. 


Spanish Conservatives 
prepare for elections 


By Tim Bums in Madrid 

SPAIN’S Conservative 
opposition, convinced that 
Socialist Prime Minister Mr 
Felipe Gonzalez Is poised to 
dissolve parliament and call 
elections In October, has cho- 
sen a relatively unknown 86- 
year-old regional politician to 
head file party at the polls. 

Mr Gonzalez is widely expec- 
ted to announce a snap elec- 
tion after tomorrow's cabinet 
meeting and polling day Is 
assumed to be Sunday October 
29. This would be eight 
months before Us mandate 
expired. Mr Gonzalez came to 
power In n landslide triumph 
in October 1982 and was 
returned with an overall 
majority in Jnne 1986. 

Anticipating the poll 
announcement, sources in the 
opposition Partldo Popular 
<PP) said yesterday that the 
party's founder and president, 
the veteran Spanish Conserva- 
tive Mr Manuel Fraga Iri- 
barne, had chosen Mr Jose 
Maria Aznar, chief minister of 


Basque prisoners undergo a term of isolation 

Tom Borns on attempts by Madrid to prepare separatists for ‘social reinsertion’ 


the regional government of 
Castile-Leon in north central 
Spain, to lead the election 
campaign for the right-wing 
opposition. 

Saying he wanted 2a Conser- 
vative option for the future”. 
Hr Fraga preferred Mr Aznar 
over party stalwarts such as 
Mr Marcelinn Ore] a, the PP*b 
main candidate in June’s Euro- 
pean elections, and Mr Miguel 
Herrero de Minon, the party's 
experienced spokesman in the 
Cortes (parliament). 

Mr Fraga, who has lost all 
four general elections since 
democracy was restored in 
Spain in 1975, is running for 
office in regional elections in 
his home state of GaUda. 

Mr Aznar will be formally 
endorsed as the PP*s ganfH«fa*» 
for Prime Minister by an exec- 
utive meeting of the Conserva- 
tive party early next week. 

In the 1986 general elections 
Mr Gonzalez' Socialists wan 44 
per cent of the votes against 28 
per cent for the Conservatives. 


N EARLY every day police vans, 
with a full escort, drive out of 
Herrera de la Mancha jail, set In 
isolation on the bleak plain of Castffle, 
south erf Madrid, ferrying a small party 
of Basque prisoners convicted of terror- 
ism. The convicts are bound for prisons 
as far afield as the Canary Islands and 
the North African enclaves of Ceuta 

and Malillfl 

The Justice Ministry in Madrid 
refuses to divulge who is being moved 
where but officials admit that jailed 
members of the separatist organisation 
ETA are being dispersed and forced to 
mix with ordinary prisoners rather 
than being held together in a cus- 
tom-built centre such as Herrera de la 
Mancha, which was inaugurated with 
Basque prisoners in mind in 1984. It is a 
big change of policy. 

The Gestoras pro-Amnistia, a prison- 
ers' support organisation in the Basque 
country, said yesterday that as many as 
200 jailed ETA members had been 
moved from Herrera de la Mflnpha in 
fixe past three months - lOOof them in 
the last two weeks. 

The group expects more transfers 
among the remaining 60 detainees in 


the maximum-security prison. 

In the prison of AJcala-Meco, hafi-an- 
hour’s drive east from Madrid, which 
was the second main detention centre 
for Basque terrorists, the ETA popula- 
tion has been whittled down from 60 to 
10- Gestoras estimates that the 500-odd 
“Basque political prisoners” are now 
being held in 80 prisons rather than in 
less than a dozen as used to be 
the case. 

The decision to disperse convicted 
ETA members around the co un try at 
one level is an attempt to create the 
conditions for what is called “social 
reinsertion”, whereby individual prison- 
ers apply for a pardon and for swe a r 
violence. 

At. another level it is an a ttempt to 
break up the most emotive of the Inde- 
pendence organisation's rallying 
points. 

Officials claim that in big detention 
centres such as Herrera de la Manriin 
the scores of ETA members were rigidly 
organised by a handful of “command- 
ers” who ensured that the detainees 
remained loyal to the organisation. 
“Jailed ETA mm are not hostages of 
the Spanish state, as the Basque sepa- 


ratists claim,” said one offlriaL “They 
are the hostages of ETA.” 

The justice and Interior ministries ; 
are convinced that if they are placed 
beyond the reach of the prison leaders, 
same of whom have been convicted on > 
multiple murder counts, many jailed. 
ETA members .will, in time,. apply for 
reinsertion. Only some 20 per cent at 
the ETA prison population is serving-.' 
the maximum 30-year term on wonder ■ 
counts and the remainder are, in the- 
ory, eligible for parole. 

O nly one jailed member dfETAfs. . 
hmiHmt “military” wing has;', 
been known to have applied far ' 
reinsertion.. . 

This occurred three yearsago and hr 1 
was shot dead by ETA soon after Ms- 
release. Subsequently Maria Dolores 
Catiaran, a prominent ETA leader-in^ 
the late 1970s was assassinated by sepa-. 
ratist gunmen after she had obtained an . 
official pardon and returned from exile 
in Mexico to ha* home village near San 
Sebastian. 

Gestoras contends that the dispersal 
of the ETA members win only stiffen 
the resolve of those campaigning liar h 


atiana between the Gp gemmgtit afof tfr g 
separatist organisation. 

The organisation sends Pia 10,000 
(£50) a month to ETA prisoners, sup- 
ports their families when necessary 
and, .until recently, c ha r te red up to six 
buses- every weekend for relatives of 
priso ners wanting to main* the ls-bour 
.round trip from fire Basque Country to 

Herrera d p. la Mancha 

A Gestoras spokesman in.Bilbao said 
the dispersal was post of paritagw 0 f 
“repressive” measures recently intro- 
duced by the Justice Ministry, which 


medical t re at ment by ram-prison doc- 
tors and on educational courses given, 
to prisoners byBasqna teachers. 

m addition, lawyers acting far ETA 
prisoners haddJfficul^reeinrthefrcli- 
enta regularly since they were now dis- 
persed amongdozensofjails. 

He said he believed Herrera de la 
Mancha would be/empty of Basque sep- 
aratists by Chttiffatum, thus, preventing 
:a rally, several thousand- strong, that 
Gestoras has organised outside the 
prison gates every Christmas .far. the 
past four yeah*. 


W German 
subsidies to 
fall by 5 


«raB Owttwca Finance 

Ministry 

that Federal SutiMdjas WWto 
fall by 5.7 per OUBX to DM 

EWr cwJm.b"* y™ 

plainly as C result erf tlfe «BV 
rent tax reform wfafch fag * 
Him mit some tax rritef. wrtt— 
David Goodhart hi Bom. ■ 
The Finance Mtoisty arid 
that direct- Federal subsidies 
wnnld. fall DU 809m to DM 
i * 2 hn and tax relief wouH bc 
cSby DM l^bn to DM isAbn. 

Federal subsidies as a pereaat- 
age of CNF will fall to 1J per 
eff pt from as high as 2 per cwfi 

The Snfetiy arid that these 

figures left west Germany in 
the middle of the field In inter- 
national subsidy comparisons. 
However many organisations 
continue to crttkfae the riae of 
the payments especially to 
ggHmhnra, coal and the rail- 

Recently the OECD report on 
Germany said that* “One 
important reason for. the lack 
of progress in reducing subd- 
dies fa the highly decentralised 
deettion-maktog process to this 
fhdd Of public spending with 
Laender governments adminte- 
tering more titan halfofjjU 

political effectiveness at lobby 
groups.”- . 

Papiitffinseeks 
poU alliance 

Mr Ahdreas Papandrtou, the 
former Greek premier, said 
yesterday his socialist party 
was wflhng to do a deal with 
the communists in national 
polls ft i late October, Renter 
reports from Athens. 

. Bfir Papandteoiu whose Pan- 
ktdlenlc Socialist Movement 
(Pasok) suffered a crushing 
defeat in June parliamentary 
ejections., said the socialists 
arid the eommtmiiits should 
Jo lb Ittoes to keep the conser- 
vative New Democracy party 
out of office. 

The canmhmists emerged as 
power brokers in an inconclu- 
sive poll in June, since when 
Greece has been rim by an 
unprecedented conservative- 

rnaHHnn 

. The . communists have said 
they wffi not cooperate with 
the sodaftate as long as Mr 
Bapondratal is their leader. 

Mr Fapandreou is under 
investigation for possible 
hi vrivement In a 6200m embez- 

riA rngw? , 

ECnobe^possiUe 
cattle disease 

THE Eurnwan Community Is 
seeking information on a possi- 
ble outbreak of cattle disease 
in Spain, a country already suf- 
ferings "fatal a horse plague 
which has IdDed about 450 ani- 
mals, Reuter repo rt s from Val- 

ladoltd, Spain. 

The request for a detailed 
report on the possible presence 
of peripneumonia had gone to 
the central region of Csstilla- 
Leon, Pedro LLorente, director 
general of Agricultural Food 
Industries, said yesterday. He 
said file report would show the 
been eradicated. - 


Romanian enyoy 
criticises UN report 


A ROMANIAN envoy said yes- 
terday a countryman who ccan- 
pdled a United Nations report 
alleging repression and pov- 
erty in Romania either 111 or 
acting! for political purposes, 
Reuter reports from Geneva. 

Hr Ion Itfaconu, nominee to 
a UN human rights panel, w M 
the report by his UN predeces- 
sor, Professor Dumitm Madln , 
was mainly “a political pam- 
phlet, a Collection of slogans." 
The report inrolkdtly accused 
President Nfixdae Ce&usescu of 
political repression and eco- 
nomic incompetence. 

Row mars ceremony 

A ROW between world Jewry 
and the Polish Catholic Church 
is casting a -shadow over cere- 
monies to mark the 50th anni- 
versary of the start of World 
W ar Two . Renter reports from 

Warsaw. — 

Many Jews have refused to 
rticipate because of a row. 
over the church’s refusal to 
honour an agreement- to 
remove a convent from Attach- 
witx. wher e 4m Jews were 
iiiton inn - th* way. 
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S Africa to 
focus on 
fighting 
inflation 

By Patti Waldmefr in 
Johannesburg 

SOUTH AFRICA must sustain 
its restrictive monetary and 
fiscal policies to the end of *m« 
year, and possibly until mid- 
1990, according to Mr Chris 
Stals, the new South African 
Reserve Bank governor. 

In his first policy speech 
since taking office three weeks 
ago, Mr Stale said that the 
focus of government monetary 
policy bad shifted to the fight 

agglrurf: inflation 

- The annual rate of increase 
in the consumer price index, 
running at 15.5 per cent, is 
expected to peak at 16.5 to 17 
per cent later this year or early 
in 1990. 

Inflation and the high level, 
of interest rates - the rate on 
new mortgages is nearly 20 per 
cent - are expected to be cru- 
cial issues in the white general 
election in six days time. - 
Economists said that Mr 
Stals 1 speech suggested inter- 
est rates would remain at their 
current high levels until the 
end of the year and possibly 
well into next vear. 

Speaking at the Bank’s AGM 
on Tuesday, Mr Stals said 
inflat ion could no longer be 
accepted as a consequence of 
the need for external adjust- 
ment and the pursuance of 
growth beyond the restricted 
capacity of the economy. Nor 
could price increases continue 
to be accommodated through 
large increases in Reserve 
Bank credit and in the money 
supply. • 

The quarter to quarter 
increase in M3, the broadly 
defined money supply, season- 
ally adjusted and. anmmHaxl, 
had peaked at 29.fi per cent in 
the third quarter of 1988, and 
declined to 17 per cent in the 
second quarter of 1989. 

However the Bank's annual 
report notes that this 
remainsan “unacceptably high 
level". 

Mr Stals said the tima was 
opportune to launch a serious 
attack on inflation, spear- 
headed by restrictive monetary 
and fiscal policies. Interest 
rates would have to remain rel- 
atively high, because the main- 
tenance of positive real inter- 
est rates was essential. 

Mr Stals cautioned against 
any early relaxation of restric- 
tive policies. He listed rising 
inflation/ the low level Of for- 
eign reserves, excessive 
increases in hanfi^ crofit exten- 
sion to the pfivhte"8&£t0iS 
above target money supply 
increases aid the high level of 
public sector spending as prob- 
lems heeding attention before 
policies could ease. 

He said a turning point had 
been reached in economic 
growth in late 1988 or early 
1969. 

Insider trading 
charges dropped 

INSIDER trading charges 
against MrRogier Bain, an Aus- 
tralian stockbroker, have been 
dismissed by a magistrate in 
New South Wales, AP-DJ 
reports from Sydney. 

Hie magistrate ruled that Mr 
Bain, a resource analyst with 
Bain & Company, did not have 
a case to answer on charges of 
dealing in shares while in pos- 
session of price-sensitive infor- 
mation. The charges were first 
laid by the. New South Wales 
Corporate Affairs Commission 
in June 1988. 

Mr Bain was charged with 
another broker, Mr Ian Story, 
in one of the first i nsi der trad- 
ing cases in Australia. Mr 
Story, who was with brokers 
BZW Meares at the time of the 
alleged .offences, committed 
suicide earlier this year. 

Mr Bain was alleged to have 
bought shares in Australian 
United Gobi, valued at.A$8£l4 
(£4,330) in June 1987, shortly 
after drafting a press release 
for the company, announcing 
an commercial gold ore discov- 
ery. He later sold the shares 
for ASU.449. 


Cambodian peace conference breaks up in bitterness 


By George Graham in Paris 

AFTER a chaotic day of bitter 
negotiations and recrimina- 
tions, the 19-nation interna- 
tional conference on Cambodia 
broke up yesterday with a 
final declaration of its inten- 
tion. to continue efforts to find 
a peace settlement. 

It had already become clear 
that the conference would fait 
to reach a- comprehensive 


agreement, as the Vietnam- 
ese-backed. government of Mr 
Hnn Sen and the three-wrty 
resistance coalition led by 
Prince Norodom Sihanouk 
remained irreconcilable. 

Delegates had not, however, 
expected the acrimonious 
debates over the comjnu- 
niqu6, which dragged cm into 
the evening. Even app a re n tly 


anodyne wordings proposed by 

tile French and TndnnudBn CO- 
wesidents of the conference, 
which neither held Vietnam 
responsible nor condemned the 
genocide carried out by the 
Khmers Rouges, now members 
of the resistance coalition, 
who ruled Cambodia between 
1975 and 1979, were rejected. 

The final statement said 


that it was “not yet possible to 
achieve a comprehensive set- 
tlement”, and suspended the 
conference’s work. It called on 
France and Indonesia to “lend 
their good offices as required 
to participating parties and 
countries who can facilitate a 
comprehensive settlement” 
Delegates agreed that con- 
sultations should resume 


within six months with a view 
to reconvening the conference. 

Recriminations for the foil- 
ore of the conference, which 
opened a month ago amid high 
hopes of success, were vocifer- 
ous. 

Some Western and many 
south-east Asian countries 
hlamwi Mr Sun Sen and Viet- 
nam for hardening their nego- 


tiating position and refusing 
concessions. Others, however, 
accused the Khmer Rouge of 
torpedoing the talks. They 
said that internal dissensions 
within the delegation of 
China, the Khmer Rouge's 
main sponsor, appeared to 
have reduced the pressure on 
the resistance faction to give 
ground. 


Rival parties seem intent on a battlefield solution 

George Graham reports on the likely aftermath of the failed international peace conference in Paris 

W ^ 1 k*Sh international acceptance and, eveutu- Soviet delegates at the conference from Cambodia by September 26. conference have tried to make i 

hopesof a comprehensive ! set- ally, foreign aid. have called for military aid to the “The Cambodian conflict looked that reopening the aid taps is 

C lBlli Cnt to the Cflmnofiistl tVn thb Afhar Knuramar ft ivwwfvafn v i o 4 >a ho at loaat fiivnlwIefMul Him a wopn MiaJiiilnta faa n Pftln t4nnnl AM a ******* wan (vr a nnn 


A FTER starting out with high i 
hopes of a comprehensive set- a 
tlement to the Cambodian 
conflict, the international peace con- a 
ference which closed yesterday in v 
Paris couldn’t even agree on a final f 
statement to express its disagreement, s 
Now, the three Cambodian rests- t 
tance fa cti ons , led by Prince Norodom k 
Sihanouk, seem bound to step up s 
their military efforts against the 
Phnom Penh regime of Mr Hun Sen. t 
supported for the last 10 years by t 
Vietnamese troops who are due to p 
leave the country by September 26. g 
“My very sad conclusion is that d 
Vietnam and Hun Sen have decided to n 
take the battle to the battlefield to see 
how strong the resistance forces are," b 
said Professor Tommy Koh, Singa- c 
pore's ambassador to the US and a b 
delegate at the talks. S 

If Mr Hun Sen can hold out for long n 
enough without . Vietnamese troops, xt 
be stands a better chance of winning n 

Chinese join 
refugee boats 
to Japan 

By Robert Thomson in Tokyo 

JAPAN plans to deport Chinese nationals 
found among a spate of new arrivals 
of Vietnamese boat-people, and has 
decided to ask the Chinese Government 
to control the growing number of its 
nationals posing as refugees. 

The deefafons yesterday follow the 
discovery .of 81 Chinese natkmala among 
124 boat people who landed in southern 
Japan an Monday, and reports that 
another boat which landed near Nagasaki 
yesterday contains mostly Chinese and 
few, if any, Vietnamese. 

- Japan has been flooded by Vietnamese 
boat-people thin year, as other countries 
In the region have refused to accept 
further refugees. In response to the surge 
In arrivals, die Government has begun 

preparations fer a screening system that 
would distinguish between political and 
economic refugees, though how economic 
ref ug ees will be treated has-not been 
detfdfct *\f- 1 r ,= 

^Jcst y Ra r , aiahontpeo iarrtwd iffV “fc 
Japan, but the number so far this year 
is 2,340, and refugee officials here expect 
further arrivals in coming days. White 
a formal scree ning system has yet to 
be introduced, immigration officals are 
now questioning new refugees to 
determine If they are Chinese nationals. 

The arrival of Chinese Is embarrassing 
for both Peking and Tokyo, as the latter 
has no legal provision for accepting 
Chinese refugees and has apparently 
decided to classify them as illegal 
immigrants. Refugee workers have been 
made suspicious in recent weeks by an 
ever larger number of refugees able to 
speak only Cantonese, the southern 


international acceptance and, eventu- 
ally, foreign aid. 

On the other side, however, it 
seems clear that the Khmer Rouge, 
who ruled Cambodia under Pol Pot 
from 1975 to 1979 and who. form the 
strangest military component of the 
three-party resistance coalition, are 
keen , to test Phnom Penh’s military 
strength. 

“From the deliberate attempts of 
the Khmer Rouge to foil the negotia- 
tions here it is clear that they are 
planning an offensive. We think the 
government in Phnom Penh is able to 
defend itself, “ said Mr Le Mai, spokes- 
man of the Vietnamese delegation. 

Delegates now expect a trial of force 
between the rival factions over the 
COming mnntlig. Neither nhlw», main 
backer of the Khmer Rouge, nor the 
Soviet Union, which supports Viet- 
nam and the Phnom Penh govern- 
ment, appear eager to step up their 
military aid. 


Soviet delegates at the conference 
have called for military aid to the 
combatants to be at least diminished 
in the w flw - m ath of Vietnamese 
troop withdrawal, and are unwilling 
to envisage direct intervention on 
behalf of the current government, 
even in the event of a direct Khmer 
Rouge threat to Phnom Penh, without 
Western approval 

The position in the field is not 
expected to become clearer until after 
the dry season next spring, dnrmg 1 
which the rivals will launch their 
offensives. 

“Continuing s tal e mate on the bat- 
tlefield might alter the attitudes of 
the Cambo dians, 1 * commented one del- 
egate. 

The divergences between the differ- 
ent camps proved unbridgeable in the 
short space of time allotted to the 
conference - hurriedly brought for- 
ward because of Vietnam’s announce- 
ment that it would withdraw troops 


from Cambodia by September 26. 

“The Cambodian conflict looked 
like a very good candidate for a solu- 
tion. There were so many objective 
reasons why the conference should 
succeed. But it looks as though we 
overestimated, both the readiness of 
the Cambodian parties to make con- 
cessions, and the willingness and abil- 
ity of the major powers to influence 
them,” one delegate said. 

In particular, the optimists appear 
to have misread Vietnam’s need for a 
settlement - a reading based on the 
dire position of the Vietnamese econ- 
omy and the country's pressing need 
for international acceptance and for- 
eign aid. 

The International Monetary Fund 
has been working towards a possible 
agreement with Vietnam, and a num- 
ber of large aid donors, especially 
Japan, are waiting to step in once the 
Cambodian problem Is out of the way. 

Western countries attending the 


conference have tried to make it clear 
that reopening the aid taps is condi- 
tional on a comprehensive peace set- 
tlement “The policy consequences of 
the failure of the conference will be 
very unpleasant for Vietnam,” said 
one Western diplomat 

The West has also watched anx- 
iously the emergence of an apparently 
harder line in Hanoi, where the Polit- 
buro last week condemned the emer- 
gence of a non-communist Prime Min- 
ister in Poland. 

On the other side, China does not 
appear to have lived up to early hopes 
that it would force its proteges, the 
Khmer Rouge, into line. Western and 
South-east Asian countries feel, how- 
ever, that the Chinese delegation has 
shown flexibility by conceding that 
the Khmer Rouge role in a four-party 
transitional power-sharing arrange- 
ments need not be one of hill equality 
with Prince Sihanouk and Mr Hun 
Sen. 



West blocks advance 
of Condor II missile 

By Simon Henderson recently in Washington 


Refugees relax at the Fukuoka immigration centre after their long boat journey 


Chinese dialect, but claiming that they 
are from northern Vietnam. 

Japanese officials believe that a large 
proportion of the Chinese nationals are 
ethnic Chinese who fled Vietnam in the 
late 1970s and resettled in southern 


China. However, some of those refugees 
have been unhappy with their life In 
China, and have joined Vietnamese 
refugee boats, which routinely make 
stops on the Chinese coast m route to 
Japan. 


US officials say that Western 
nations and Japan are succeed- 
ing in hampering the develop- 
ment of the Condor U, a 
l,000km-range missile capable 
of carrying nuclear and chemi- 
cal warheads which is being 
developed by Argentina, Egypt 
and Iraq. 

Planned deployment is con- 
sidered to have been set back 
from 1991 until the mid-1990s. 

The delay represents a vic- 
tory for co-operation between 
the US, Britain, Canada, 
France, Italy, West Germany 
and Japan, which in 1987 
formed a Missile Technology 
Control Regime to try to stop 
long-range missiles becoming 
part of the arsenals of the 
Third World. Intelligence 
sources said that their block- 
ing efforts, mainly restricting 
exports of sensitive technology, 
have been helped by a break- 
down in- co-operation between 
Argentina. Egypt and Iraq. 

Officials have also been put- 
ting pressure on commercial 
companies whose personnel or 
former personnel, appear 
linked to the Condor n because 
of their connections with a 
cluster of companies in Swit- 
zerland and Austria, known as 
the Consen Group, which has 
been acting as a management 
company for the project 

Italy has recently announced 
an investigation into nine for- 
mer employees of the Fiat-con- 
troDed rocket engine company. 


Snia-BPD, because of their 
alleged involvement A subsid- 
iary of the West German aero- 
space giant, Messerschmitt-Bol- 
kow-Blohm (MBS), is also 
being investigated. 

Western officials say that 
many of the personnel hired 
for the Condor project by the 
Consen group have similar 
career experience in collabora- 
tive European projects dating 
back to the 1960s and extend- 
ing to the European space 
rocket, Ariane. 

One missile project which 
came to their attention was a 
putative UK- West German-Ital- 
ian multiple-artillery rocket 
system In the 1960s, known as 
RS-80, which involved Hunting 
Engineering of the UK, MRB 
and Snia-BPD. Among those 
Involved was Ekkehard 
Schrotz, a former MBB 
employee and later general 
manager -of Consen whose car 
was blown up on the French 
Riviera last year, apparently 
by Israeli intelligence. 

Hunting admits that in 1984 
it did work for Desintec, part of 
the Consen Group, predicting 
the performance of the rocket 
motor for Condor l an Argenti- 
nian rocket from which West- 
ern officials say that the Con- 
dor n was developed. Defence 
work for Argentina has been 
banned since the Falklands 
war in 1982; Hunting says it 
has never had any connection 
with Condor IL 


French envoy 
makes little 
headway 
in Beirut 

By Lara Marlowe 
in West Beirut 

FRENCH efforts to orchestrate 
a peaceful settlement in Leba- 
non did not appear to be 
advancing yesterday- Continu- 
ing bombardments in the Leb- 
anese capital forced Mr Fran- 
cois Scbeer. the director 
general of the French Foreign 
; Ministry, to confer with Sheikh 
Mehdi Chamseddine in the 
stairwell of the Sbla Moslem 
leader's house after the French 
diplomat was driven across 
Beirut's dividing green line 
under shellfire. 

Like Arab League and Soviet 
envoys before him, Mr Scheer 
has come up against the seem- 
ingly insoluble problem of 
Syria's blockade of Christian 
Lebanese ports. Syria and its 
Lebanese allies have refused to 
stop bombardments as long as 
vessels are not monitored to 
prevent arms shipments. 

General Michel Aoun, the 
Christian Lebanese leader, has 
refused on tbe grounds that 
Syria transfers weapons from 
Damascus to Beirut at wilL 

Mr Scheer arrived in Beirut 
on Tuesday, just four days 
after he departure of Soviet 
envoy Mr Gennady Tarasov. 
The French diplomat said 
there was no "French plan” for 
a settlement and that there 
was “complete co-ordination" 
between Paris and Moscow. 

Mr Scheer, like Mr Tarasov, 
has asked for a return to the 
resolutions of the Arab League 
summit in Casablanca last May 
which called for an uncondi- 
tional ceasefire, political 
reforms and the withdrawal of 
all foreign troops from Leba- 
non. France and the Soviet 
Union want to reactivate the 
tri-partite committee estab- 
lished by the summit 

Fears for jailed 
China students 

By Collna MacDougall 

AMNESTY International fears 
that thousands of Chinese 
detained since the suppression 
of the student movement June 
have been executed in secret it 
said yesterday. Beatings, tor- 
ture and humiliation of prison- 
ers were commonplace. 

There was strong evidence, 
including an official directive 
known as Document 3, that 
many detainees had been put 
■to death, especially 'since 
Peking had released few detaihr 
about what happened to those 
charged with capital offences. 

Document 3, approved by the 
party’s Central Committee in 
June, specifically stated that 
“cormtei-revolutionaries” who 
had committed the “most seri- 
ous crimes”, were to be exe- 
cuted. 

Amnesty is particularly con- 
cerned about the fate of Wang 
Dan, a student leader arrested 
in July. A former police officer 
who fled China said he had 
been executed in secret after 
torture. 


Israel’s sometimes murky links with Latin America go back a long way 


P RESS reporting of 
Israel’s Latin Ameri can 
connection following 
revelations that Israelis were 
training Colombian drugs 
assassins has tended to give 
the impression that this was a 
relatively new phenomenon 
Close links with the region 
- with Central America In par- 
ticular.- go back to the 1930s 
and 1940s when the Somoza 
regime in Nicaragua . provided 
diplomatic passports to agents 
of the Haganab, or forerunner 
of the modem Israeli army,, to 
buy arms for the Jewish War 
of Independence. 

it was not until the 1960s, 
however, that relations 
between Israel and Latin 
American^ states . blossomed. 
Between 1964 when a policy of 
military co-operation was initi- 
ated and the beginning of the 


1970s there were dozens of vis- 
its by personnel representing 
18 Latin American nations. 
■Only Cuba Haiti did not 
send delegations. 

Seeds were sown then for the 
close military ties that have 
continued to this day with el 
Salvador, Honduras, Gua- 
temala, Ecuador, Colombia, 
Panama and Costa Rica, not to 
mention Israeli assistance to 
the Nicaraguan Contras. 

Israeli officials are coy these 
days about the extent of 
Israel’s relations with Latin 
America in light of the embar- 
rassing revelations about 
alleged criminal activities of 
Tgwpii nwHonaig in Colombia, 
but the troth is that diplomati- 
cally and economically the con- 
nection is of continuing impor- 
tance to the Jewish state. 

Israel exports $20Qm of non- 


military goods to Latin Amer- 
ica and imports items such as 
meat and coal worth about 
$500m. Colombia, which sup- 
plies coal valued at some 
$250m a year is a particularly 
important trading partner. 

In the aftermath of the 1967 
and 1973 Middle East wars 
when Israel found itself 
increasingly isolated in inter- 
national forums mid when its 
relations with the developing 
world were at a low ebb it 
could always look to Latin 
America for occasional diplo- 
matic support 

Among its staunchest 
friends throughout the 1970s 
were countries such as Nicara- 
gua before the fall of Somoza 
re gime in 1979, el Salvador and 
Costa Rica. Today, only Guy- 
ana, Surinam. Nicaragua and, 
if we stretch Latin America’s 


geographical boundaries, Cuba 
do not have ties with Israel 
among Latin American states. 

So close are El Salvador and 
Costa Rica’s relations with 
Israel that the two countries, 
in defiance of international 
conventions, have placed their 
diplomatic missions in dis- 
puted Jerusalem instead of Tel 
Aviv. 

Israel's longstanding rela- 
tions with Nicaragua - it sup- 
plied military equipment to the 
Somoza regime in its final 
months - drew it, almost inev- 
itably, Into supporting the Con- 
tras. The Contra connection 
had unfortunate repercussions 
for the Reagan Administration 
when it was revealed in 1986 
that Israel was deeply involved 
in a progra mme of US arms 
sales to Iran, and that some of 
the proceeds were being chan- 


nelled, In contravention of US 
laws, to rebels fighting the Nic- 
araguan Sandinistas. 

The Iran- arms-fo r-hostages 
scandal focused attention on 
Israel’s murky dealings in 
Latin America that were 
highly developed and based on 
a network of well-connected 
middlemen, many former 
Israeli army officers or agents 
of the Mossad, Israel's overseas 
spy force. 

Typical of these operatives is 
Mike Harari, former Mossad 
agent who, for many years, has 
been close to Panamanian lead- 
ers, including General Manuel 
Antonio Noriega. Little 1s 
known about Mr Harari's busi- 
ness affairs beyond, as a col- 
league has reported, the almost 
universal assumption that he 
is an arms dealer. 

Israel's military sales pro- 


gramme in T-atin America has 
passed through four phases, 
according to military experts. 
The first involved sale of sec- 
ond-hand equipment, the sec- 
ond the provision of military 
training and advice, the third, 
the sale of larger items such as 
boats and aircraft and the 
fourth, the sale of sophisticated 
electronics, computer pro- 
grammes and optical compo- 
nents. Some 16 Latin American 
countries are Israeli clients, 
according to the Stockholm- 
based International Peace 
Research Institute. 

Israel benefited particularly 
from the decisions of the 
Carter Administration of the 
late 1970s to stop military sales 
to right-wing dictatorships. 
Israeli arms dealers quickly 
moved to fill the gap. 

Items sold have ranged from 


the Kfir fighter which has been 
purchased by Colombia and 
Ecuador to Galil automatic 
rifles and Uzi sub-machine 
guns. Other items sold include 
the Arava transport aircraft, 
armoured cars, mortars, artil- 
lery pieces and patrol boast 

Estimates of the value of 
Israel's arms shipments to 
Latin America range up to 
about S250m a year out of total 
sales of military equipment 
that exceeds Slbn. But defence 
experts say that recently the 
Latin American arms trade has 
become proportionately less 
important to Israel. With the 
increasing sophistication of the 
Israeli arms industry, the bulk 
of arms exports now go to the 
US and Europe. 

Tony Walker 


Lack of locomotion leaves Tazara on the rails 


Plan for ‘middle income’ debtors 


S OME 20,000 tonnes at fer- 
tiliser lies uncovered cm a 
quay in the Tanzanian 
port of Iter es Salaam. It fa 
needed in Zambia sow, but the 
Tazara railway linking the- two 
countries does not nave the 
wagons to carry it. Renter 
reports from Dar Es Salaa m . 

"This fertiliser fa urgently 
needed in Zambia for the 
November planting season. 
The problem fa that Tazara 
does not have enough wagons 
to move it to Zambia.*’ said an 
official of the T anzan ia Har- 
bours Authority. 

Since it opened in 1976, the 
Chinese-built Tanzania-Zambla 
Railway (Tazara) has provided 
landlocked Zambia with an 
extra outlet to the sea for its 
vital copper exports. 

But the 1,860 km line from, 
the Tanzanian port of Dar es 
Salaam to Kapiri Mposhi in 
central Zambia faces a chronic 
shortage of senricable locomo- 
tives and wagons to -keep 
abreast of demand. . r • • • 
The railway can . carry only 
half the passengers who want. 


to use it and freight figures are 
slipping year by year. 

The total freight carried by 
Tazara Ml from Lfan tonnes in 
the 1986/87 July-June financial 
year to l-lm tonnes In 1987/88 
and statistics are expected to 
show a farther slight fall for 
the 12 months ended last Jane 
30. 

“The principal reason for the 
decline has been declining 
locomotive power; over- the 
period. The average number of 
locomotives, available per year 
has declined from 39 in 1986/87 
to 36 in 1987/88 and 34 in 1988/ 
89. This fa against a planned 
average of 42 pa: year,” one 
Tazara official . said. 

A European consultant moo-, 
i taring Tazara believes the 
original locomotives supplied, 
by Ghfoa were, not mechani- 
cally powerful enough to cope 
with the strain of the railway.” 

-Tazara officials say. the rail- 
way needs .90 locomotives and 
3J00 wagons to operate at its . 
full capacity of &5m tonnes of 
freight per year.- 
Zambia would "like to make 
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greater use of the line since its 
freight costs are half those of 
the country’s alternative trade 
rentes via Mozambique and 
South Africa. 

ywmhia already accounts for 
half of Tazara’s traffic and the 
line has long been the main 
outlet for Zambia’s copper. It 
plane to send 430.000 tonnes of 
the metal by rail to Dar es 
Raiaam in 1989/90 up from 
370.00 in 1988/89 

Western countries refused to 
fina nce the construction of 
Tazara when the project was 


Since It opened In 1976, the 
T anzania- Zambla Railway 
has provided Zambia with 
an extra outlet to the sea 
for its copper exports. But 
the 1*860 km line from Dar 
es Salaam to Kapiri Mposhi 
faces a chronic shortage of 
locomotives and wagons. 
The railway can carry only 
half the passengers who 
want to use it and freight 
figures are slipping yearly. 

first mooted in the 1960s, argu- 
ing tha t the railway would be 
economically enviable . 

But today the West is 
heavily' involved in financing a 
rehabilitation programme for 
Tazara as part of international 
efforts to reduce the economic 
dependence of the black fron- 
tline states on white-ruled 
South Africa. 

Europe and the US have 
committed S227m of aid to 
upgrade the railway and 
almost $400m to refurbish the 
port of Dar es Salaam to which 


it is linked. 

But diplomats and Tazara 
officials say recent peace 
moves In Southern Africa 
could pave the way for the re- 
opening of other trade routes 
which would compete with 
Tazara for traffic. 

The Bengnela railway, run- 
ning from the copper mines of 
Zambia and Zaire to the Ango- 
lan port of Lobito, may reopen 
to international traffic for the 
first time in 10 years as result 
of recent moves to end Ango- 
la's civil war. 

Normal traffic could resume 
shortly on all three rail routes 
linking Mozambique with lan- 
dlocked Zimbabwe and Malawi 
if current peace talks between 
the Mozambican government 
and rebel guerrillas lead to a 
ceasefire. 

"The reopening of the Ben- 
guela could put Tazara into 
serious competition and if pres- 
ent trends continue only offi- 
cial policy could save it," one 
official involved in Tazara’s 
rehabilitation said. 


THE World Bank plans a twin 
initiative next month to ease 
the debt burden of tbe world's 
poorest countries and, signifi- 
cantly, the less well-off among 
so-called wirfiilg income coun- 
tries, Reuter reports from 
Cairo. 

“We’ve got new features (in 
mind),” Mr Edward Jaycox, the 
Bank's vice president for 
Africa, said. 

The proposals would be sub- 
mitted to delegates attending 
the joint annual meeting of 
governors of the World Bank 
and International Monetary 
Fund in Washington next 
month. 

Mr Jaycox was attending a 
three-day Organisation of Afri- 
can Unity debt seminar in 
Cairo to diamsR the continent’s 
$24Qbn foreign debt. 

Mr Jaycox said the plan 
brought forward this year by 
Mr Nicholas Brady, the US 
Treasury Secretary, to help big 
commercial debtors would be 
of less help to other countries 
in the same income bracket 
but carrying significantly less 
private debt 


He said the idea now was to 
extend the Toronto concessions 
to these less endowed, middle 
income debtors which would 
include countries like Egypt, 
Nigeria, Ivory Coast, the 
Congo, Cameroons and Zim- 
babwe in Africa, and their 
counterparts elsewhere. 

“They’ve fallen between 
stools. . . These are cases that 
have not yet been addressed 
properly," he said. 

The proposals would extend 
debt relief currently designed 
for the poorest to middle 
Income debtors and apply some 
of the techniques for large 
debtors to the poorest. 

The World Bank also 
planned to launch the idea as a 
trial suggestion at the Septem- 
ber meeting on what Mr Jay- 
cox called a “Brady-type plan” 
modified for the poorest coun- 
tries - borrowers from the 
Bank’s soft-loan affiliate, the 
International Development 
Association. 

Funded by an initial “token” 
3100m from the Bank's own net 
income, the scheme would pro- 
vide grants to help these coun- 


tries buy back, at substantial 
discounts, commercial debts 
not guaranteed by creditor gov- 
ernments, he said. 

“This is basically a trial bal- 
loon,” Mr Jaycox said. If bilat- 
eral -creditors could be per- 
suaded to weigh in with four or 
five times as much money, it 
would signal prospects for con- 
tinuing the scheme on a bigger 
scslc 

“It raises the question of 
whether we can use regular 
IDA money to do buybacks of 
this kind,” he said, noting 
these funds were subject not to 
Bank control but to that of 
member-state directors of the 
IDA. 

“That decision has not been 
taken. But these are straws in 
the wind that, in effect, test 
where the political will lies,” 
Mr Jaycox said. 

He said that Mr Barber Con- 
able, the World Bank Presi- 
dent, would bring the plight of 
the less well-off, highly 
indebted middle-income coun- 
tries to tbe attention of the 
World Bank's Development 
Committee in Washington. 
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Electrolux makes 
breakthrough into 
Japanese market 


By Michtyo Nakamoto in Tokyo 


SHARP, the Japanese 
consumer electronics group, 
has agreed to distribute a few 
lines of household appliances 
of the Swedish Electrolux com- 
pany to its more than 5,000 
retail outlets in Japan starting 
in October. 

The agreement is a break- 
through for a foreign supplier 
in the Japanese electrical 
goods market, and comes at a 
time when the US government 
is stepping up pressure on the 
Japanese government to prise 
open the country's distribution 
systems. 

The distribution networks 
for electrical goods in Japan 
have been controlled tightly by 
the main domestic manufactur- 
ers, including Sharp, and they 
have long discouraged their 
franchised retail stores from 
stocking Imported goods. 

Sharp has apparently 
decided to break ranks with 
the other big producers in an 
attempt to increase its sales of 
product lines in which it lags 
far behind Matsushita, Toshiba 
and Hitachi. It is also trying to 
take advantage of the growing 
interest of affluent Japanese 
consumers in Western-type 
large size appliances. 

Under the agreement with 
the Swedish group. Sharp will 
sell a range of white goods 
made by Electrolux under both 
the Sharp and Electrolux 
brand names. The products are 
limited for the time being to 
three models of large refrigera- 
tors, two dishwashers and a 
washing machine. Bnt Ur 
Haruo Tsuji. president of 
Sharp, said the agreement 


could In future be extended to 
cover a wider range of goods. 

Electrolux has had a subsid- 
iary in Japan since 1975 but 
has found the going tough. A 
tie-up with a Japanese com- 
pany seemed the best solution. 

“Electrolux cannot move 
into the (Japanese) market 
without a partner.” said Mr 
Anders Scharp, president of 
Electrolux, in Tokyo yesterday. 
The company has agreed to 
adapt a number of its products' 
features to the Japanese mar- 
ket. Japanese manufacturers 
have often claimed foreign 
products do not sell well in the 
country because foreign manu- 
facturers refuse to adapt their 
products to local tastes. 

The companies are aiming 
for modest sales of 
Y3bn(£13,393) in the first year 
of the agreement and Ylflbn by 
the second year. The tie-up is 
not likely to have a significant 
effect on Sharp's profits, 
according to Mr Yoshihide 
Kondo, an analyst at Daiwa 
Securities. "As a business, it is 
negligible," he said. 

Following the Sharp-Electro- 
lux tie-op, other manufacturers 
may he willing to follow the 
same route. The Japanese con- 
sumer electronics market 
appears to be reaching an 
important turning point 

The big manufacturers 
appear to be losing their domi- 
nance as a result of the grow- 
ing size and power of indepen- 
dent retail chains which have 
set up their own distribution 
arrangements and begun to 
import foreign products. 


Toshiba in IBM venture 


TOSHIBA, the Japanese 
electricals group, and IBM 
Japan have set up a 50/50 joint 
venture. Display Technologies, 
to manufacture large size col- 
our liquid crystal displays 
(LCDs) in Japan, writes Ian 
Rodger in Tokyo. They will be 
used mainly in personal com- 
puters and workstations made 
by the two companies. 

Toshiba and IBM Japan have 
been conducting joint research 
on large size colour LCDs 
luring thin film t ransis tor tech- 
nology Since 1986. The aim was 


to develop fiat panel displays 
that were light in weight and 
consumed relatively little 
power. 

Digital Technologies is to 
begin production of 10 inch 
LCDs in April, 1991 following 
construction of a Y15bn 
(£67,000) factory on the site of 
Toshiba's Himeji plant, 600km 
west of Tokyo. Later, it will 
build larger screens. Produc- 
tion in the first year is esti- 
mated at 60,000 to 70,000 units, 
with p ppnai sales estimated at 
YlObn. 


Finns sign 
Soviet 
insurance 
venture 

By Enrique Tesslerl In 
Helsinki 

POHJOLA GROUP, Finland's 
biggest insurance company, 
has signed a co-operation 
agreement in the areas of risk 
management training and 
insurance coverage with the 
Soviet state insurance com- 
pany Ingosstrakh. 

The agreement is the first of 
its kind between a western 
European insurance company 
and a Soviet one. 

Other insurance companies 
such as Allianz of Germany, 
the Italian Generali the 
UK's Commercial Union, 
among others, are keen to 

xfaihliflh m<nrann> links with 
Ingosstrakh, excluding risk 
management. 

Perestroika has paved the 
way for some 850 registered 
joint ventures between West- 
ern and Soviet companies, 
more 75 of them Finnish, 

and opened up the USSR to 
Western insurance companies, 
Pohjola Group explained. 

The Finnish insurance 
group, which has a Triple A 
rating by Standard and Poors, 
has agreed to offer its 
know-how in areas of risk 
management to Ingosstrakh 
and, with its Soviet counter- 
part, to offer insurance cover- 
age to Finnish-Soviet joint- 
venture companies. 

In the agreement, Pohjola 
Group has agreed to train 
Ingosstrakh officials in the 
hitherto-unknown concept of 
rink management in the USSR. 

This programme would 
Include basic training, risk 
analysis methods, principles, 
basics and handling of risk 
financing, and servicing com- 


Breath of liberalisation in the Kenyan air 

Import licences are far easier to obtain under the new system, writes Julian Ozanne 


Pohjola Group said the most 
important areas where insur- 
ance coverage will be given 
are property, liability and 
business interruption; trans- 
port and credit insurance are 
other areas which both compa- 
nies plan to develop. 

The Group explained that 
although coverage could be 
split equally, a future rule of 
thumb may be that Finnish-So- 
viet joint ventures in the USSR 
would be handled by Ingos- 
strakh a«d those In Finland by 
Pohjola. 

It did not exclude the possi- 
bility of forming a joint ven- 
ture with Ingosstrakh in the 
future. 


ONE OF Africa's most 
far-reaching trade liberalisa- 
tion programmes Is under way 
in Kenya- 

UntU recently the country’s 
manufacturers used to live in 
daily dread of the appearance 
of an import licence document 
from the Ministry of Com- 
merce. 

It would list more than a 
dozen possible reasons why the 
recipient’s licence application 
was unsatisfactory, with check 
marks against one or more of 
the options set out - such as a 
wrong import schedule, or 
Incorrect tariff code. 

Often the Ministry of Com- 
merce was wrong, and the 
manufacturer had in fact filled 
is the application proper- 
ly - but it was an effective 
way of winning time when the 
government was short of for- 
eign currency. 

Applications could be held 
up for as long as six months, 
disrupting factory schedules. 
Many businessmen short-cut 
the process by bribing officials: 
others put in multiple applica- 
tions; some used licence ped- 
lars - entrepreneurs adept at 
working their way through the 
red-tape. 

But last April a D this sud- 
denly changed as the govern- 
ment's trade liberalisation 
measures took effect. To the 
delight of the business commu- 
nity, licence approvals for most 
essential raw materials started 
coming through within 3 to 8 
weeks. 

The measures have meant 
that 76 per cent of Items in this 
category - representing 
between 90 and 95 per cent of 


the import hill — are now 
being licensed without restric- 
tion. Several domestic indus- 
tries. once cushioned from the 
outside world, are being 
exposed to competition. 

For a country with periodic 
balance of payments problems, 
shortages of foreign exchange, 
and a long history of import- 
substitution. the move marked 
a courageous step cm the road 
towards trade liberalisation 
and export-led industrialisa- 
tion. 

In the first decade after inde- 
pendence in 1963 Kenya's man- 
ufa during sector - which con- 
tributes about 13 per cent of 
GDP and provides 8 per cent of 
employment - boomed. 

Exports declined 
from 22 per cent of 
manufacturing 
production to 7.5% 


Thanks to subsidised inter- 
est rates, a growing regional 
market, an over-valued 
exchange rate and import 
restrictions, the sector 
recorded growth averaging u 
per cent a year. But in the 
1970s and early 1980s that 
growth slowed in response to 
OH price rises, the collapse of 
the East African Community 
and the deterioration of neigh- 
bouring economies. 

By 1985, exports as a share of 
manufacturing production had 
declined from the 1972 level of 
22 per cent to 7.5 per cent. 


while those expor ts were earn- 
ing only a fraction of the for- 
eign exchange consumed by 
tiie sector. 

The government derided to 
embark on a far-reaching 
reform of the industrial sector, 
with tiie backing of the World 
Rank and bilateral donors. The 
programme was aimed at stlm- 
ula ting investment, competi- 
tion, efficiency and promoting 
exports and employment 

It included: import liberalisa- 
tion; tariff rationalisation; lift- 
ing price controls; improving 
incentives for investment, such 
as manufacturing under bond 
and import duty compensation; 
restructuring industrial devel- 
opment finance institutions; 
and financial sector reforms. 

In anticipation of the 
reforms, the government reor- 
ganised its import schedules 
into five categmies, promising 
to liberalise what are known as 
Schedule IJI and HIA, which 
consist of high priority raw 
materials, intermediates, capi- 
tal goods, some fmishflH good 
with high tariffs and items 
insufficiently available in the 
domestic market. The target 
date was June 1988. 

Schedule RIB - goods compet- 
ing with domestic production 
but with less strategic impor- 
tant industries - was slated for 
liberalisation in June 1989. 

Schedule me, which con- 
tains items competing with 
local industries such as 
tobacco and textiles, as well as 
luxury goods, is going to be 
liberalised in stages by June 
1991, when the only items not 
affected will be security and 
i ftptHwrt imports. 


Inter-Korean trade ‘promising’ 


By Maggie Ford in Seoul 

THE POTENTIAL for economic 
exchanges between bitterly 
divided North and South Korea 
is quite promising, according 
to a member of the Soviet 
Academy of Sciences visiting 
Seoul. 

Mr Georgi Toloraya, who 
spent five years in the North, 
was addressing a symposium 
on inter-Korean relations. He 
outlined areas where the two 
sides might co-operate. 

Joint ventures offered the 
best opportunities, especially 
in construction, tourism, devel- 
opment of the North's mineral 
and other natural resources, 
fish processing, agriculture in 
the South, and transport 


Mr Toloraya suggested the 
two sides could set up a joint 

girling which cnrnlii fly through 

both countries’ airspace. South 
Korean airlines at present have 
no overflying rights with 
China or the Soviet Union and 
cannot provide a competitive 
service to Europe. 

He suggested a joint trading 
house, marketing North Kor- 
ean goods in Western countries 
and Sonth Korean goods in 
Communist countries. 

Joint ventures in third coun- 
tries, such as China, the Mid- 
dle East and the Soviet Far 
East, would help smooth out 

psychological Hiffpupnwia after 

years of no contact, he said. 


June 1988 came and went, 
however, without any action. 
But in April this year inqrte- 
mentation of the programme 
got under way. One explana- 
tion of the delay is that some 
government officials feared 
mat there would be a rapid 
drain on foreign currency 
reserves. There was also resis- 
tance within tiie Ministry of 
Commerce, from officials who 
saw their unofficial source at 
income evaporating. 

Professor Terry Ryan, the 
gove rnme nt's Director of Bud- 
getary Harming, attributes the 
delay to slow computerisation 
of records in tiie Ministry of 
Commerce, as well as the need 
for government carefully to 

Even under tiie new 
system licences 
are only valid 
for three months 


analyse the capacity of domes- 
tic industry to respond to com- 
petition. 

The only complaint voiced 
by manufacturers about the 
new system is that licences are 
only valid for three months. 
This, they say, is too short a 
time period to open fines of 
credit and ship the goods. In 
practice, however, the govern- 
ment is maintaining a 
policy towards extensions. 

Most businessmen are 
pleased with the results. 
“When lic ensing was ar b i tr a ry 
and erratic we had to work an 


a 15 month pipeline and most 
manufacturers were 
stocking," said one tada™;- 
1st. “We just thought about try- 
ing to survive and supply 
domestic market. Now we have 
time to look at whether w® 

should go into new paroductow 

uy ini iK and , as market will 

be more competitive, b°w am 
we improve our product. 
Before, that was a luxury- 
The Tuxrt big challenge for 
the programm e will be when 

domestic industry is exposed to 

the full blast of foreign compe- 
tition as terrff barriers come 
down! 

But according to a World 
Bank report a hig h perce ntage 
of local manofacturirig is com- 
petitive with imports, particu- 
larly thy traditional consu mer 
g/ vwte mifriwtHpa like food pTO- 


tmrtiles. The problem is that 
they are still not competitive 
on the export market 

This may prove more diffi- 
cult to overcome. Regional 
trade remains depressed, ana 
an investment incentive pack- 
age offered by the government 

has been slow in coming 
through. 

Manufacturers also complain 
about the remaining price con- 
trols on 20 items, slow pay- 
ments from gove r nment bod- 
ice, problems with sales tax 
rebates and delays In repatriat- 
ing dividends are major deterr- 
ents to foreign i n vestors. 

But amidst the evidence that 
the government is committed 
to economic reform, manufac- 
turers’ confidence may slowly 
increase. 


Pointing to joint ventures in 
the North involving Koreans 
based in Japan, he suggested 
fhi« “second economy" might. 
be a good entry point for 
Southern companies. 

The Soviet Union may be 
helping the two Koreas 
towards a better relationship. 
Earlier this year, Moscow offi- 
cials arranged a meeting 
between Mr Kim Young Sam, a 
South Korean Opposition 
leader, and Mr Ho Dam, a 
■minr North Kflnmi nffldal. 

Under the "Nordpolitik” pol- 
icy introduced by President 
Roh Tae Woo, links with Com- 
munist countries are being 
expanded quickly. 


Enron signs Argentine 
methanol contract 


By Gary Mead In Buenos Aires 


THE state-run Argentine 
petroleum com p any Yac hnten- 
tos petroBferos Fiscales (YPF) 
has signed a contract with the 
US company- Enron Interna- 
tional to construct a 600,000 
tonne methanol plant in Tterra 
del Foego, Argentina's most 
southern region. 

Enron, together with its 
Argentine associates Maori and 
Ciamar, (which jointly form 
the consortium Petroqufmica 
Austral) wfll Invest $250m in 
the project, which is d ue to 
come on stream in 1992. YPF 
will supply the gas. 


The deal was announced by 
Mr Octavio Frigeri, tiie go vern- 
ment official appointed to YPF 
by President Carlos Menem 
soon after taking office on July 
8. Mr Frigertfs task is the (fiffir 
cult one of bringing YPF’s 
ac co un t s into order, prior to its 
planned privatisation or partial 
sate into hands. Mr Fit 
geri has come under fierce 
attack from the main petrol 
wuriBBa * union Sape, for Ms 
plans to op «n ftp Argentina's 
iTidnwlT y to 

In v estm e nt and exploitation. 


AMERICAN NEWS 




Cuban American victory in Miami 



By Peter Riddell, US Editor, in Washington 

THE Cuban American 
community in Florida has won 
its first congressional victory, 
capturing for the Republicans 
a House of Representatives 
seat in Miami long held by the 
Democrats. 

The election, with an unusu- 
ally high turnout, was decided 
largely along racial lines after 
a bitterly fought contest His- 
panics voted almost entirely 
for Mrs Ileana Ros-Lehtinen, 
the Republican, while blacks 
and non-Hispanic whites, 
including Miami's large Jewish 
community, backed Mr Gerald 
Richman, the Democratic loser. 

Mrs Kos-Lehtinen said her 
election was “a victory for the 
whole Hispanic community 
and sends a message to our * 
brothers listening in Cuba of g 
what we can do." 

The result underlines the Ileana Ros-Leh 
growing political power of His- 
panics, and particularly of Americans in 
Cuban Americans, in the ornla. 

Miami area of Florida. The electioi 

Cuban Americans are American has 
strongly Republican, unlike some time bi 
most other new migrants, who changing dem 
are Democrat-inclined, with area with Hisp 
the exception of the Chinese per cent of w 
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Ti rana Ros-Lehtinen and her husband celebrate her election victory over the Democrats 


Americans in southern Calif- 
ornia. 

The election of a Cuban 
American has been likely for 
some time because or the 
changing demography of the 
area with Hispanics (nearly 60 
per cent of whom voted on 


Menem government split 
over labour law reform 


By Gary Mead Buenos Aires . 


A SPLIT in President Carlos 
Menem’s government over new 
labour legislation is threaten- 
ing to undermine his emer- 
gency economic programme. 

Mr Eduardo Curia, an econo- 
mist affiliated to President 
Menem’s Peronist party, has 
revived an employment reform 
project dating back to Febru- 
ary this year, which would 
give employers much greater 
contractual freedoms. 

Argentine employees have 
considerable job protection and 
rights to substantial financial 
compensation if made redun- 
dant or temporarily suspended 
from work. 

Before May’s presidential 
election Mr Curia was fre- 
quently mentioned as a possi- 
ble economy minister, should 
Mr Menem be elected. 

Mr Curia’s scheme proposes 
that employers would have the 
right to sign contracts with 
employees for a ma xim u m of 
three years. Employees would 
have no compensation rights if 
the contract was not renewed 
at the end of that period. When 


Tuesday) making up 37 per 
cent of the electorate, against 

44 per cent non-Latin Whites (a 

45 per cent turnout), and 19 per 
cent black voters (a % per cent 
turnout). 

The Republicans won by 5&3 
to 47.7 per cent of the vote. 


A Republican victory was 
probably delayed by the per- 
sonal popularity of the late 
Congressman Claude Pepper, 
whose death after holding the 
seat for 26 years forced the spe- 
cial election. His appeal had 
crossed racial lines. 


Mr Curia's proposal was 
unveiled in February it met a 
storm of protest. 

However, the plan has now 
been given full backing by Mr 
Nestor Rapanelli, Economy 
Minister and one of the key 
figures in President Menem 's 
attempt to restructure Argen- 
tina's collapsed economy. Mr 
Rapanelli, a former vice-presi- 
dent of the multi-national 
Bunge and Bom, said that the 
Curia proposal would be sent 
to Congress for approval. 

Despite Mr Rapanelli’s sup- 
port, Mr Jorge Triaca, Labour 
Minister and the former leader 
of the plastic-workers* union, 
and Mr Robert Digon, number 
two in the Labour Ministry, 
have strongly criticised the 
project. 

A crucial element of Presi- 
dent Menem’s efforts is the pri- 
vatisation of several state- 
owned companies, where over- 
manning Is a notorious prob- 
lem. According to a new report 
more than l in 4 of all Argen- 
tine workers is employed by a 
state-run company. 


US to present Noriega 
drugs evidence to OAS 


By Lionel Barber in Washington 


THE US will today present 
evidence supporting its drug 
trafficking indictments against 
General Manuel Noriega of 
Panama at a special meeting of 
the Organisation of American 
States. 

The aim fa to "stiffen the 
spines'* of Latin American 
countries which have failed 
fully to support the Bush 
a dminis tration's call for Gen 
Noriega to step down from 
power, a US official said. 

The OAS meeting coincides 
with the expiry of Mr Manuel 
Solis Palma's term as provi- 
sional president of Panama, 
leaving a constitutional void 
after the annulment of last 
May's elections. The US and 
Panamanian opposition are 
concerned that Gen Noriega 
will respond by naming a pup- 
pet government and dismissing 
calls for free elections. 

Administration officials are 
disillusioned with the OAS, the 
designated vehicle for Latin 
American countries to pursue 
regional diplomacy aimed at 
resolving the crisis in Panama. 


Despite efforts by Venezuela, 
other Latin American coun- 
tries, notably Brazil, Argentina 
and Ecuador, have resisted 
unequivocally condemning 
Gen Noriega, according to the 
administration. 

A US official 5 aid today's 
OAS meeting would serve as a 
forum to condemn Gen 
Noriega, not just on drug traf- 
ficking but also on his usurpa- 
tion of power. Abuses were 
highlighted by a farmer mili- 
tary associate two years ago 
who accused Gen Noriega of 
rigging the 1984 election, cor- 
ruption and killing political 
rivals. 

By publicising its case, the 
US intends to renew its appeal 
to the Panamanian Defence 
Forces to overthrow their 
leader. Some believe that the 
PDF remains the best hope for 
removing the strongman, even 
though, after several purges, it 
has thus far stayed loyal. Presi- 
dent George Bush has repeat- 
edly stressed that the PDF has 
an important role to play in a 
democratic Panama. 


us personal IMF forecasts slowdown in 

world economic growth 


increases 
by 0.7% 

By Anthony Harris in 

Washington 

US PERSONAL Income rose by 
0.7 per cent b e twee n June and 
July, and disposable income 
and expenditure rose by the 
same amount, the Commerce 
Department reported yester- 
day. Just over two thirds of 
the rise was in wages and sala- 
ries; the balance was more 
than accounted fra- by Interest, 
pension and other transfer 
payments, while farm and 
self-employment Income fell. 

This confirms that income 
growth has been slowing dar- 
ing 1989, rising at an annual 
rate of 5.7 per emit In the last 
three months, against 8.6 per 
cent in the first half year and 
more than 14 per cent between 
1987 and 1988. Bnt the contin- 
ued growth is vigorous enough 
to give farther assurance that 
no recession is In sight 

In real terms, the increases 
were 0.5 per cent, ending a 
period In which rises in 
income were largely offset by 
inflation. 

Real disposable income has 
been rising at an annual rate 
of 6.5 per cent in the last three 
months, thank* to tax changes 
and lower recent inflation, 
though real consumer spend- 
ing has been more restrained, 
growing at an annual rate of 
2.8 oer cent. Real disposable 
income rose at a rate of only 
1.1 per cent in the first half 
year, as prices rose sharply, 
and by 3^ per cent between 
1987 and 1988. 

The savings rate has 
changed little since it recov- 
ered sharply at the be ginning 
of the year, fluctuating nar- 
rowly round its new average 
of 5.5 per cent, which is a Iso 
the average for the last three 
months. 

However, the figures may 
overstate the growth of 
incomes and spending. Over 
the last three months, rising 
receipts of interest account for 
□early a third of total Income 
growth; this appears to be 
largely a transfer wi thin the 
personal sector, as borr o w e r s 
have paid more for finance 
provided by consumer savings 
institutions, inflating both , 
sides of the account. 

Most of the July Increase in 
real spending went to goods, 
divided equally between dura- 
ble and non-dnxahle goods. , 


By Peter Ridden 

THE world economy will grow 
somewhat more slowly for the 
rest of this year and in 1990 
after the recent rapid expan- 
sion, though a recession is 
unlikely. This is according to 
the prefiminary a ssess men t of 
International Monetary Fund 
economists prepared for the 
IMF annual meeting in Wash- 
ington in just over three 
weeks’ time. 

Drafts of tiie IMF’s World 
Economic Outlook, which have 
been circulated to member 
states, ind icate th at the rate o f 
economic growth in industria- 
lised countries will slow from 
4.1 per cent last year to 3JL per 
cent this year and per cent 
in 1990. 

This compares with IMF esti- 
mates last April of &3 per cent 
growth this year and 3J2 pear 
cent next year. 

The repor t states that, addle 


economic activity fn industria- 
lised countries Is moderating 
to a more sustainable pace, the 
slowdown is unlikely to 
develop into a rece s sio n . The 
main reason for tiie revision 
downwards of tiie forecasts is 
the evidence which appeared 
during the summer of a slack- 
ening in US growth. 

Consequently, the IMF econ- 
omists are projecting expan- 
sion in the US of 2.7 per cent 
this year (against &1 per cent 
previously) and of 2 per cent 
next year (compared with ZS 
per cent previously). 

However, the view of the US 
economy has changed again in 
the past couple of weeks, 
underlined by the revision 
upwards an Tuesday of the sec- 
ond quarter growth rate by the 
Commerce fienartmenL 

The IMF wfll take account of 
this in revising Its overall 


numbers in the final version of 
the World Economic Outlook 
to be presorted to tire poficy- 
making interim committee c£ 
finance ministers on Septem- 
ber 25. 

The draft report is also sama- 
what less pessimistic about 
fa flatten than the IMF was ear- 
lier this year. It states that 
although tire riajr of a ‘'danger- 
ous" acceleration of inflation 
still exists, *Tt appears to have 
diminished somewhat” and 
price pressures are e xp ec te d to 
continue to ease during the 
nort year to 18 nwmthx 

Against this background the 
finance ministers are unfikdy 
to call for any dramatic change 
in pofides but merely to reaf- 
firm the existing drive to 
reducaimbalanoes between the 
leading industrialised coun- 
tries, notably the US trade and 
budget deficits. 


Former Mexican copper mine 
chief accused of corruption 


By Richard Johns in Mexico City 


CORRUPTION charges have 
been levelled by the office of 
the Mexican Attorney-General 
against Mr Emilio Ocampo 
Are nal, director-general from 
1983 to 1988 of Compania 
Mi Tie rs de fianaiww, the copper 
company declared bankrupt 
last week 

Mr Ocampo, a Chilean 
national and a son-in-law of 
forma- President Luis Echevar- 
ria Alvarez, is accused of sell- 
ing copper and other metals at 
below international market 
prices and receiving illegal 
commissions. 

In association with 15 other 
former employees' of the com- 
pany he is also charged with 
the embezzlement of funds. 

Mr Ocampo was detained on 
Tuesday awn the case been 
referred to a Federal District 
judge “without prejudice." to 
further investigations into oth- 
ers alleged to have been 
involved in corruption at the 
mine. 

The charges arose after the 
BBrniinafinn of the finances of 
the Cananea company, which 
has short-term debts of more 
than $650x11. preceding the dec- 
laration of its bankruptcy. 

However, the measure is 


widely believed, to have been 
motivated by the Administra- 
tion’s det erminat ion to break 
the union's stranglehold at tiie 
copper mine, Mexico's largest, 
prior to an attempt at pri vate 


At a press conference last 
week the present dlrector-gen- 
eral of the company, Mr uds 
Alberto Perez Aceves, was 
strongly critical of -the previ- 
ous management, as well as 
the restrictive practices and 
exorbitant demands of the 
union - flmnmiHng to St 830 
per cent increase towages and 
hflnrfHx — which precipitated 
tiie bankruptcy declaration. \ 

No less than. 21 executives 
Had been dismissed since Ms 
management team took charge 
in March, Mr Peres Aceves 
said, but he did not hint at any 
malpractices. 

In the wake of the bank- 
ruptcy and the itigminaal of 
nearly SjBQQ miners and other 
staff, leaders of the militant 
Section 65 of the Union of Mine 
Workers of the Mexican Repub- 
lic (STMMRM) made allega- 
tions about wirninpuiumt cor- 
ruption. 

For the govern ment, crimi- 
nal proceedings against Mr 


Ocampo and his colleagues are 
convenient, coming amid 
mounting labour troubles. 

The STMMRM has threat- 
ened national strike action. 
Some 3,500 troops who occu- 
pied the mine at dawn on 
August 20 before the bank- 
ruptcy declaration and the 
issue of dismissal notices to 
prevent sabotage were with- 
drawn at th e start of this week. 

However, Slderagica Mexi- 
cans (SLdermex) baa aalrqfl fop 
miHtmry protection for the 
facilities at the Las True has 
s teel m fll operated by its sub- 
sutiary SIcarsta at Lazaro Car- 
denas where the w orkers , also 
members' of the STMMRM. 
went out on strike-fast week. A 
fire - reportedly involving 
sp osjttto -brete out there 

. The Ministry of Planning 
and the Budget has anno unced 
that the Government fa to sell 
La Compania Real del Monte y 
Pacnuca, a state-owned gold 
rad silver mine south of 
Maxfco City which in the first 
half of this year produced iJm 
ounces of silver and 5 soo 
ounces of gold. Banco Crercri fa 
a cting a s seller on behalf of the 
Gov ernment 
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A lesson in unity for N Ireland 

Tim Burt looks at religiously integrated schools in North Belfast 


T HE SCHOOL term 
begins tomorrow for the 
children at Hazelwood 
Ccdl^e in North Belf&st one of 
the first integrated schools in 
the trouble province of North- 
ern Ireland where teachers are 
t ryi ng to break down the tradi- 
tional divisions between 
Roman Catholic and Protestant 
education. 

When the playground bell 
rings 90 new pupils wffl be reg- 
istered out of the school’s total 
of 300. Less than a decade ago 
such schools did not exist, hut 
there are now eight schools 
teaching children, some of 
whose parents were brought 
up and educated in separate 
communities. 

Anthony Kerr, aged 16, from 
a Catholic family in the 
Antrim Road, has been one of 
the pupils. Two years ago, 
when be find left his Mends at 
St Malachy’s Catholic school, 
children shouted “Orange 
lover” as he boarded the school 
bus fra- Hazelwood College. 

But Anthony, says: “I was 
never frightened about going 
there. The main difference at 
Hazelwood was meeting Protes- 
tants and not having religion 
forced on you. 1 think it’s bet- 
ter to grow up together than be 
divided.” 

The Catholic teenager Joined 
a class with Catriona Boal, 
who left the all-Protestant 
Glengomley High School to be 
one of the first pupils at Hazel- 
wood College. 

Ur Tom Rowley, the head 
teacher, regards pupils such as 
Catriona as the ambassadors of 
integrated education. 

She began studying at Hazel- 
wood College in 1985, when 
there were just two other 
pupils in her year and only 
four other schools in the prov- 
ince where education was 
bridging the sectarian divide- 
The first. Lagan College, 
opened its doors in 1981 and 
was the only s^hnni bridging 
the sectarian divide until three 


others started in 1965. 

Catriona thinks “educating 
young people together will 
help bring down the barriers 
- yon won’t want to hurt 
your friends.” 

Her view is shared by the 
British Government which last 


not impose it We are providing 
the opportunities. The commu- 
nity itself must chose whether 
it wants to use them.” 

The reaction of Church lead- 
ers has been mixed. Dr Godfrey 
Brown, moderator of the Pres- 
byterian Church, said the 


Anthony Kerr, 16, from a Catholic family 
in the heart of Belfast left his friends at St 
Malachy’s two years ago to join Hazel- 
wood: “I was never frightened about going 
there. The main difference at Hazelwood 
was meeting Protestants and not having 
religion forced on yon. 1 think It’s better to 
grow op together than be divided.” Catholic 
teenager Catriona Boal thinks “educating 
young people together will help bring down 
the banriers — yon won’t want to hoot 
yonr friends.” ~ ' 


October decided schools in 
.Northern Ireland educating 
Protestants and Catholics 
together were to be given spe- 
cial treatment 

The Department of Educa- 
tion unveiled a white paper to 
encourage joint education, irre- 
spective of religion, which 
amounted to the -most radical 
reform of the province’s educa- 
tion system for . more than 40 
years. 

An independent body has 
been set up to disburse funds 
and, for the first time, money 
is available to parent* wanting 
to start such schools. 

Existing segregated schools, 
meanwhile, hive been encour- 
aged to^agply for integrated 


promise of 100 

per cent funding- - 
Dr Brian -Mawhinney, the 
Northern *■ Ireland education 

minister, sadd: "Government is 

supporting and facilitating 
integrated education; it will 


Introduction of integrated edu- 
cation must be gradual. 

He responded to the new pro- 
posals, saying: “It cannot be 
foisted on a community. It will 
have to come about by consent 
and over a period of tune.” 

Monsignor Colm 
McCaughan, director of the 
Catholic Maintained Schools 
Committee for Down and Con- 
nor, was even less enthusias- 
tic. “Quite frankly I see the 
possibility of it (Integrated edu- 
cation) resolving the difficul- 
ties in Northern Ireland as 
remote.” 

Teachers and education offi- 
cials working in the small inte- 
grated system reject Monsignor 
McCatJgbaa’s view. 

Mr Jo Mulvenna. for the 
Northern Ireland Council for 
Intergrated Education, which 
provides assistance for parents 
setting up Integrated schools, 
said children from imwr city 
areas, who 20 years ago would 


Health survey fuels 
reform opposition 


By John Mason 

A LABOUR opposition party 
survey of National Health Ser- 
vice hospitals interested in 
becoming self-governing shows 
few have any detailed strategy 
for how they would operate, 
Mr Robin Cook, the party’s 
health spokesman, said yester- 
day. 

Those with detailed plans 
show that health care would bo 
more market-driven at the 
expense of ordinary NHS 
patients, he said. 

In the survey, Mr Cook con- 
tacted the 178 hospitals or 
health service units that 
expressed interest to Mr Ken- 
neth Clarice, the Health Secre- 
tary, in becoming self-govern- 
ing as the proposed NHS 
reforms allow. 

Of the 95 that replied. Mr 
Cook said the majority had 
only expressed an interest or 
asked for further information. 
Less than 20 had prepared 


detailed plans. Three had with- 
drawn their original statement 
of interest 

Those detailed plans which 
had been drawn up confirmed 
Labour Party fears that 
self-governing status would 
lead to hospitals op er atin g on a 
more commercial basis, he 
said. 

Lord Traffozd. a junior 
Health Minister, dismissed the 
survey results, saying that an 
expression of preliminary 
interest was all hospitals had 
been asked for so far. 

He said it was only 10 days 
since the department had 
issued details of the key crite- 
ria to be met before any 
request for self-governing sta- 
tus is approved by the Health 
Secretary. 

The Government would not 
be deterred from going ahead 
with the reforms, he said. 


Study into power scheme 

By Maurice Samuelson 


A COASTAL oil refinery on 
South Humberside, northern 
England, is to be considered as 
the site for a power station to 
serve the Yorkshire Electricity 
Board area after privatisation 
of the electricity industry. 

A feasibility study on a 
£500nt power project is to be 
carried out jointly by York- 
shire Electricity and the own- 
ers of the Lindsey .refinery, 
Petrafina, the Belgian dll com- 
pany, and the French-owned 
Total OH. A fourth partner is 
NV Tractobel, a leading Bel- 
gium electricity concern. 

Mr Jean-Claude Goffinet, the 
refinery manager, said 700 jobs 
would be created during the 
construction of the plant and 


offer “a tremendous opportu- 
nity" for the area. 

The three-month study, to 
begin this month, is the latest 

in a growing list of new power 

station projects throughout the 
country inspired by electricity 
privatisation and the vogue for 
environmentally sensitive 
power plants using advanced 
new technologies. 

They would enable the 12 
area electricity distribution 
companies of England and 
Wales to break their total reli- 
ance on bulk supplies from the 
big power stations. 

The Lindsey refinery study 
' wffl examine a range of fuels 
for supplying the Yorkshire 
area with cheap electricity. 


Coverage of 
smoking in 
UK media 
inadequate’ 

By Raymond Snoddy 

BRITAIN'S quality newspapers 
have been “woefully inade- 
quate” in their coverage of the 
debate on smoking and health, 
a report published yesterday 
claimed. 

On issues such as passive 
smoking - the inhaling of other 
people’s smoke-, smoking in 
public places and tobacco 
sponsorship and advertising 
tendentious claims were often 
reported without balancing 
comments from the tobacco 
industry. 

Fewer than one third of 

r eports acknowledged that the 
dangers from passive smoking 
are neither clear cut nor 
proven or featured comments 
opposing restricting smoking 
in public places. 

The report Smoke Out, by 
Mr Simon Clark, is based on 
an analysis of more than 800 
reports in the UK’s five 
w« tj| «Mini broadcast dailies. 

“Since much of what passes 
for *news’ in the smoking 
debate is generated by those 
attacking smoking the result 
is a ’debate* which is woefully 
one-sided In favour of the 
health lobby,” Mr Clark, who 
is a non-smoker, argues. 

“I think than are a number 
of Issues where business gets a 
raw deal,” says Mr dark who 
has set up the grandly titled 
Centre for Media Research and 
Analysis with Mr Peter Young, 
formerly of the Adam Smith 
Institute. 

Mr Clark says that no 
money was received from any 
organisation for Smoke Out. 

Smoke Out Centre fear Media 
Research & Analysis 13 Cam- 
berwell . Grove,London SE5 
8JAS19.9S 


MOBILE COMMUNICATIONS 
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have mistrusted each other, 
are now mixing freely. 

Integrated schools are break- 
ing down the old sectarian bar- 
riers, he claims. 

“Now, children who would 
not have met a child from the 
other community have friends 
there. 

"Something like a birthday 
party is usually a sectarian 
event because there is no 
opportunity of mixing. But 
now we are changing that and 
it sucks in the parents. Catho- 
lic and Protestant adults meet 
at school meetings.” 

The Northern Ireland Office, 
however, recognises the num- 
ber of children admitted to 
integrated schools in the com- 
ing academic term, including 
two new ones in Ballymena 
and Enniskillen, will be Just a 
drop in the ocean of pupils 
going back to tba classroom. 

Dr Mawhinney said: “Inte- 
grated schools are not a pana- 
cea nor will they solve North- 
ern Ireland's problems. For the 
foreseeable future most chil- 
dren will not be in such 
schools.” 

There are no integrated 
schools, for example, in the 
staunchly loyalist ShanMll 
Road or in republican Ander- 
sonstown. 

The minister hopes lasting 
change will arise out of the 
compulsory curriculum he 
introduced to break down prej- 
udices in segregated schools by 
highlighting the cultural heri- 
tage shared by CatboHcs and 
Protestants. 

Catriona Boal doesn’t tbinV 
the Government is doing 
enough. “The problem isn’t 
just in schools - it’s the lack 
of jobs. She plans to move to 
Scotland in search of work 
after going to technical college. 

Her classmate Anthony will 
also be looking to the main- 
land for work. *1 would go 
across the water to work. It 
would get me out of here for a 
start” 


Warning 
issued on 
misuse of 
information 

By Our Belfast 
Correspondent 

THE GOVERNMENT made It 
dear yesterday that any mem- 
bers of the security forces 
found co-operating with ter- 
rorist organisations in North- 
ern Ireland would be prose- 
cuted "with the frill seventy of 
the law.” 

Mr John Cope, the prov- 
ince’s Security Minister, was 
commenting on allegations 
that the Ulster Freedom Fight- 
ers, an Illegal Loyalist para- 
military group, had gained 
access to confidential security 

files. 

Disclosures by Mr Chris 
Moore, a BBC reporter, that be 
was shown, official documents 
and a vid eo of IRA suspects by 
the UFF, have caused a politi- 
cal storm in Northern Ireland. 

Police headquarters in Bel- 
fast said a frill investigation 
was underway into the allega- 
tions. Among material Mr 
Moore was shown was a pic- 
ture of Mr Loughlin Magfnn, 
the Roman Catholic shot dead 
by the UFF at the weekend. 

Next to Mr Maginn’s name 
were the words “heavily 
traced as IRA suspect” 

The Minister condemned 
any member of the security 
forces who helped any terror- 
ist group. 

• Elsewhere in the province, 
Newtownabby Council yester- 
day unveiled proposals for the 
biggest local authority project 
ever undertaken in Northern 
Ireland. 

The £50m plan, which could 
create 308 jobs, will require 
substantial private sector 
investment, although nfflriak 
believe their proposals will 
become reality in four years. 

The European Community 
may be approached for finan- 
cial assistance. 


Thomson cuts half a million holidays in 1990 


Holiday 

prompts 


bookings slump 
10% price rise 


By Davfd Churchill, Leisure Industries Correspondent 


THOMSON Holidays, Britain's 
biggest package tour operator, 
yesterday announced that it 
was cutting half a million holi- 
days from next summer’s holi- 
day programme at the same 
time as raising prices by an 
average of 10 per cent. 

The move is a reaction to the 
sharp slump in holiday book- 
ings this summer with the 
market down by about 10 per 
cent in volume compared with 
last summer. 

Thomson is the first of the 
leading tour operators to 
announce capacity cut-backs 
for next summer but its move 
is likely to be followed by other 
leading operators. 

This would mean almost a 
million fewer holidays on the 
market next summer. 

Most of the holidays will be 
cut from Spanish resorts, 
although there will be fewer 
holidays to several other medi- 
terranean destinations , such as 
Tunisia and Malta. 


But Thomson also plans to 
sell substantially more holi- 
days to new destinations such 
as Florida, where Walt Disney 
World is the main attraction 
for Britons. 

Thomson's decision to cut- 
back its holiday programmes 
follows a disastrous summer 
for the package holiday busi- 
ness with airport delays and 
health problems in some Medi- 
terranean resorts hitting sales. 
Thomson also blames higher 
interest rates for depressing 
holiday ttemanri 

Moreover, the record level of 
sunshine in the UK this sum- 
mer has encouraged many 
Britons to holiday within the 
British Isles rather than take a 
continental package holiday. 

Thomson says that although 
its own sales this summer have 
not fallen in line with the mar- 
ket slump and held steady at 
about 2.5m, it expects a 5 per 
cent fall in the market next 
year and was cutting its capac- 


ity now rather than later. 

“We want to sell our holi- 
days at brochure prices and 
not have to discount them 
heavily as we have done in the 
past,” said Mr Charles New- 
bold, managing director of 
Thomson Holidays, yesterday. 

He said the problems of the 
travel industry in recent years 
had not been helped by fierce 
price cutting between tour 
operators which had led to 
sm all profit margins. 

Price rises of an average 10 
per cent on short-haul Mediter- 
ranean holidays were partly 
caused by the stronger US dol- 
lar and Spanish peseta against 
sterling, he added. The rises 
are also understood to include 
some cushioning of Thomson’s 
profit margins. 

Thomson’s strategy for next 
summer is aimed at improving 
standards of holiday accommo- 
dation following the poor pub- 
licity for the travel industry 
this summer. 


Record number of UK visitors 


By David Churchill, Leisure Industries Correspondent 

Black, chairman of the British 
Tourist Authority, yesterday. 


A RECORD number of 
overseas visitors came to 
Britain in the first hal f of this 
year, according to figures 
released yesterday by the Gov- 
ernment's Department of 
Employment 

The numbers of incoming 
visitors rose by 15 per cent in 
comparison with the first half 
of last year to reach 73m for 
the January to June period 
this year. 

“Tim British tourism indus- 
try has had its best first six- 
months ever,” said Mr Duncan 


"Not only has every month 
been a record-breaker for over- 
seas tourists, but there has 
also been a remarkable 
upsurge in domestic tourism 
putting us well on course for a 
truly outstanding year,” he 

adrift! 

Mr Bluck pointed out that 
“particularly pleasing is the 
sharp Increase in visitors from 
North America during June to 
450,000 - up 23 per cent on 
June last year.” 


The total increase in over- 
seas visitors in June, however, 
was only 9 per cent higher at 
l.6m than in the same month 
last year. 

During the first half of the 
year, spending in the UK by 
overseas visitors increased by 
11 per cent to £2.7bn. 

However, spending overseas 
by British residents in the first 
half of the year rose by 13 per 
cent to £3.7bn. 

The number of Britons going 
abroad in the first half of the 
year rose by 12 per cent to 
132m. 
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Cambridge to set up new 
management study centre 


By Michael Ska pinker 

CAMBRIDGE University is to 
set up an Institute of Manage- 
ment Studies, offering several 
qualifications, including a Mas- 
ter of Business Administration 
degree. 

Unlike leading universities 
in the United States, neither 
Oxford or Cambridge Universi- 
ties have offered MBAs. 

C amridge's Institute of Man- 
agement Studies will begin 
operating at the beginning of 
1990. The first MBA students 
will begin their studies in 
October 1961. At the end of this 
year or early in 1990, Oxford is 
expected to announce that it 
too will offer an MBA degree. 

Brel wins 
large rolling 
stock order 

By Kevin Brown, Transport 
Corresponds nt 

THE UK’s biggest ever single 
contract for railway vehicles 
was yesterday awarded to 
Brel, the former state-owned 
rolling stock manufacturer 
privatised earlier this year. 

The order, worth up to 
£S50m including options, is to 
supply a new generation of 
Tube trains to replace ageing 
rolling stock on the London 
Underground. 

It isexpected to be followed 

today by a separate contract to 
supply part of a large order for 
trains for Network SouthEast, 
the sector covering London 
and the commuter belt of 
state-owned British Bail. 

The BE trains will replace 
some of the corporation's old- 
est rolling stock. 

The two orders leave Brel 
well placed to bid for contracts 
worth np to £2bn expected to 
be placed by BR' and London 
Underground over the next 
decade. 

Brel, sold for less than £20m 
earlier this year to a consor- 
tium backed by Trafalgar 
House and Asea Brown Boveri, 
the Swiss-Swedlsh engineering 
group, won the order against 
competition from a consortium 
led by Metro fiammelL 


The Cambridge MBA course 
will be three years long, each 
year consisting of one term of 
teaching at the university. Stu- 
dents will spend the rest of the 
time working for their com- 
pany or public sector organisa- 
tion. Most other business 
schools offer one or two-year 
full-time courses, or part-time 
courses with short periods of 
teaching each week. 

Prof Stephen Watson, Peat 
Marwick Professor of Manage- 
ment Studies at Cambridge, 
said that Prof Charles Handy 
of the London Business School 
had had a Strong influence on 
the design of the MBA. 

Prof Handy was the author 


Telecom pay offer 
raises pressure for 
higher settlements 


By Michael Smith, Labour Staff 


BRITISH TELECOM, Britain’s 
largest private sector 
employer, yesterday made a 9 
per cent pay offer to 155,000 
staff in a move which will feel 
pressure for higher pay settle- 
ments in riig imminen t- aiit nmn 
pay round. 

Analysts in the City, Lon- 
don’s financial centre, were 
relieved the company had 
resisted pressure to match the 
9.6 per cent settlement at Impe- 
rial Chemical Industries or the 
9.2 per emit won by electricity 
supply industry workers, 
which had been the target set 
by union leaders. 

The offer, which was recom- 
mended by leaders of the 
National Communications 
Union, will raise' concern 
among ministers and employ- 
ers that 9 per cent wfQ become 
the going rate for pay 
increases in profitable compa- 
nies, feeding inflationary pres- 
sures in the economy. 

Combined with a series of 8JB 
per cent settlements for large 
numbers of public sector work- 
ers, the offer will almost cer- 
tainly push the annual 
increase in average earnings 
above 9% per cent just as the 


autumn pay round begins. 

The proposed settlement will 
fuel pay expectations among 
140,000 workers at the Post 
Office, which bargains with the 
same unions as BT. 

The deal will also put pres- 
sure on teifca at manufacturers 
such as Ford which has 
enjoyed strong g rowt h. 

• A dispute has broken out 
between British Telecom and 
MlcroLink, one of the UK’s 
largest independent providers 
of electronic man services. Hie 
company is accusing BT of 
udng “Big Brother” tactics to 
win overits customers which 
it decided to move to a system 
ran by Istel, one of BTs rivals. 

Mir-rnf.iwlr hag gcCU SSd BT flf 
breaking its own rules by send- 
ing “junk” messages to its cus- 
tomers over the electronic mall 
network, asking them to stick 
with its service, called Telecom 
Gold. 

OfteL the telecom watchdog, 
meanwhile, has advised the 
Department of Trade and 
Industry that BT should should 
lose its exclusive right to 
inspect private telecom 
exchanges before they are con- 
nected to its network. 


FT STATIONERY 
ATHALFPRICE 


FT Stationery packs allow you to buQd up your personal organiser precisely 
the way you want it. 

Lasting 12 months, each pack is compatible with most other 6-ring binder 
Systems and contains a hefty 200 pages. 

There’s nothing hefty about the sale price, though. 

£740* each. Exclusive to FT readers. 

There Is a Business Travel Pack, a Private Investment Pack, a Time and 
Task Management Pack, a Diary Pack, an Address/Notes/Staff Fade - or, if you 
prefer a sample of everything, the Starter Pack is your answer (and fora mere£lL35*). 

Or, buy the complete set of packs - including the Storage Box -at the 
special money-saving price of £3U5? 

All your information can be stored in a sturdy, attractive Storage Box for 
used and spare sheets, with FT-pink plastic dividers to identify the sections. It ■ 
costs £ 10.15! There is also an elegant range of binders to load your stationery into I 
-with gilt rings and ample space for papers, bank notes and credit/business cards. ■ 

For a modest extra sum, your initials can be goidstamped on the front I 
cover of your binder. ■ 

To order direct under this special half-price offer, ring 01-799 2274 
quoting your credit card details for orders of under 25 Items. 

Many other invaluable aids to good management an profiled in the FT 
Collection catalogue. Its 16 pages are packed with such notables as the mrtd-iamons 
FT Desk and Pocket Diaries and a large range of leather accessories. 
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Send for your FREE /VI f7QQ OAfiO 
catalogue now. Or call Ux“ 4 %J%J - 


Budodlm WT and p*p. 


j Ten FT Business Information, 7th Floor, 50-64 Broadway, St JamesS Back, London SWLH 0DB. 

I f I Please send me further information I I Please send me the FREE FT Collection 

I — ■ about FT Stationery Packs. > — I catalogue for 1990. 


.Company. 


| FT Business Information Ltd., Number One, Southwark Bridge, London SEI 8HL. Registered No. 980896 . ' 
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yacyreta 


INSULATED BARS AND AUXILIARY ^ 
SERVICES FOR YACYRETA 
HYDROELECTRIC GENERATING STATION. 


CALL FOR INTERNATIONAL PUBLIC BID Y-E1Q/12. 

YACYRETA BINATIONAL CONCERN calls fix International Public Bid tor contradira design manu- 
factorinu transportation. assembly, assays, and start-up of Insulated Bars and Auxilary Services for 
YACYRETA Hydroelectric Generating Station. 

Detailed description of equipment to be contracted is as follows: 

INSULATED BARS: Composed of 13.2KV insulated phase bars, with section switches, tapptogs tor 
auHlfary services, cells tor dischargers, capacitors, and voltage transfomrars, and qraund cSs. 
AUXILIARY SERVICES: Composedof 112/13.2KV transformers with under-toad^tfalton, 135/ 








and ^rtjjjp of equlpmertfik^ btdded ones. Tenders ~sfo court on Wanting for one hundred per 
cent of all currencies m the tender, and on domestic Paraguayan and Araentine oartissafi 
WWim tKs Bid is to tie mate a Presetedon of Bidders, by the two^nvaiopes-suS^^w 
Interested pM mtywro fontrati Documents Y-E10/12 from Main Offices of YACYF 

m Root Buenos Ares, Argentine RepuMc, at the price ofUSS 


Paras “ ay ' h 1 04,00 1 m ' cn Nmmto 14J989 - al * hich 
^oisfsgf. w -.awsshr — 



In Brief 


of a 1987 report which argued 
that, unlike competitor coun- 
tries, Britain hid failed to 
develop an effective system of 
management education. Prof 
Handy was also a member of 
the Cambridge committee set 
up to review the university^ 
prov ision of managawimt edu- 
cation and to rnakft recommen- 
dations for the future. Prof 
Handy has argued that man- 
agement development should 
consist of a mixture of teach- 
ing ami practical 

The committee which drew 

up the management education 

proposals suggested that fees 
for the MBA should be £7,000 a 
year at 1989 prices. 


Eurotunnel 
share price 
falls despite 
progress 

THE share price of Eur ot u nnel, 
the Anglo French Diannal tun- 
nel group, tumbled a farther 
37p to 733p yesterday despite a 
report that title central service 
tunnel has been half com- 
pleted. The group’s share price 
has fan*" 82p in the past two 
days. 

Brokers said the stockmar- 
ket remained concerned about 
the extent of cost overruns on 
tunnelT 

Eurotunnel has said it wBl 
reveal new cost estimates 
when it publishes its interim 
results. Mr Alastair Morton 
and Mr Andre Bernard, Euro- 
tunnel’s British and French 
Joint ffliaiirn gn Said yesterday 
that 25 kilometres of the 50 kil- 
ometre service tunnel had been 
dog by tbs end of last week. 


Bank announces auction 
THE Bank of England 
announce! it would bold its 
fourth "reverse auction” for up 
to 2400m to bu y-back gilt-edged 
Government securities. 

Major to visit HK 
MR JOHN Major, the Foreign 
Secretary, plans to visit Hong 
Kong at the end of the year, he 
said yesterday. 

Sir Peter Scott dies 
SIR PETER Scott, the ornithol- 
ogist, artist and broadcaster, 
has died after a heart attack, 
two weeks before his 80th 
birthday! 

Bayley resigns 

MR Stephen Bayley has 
resigned as chief executive of 
the Design Museum in Loudon, 
the first musuem in the world 
to he devote" to industrial 
design, only two months after 
its opening. 

Private road bids 

THE Government has 
invited pre-qualification bids 
from compa nies Interested in 
b onding the UK’s first private- 
ly-funded trank road. 


John Gapper reveals a patient tradition of West Country poti®hg 


P OLICE Constable Jim 

T Vwirin is hunting fhf im 

ice-cream van. So for, he 
has spotted three around the 
shore of Barrator Reservoir, 
but not the offending one. The 
missing van drove down a bus 
lane in Ye&veitan this morning 
and frightened the wife, of a 
Buckland Monachorum parish 
councillor. 

“We have spent nearly ah 
hour on this job now, where in 
Plymouth we would not Have 
bothered,” he says. Histone is 
a mixture of frustration' and 
pride. Around Tavistock, sooth 
west England, police officers 
get used to putting time and 
effort into inquiries that would 
be countenance# in few other 
places. 

If traditional British policing 
survives anywhere, it "to in 
Tavistock. Here, 22 officers 
patrol 400 square' miles of 
countryside from, east Corn- 
wall to Dartmoor. The last 
murder took place over a 
decade ago; the most prevalent 
crimes of note are theft from 
cars and burglary. 

None the less, a lot of time is 
spent on what one Tavistock 
officer calls “mostly a FR exer- 
cise.” Listening to local 
people’s worries and convinc- 
ing them that the police will 
try to do something to help is 

seen as important to maintain- 
ing local trust. 

It can also have a greater 
practical value in Tavistock 
than In Plymouth, 15 miles 
away. "If you stop four lads to 
a car late at night on the moor. 
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has Just been browWkgJ 5 
by reports ******* 
toe Netting HU1 Carnival ojf 
the hank JroIfttaY 


“They say they had 4,w» P“jg 
in reserve 

got S£G0 Into* whole fiSC*. 


Rnk> pf Lairffjn doubtaslra pattcemaii I® 'Savlstock 
you. are very carofol how yon : Tavistock 

ILocal people’s expectation of tre. The Yelverton station, 
the Tavistock force can be home to -rabbits, J* ^ 
uncomfortably high at manned about two hours a 

PC Meakto has just spent 2D day. _. . . „ 
minutes at the Yelverton home Down ^ Ta^ock^ama^ 
of Colonel Roil Midd&ton and town of about 9,000 
his wife Betty, Attempting to geant David Cudlip has just 
reassure them the ptoice treat been rearranging ^ rotes to 
bus lane violations seriously. revive some 

“Sometimes the'y~want you this month, the sfic officers 
to change toe world," says PC who patrol toe 
Meaktn, 28, “The days are gone tfam tothe 
when you could sort out prob- man wifi each have an area 

lems with kids by giving them to torn. ■ 

a dip 'round toe ear* -After- a Sgt Cudlip also to**’ 

fruitless search for the offend- educate the ptorite into expect- 
ing' ice cream van, he has .fog a httle le^ ^peed of the 
rtturnied to the . small police farce. ^Then I sfoitedin C^mr 
station to Yehrertoh. ' bourne 20 years ago, r had to 


“People say ftis sjaw here, 
but Ido not think it fo, 
save. “You just do not invest 
asmutchta the Job to a city 
because of the sheer work- 
toad." 

One innovation that may 
affect Tavistock is case 
screening." a technique of 
whether incidents 
are worth investigating that 
has caireed seme controversy 
to other parts of the country. 

- Sgt Cudlip believes a more 
methodical approach to assess- 
ing cases could be useful to 
Tavistock, where there an 
average of 100 crimes a month. 

One of the strongest local 
advocates of traditional ponc- 
ing Is PC FoBand, the commu- 
nity policeman far the Prince- 
town area. ’ . 

He says: “It is good okl-fasb- 
ioned coppering up here, going 
around getting to know the 


Offshore oil industry to 
increase spending by 33% 

By Max wnkfnspn. Resources Editor • 


THE UK of&hore ail mdnstry 
is expected, to increase its 
spending by S3 pear cent in the 
next two years, to same t&lbn, 
the Scottish Development 
Agency said yesterday. 

As a result of a strong recov- 
ery in exploration and develop- 
ment. spending in the period 
1989 to 1993 is likely to reach 
£27bn, the agency said. It fore- 
cast that the lWyiOO jobs lost In 
the industry after the 1986 oil 
price collapse will be recovered 
by the end of the year. 

In its latest two year “fore- 


cast of . Offshore Activity and 
Expenditure ", the agency said 
the worldwide market Is likely 
to grow from $56-Sbn In 1988 to 

$7Q-8 bn to 1993. Of the S338bn 
expected to be spent by the 
world's offshore Industry to 
the five years to 1993. about 
JlTObn of toe work is likely to 
be oral to fatep ytjpMl mm- 
petition, the 'agency said. 

The agency also said e n vrq wt 
official figures for' Nprth Sea 
oil employment understate toe 
real figure, ttohh ft astlipqtys 
at 70,000. ' • 


Employers’ warning over 
genetic engineering plan 

By Etoyld FWtfpcft, Science Editor 

A WARNING that Britain rlrira toe to the Employment Depart- 

introducing substandard regn- tomit. 

lations for the control of -The Envinmment Depart- 
senetic engtoeering iLthe gov- ment wants contrto of deUher- 
^mneto switch resixmsltofty ate releases <tf geneticaUy engl- 
to the Environment Depart- neered organisms to become 
ment has beeiTgiven by toe part of fts new “green WlF. 

chairman 

The CBL the employers' of British Biotechnology, and 
to ft® response to of the GBTs biotechnology 
the Enviranmetol)epartmfint , 8 working party, said Britain’s 
discussion paper published ear- international position in blo- 
tter this year, wants regulation technology owed much to pin- 
to remain with the Health and peering work by toe two HSC 
Safety Commission, responri- committees. 
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INTERNATIONAL FUND MANAGEMENT 


The Financial Times proposes to publish a 

the above on 

23 OCTOBER 1989 


For a full editorial synopsis and advertisement 
details, please contact: 

RICHARD BECCLE 

on 01-873 4181 
or write to him at: 


Number One, Southwark Bridge 
London SEI 9HL. 
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\FVX ny\tr> firms TO SUPPLY COMPUTING SYSTEM ‘ 
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CALLTO INTERNATIONAL PUBLIC BID CONTRACT Y-E 14 . 
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PROJECT/SYSTEMS ACCOUNTANT 


ACCOUNTANCY COLUMN 




An antipodean contribution to the debate on brands 


To -£25,000 


West London 


OLrctont. cane of Europes largest Ford passenger car 
arvd commercial. Main Dealers. operating from 
nHiH-dtetocaftonsarK*onJoyino»ate*revenue« ■ 
exceeding £80ra. binvesting heavfly in I.T. This newy 
created position has been established to reflect a 
poflcy of separating work on mctfor and medkxn 
sized systems from that of Accounting Personnel Jhe 
position wil provide an Interface between the 
Indviduai operating departments Le. vehicle soles, 
service, parts, accident repafrcentre etc. the 
Hnance Department and the Group Systems 
operation. 

An indurated accounting packoge(COOAIAS> has 
recent iy been Introduced crvd the company's 
strategyfatomavetowrardsatuUy Integrated 
Management Information System with a number of 
operational and other systems Interfdrdig into IAS. . 
The medium term objective is to expecfte monthly 
and other periodc reporting. As Project/Syriems 
Accountant you wtt have responsibility and 
accountofafflty for ensuing the success of these 
developments. 


Accountant famftar with I.T. end possibly 
experienced through intemai/ external audit frt Ihe 
servIce/retaitenwkonment.RetaB motor hdudiy 
experience would be a bonus. 

The remuneration package bTcfudes a competitive 
sctiaiy, pension scheme and company car 
(avatable for peteate use) and b designed to attract 
a high caGbreccndkiate who erdoy* working within 
a young managemontteam and a *shlrt sleeve* 
professorial environment. Please write with fuSC.V„ 
quoing Reft 1163, or telephone lormoppiccdion 
form, to absolute confidence. 

THE CONSULTANCY FOR VALUE. . . 


ijmftli Associates 


8A STATION ROAO/GERRAROS CROSS. BUCKS SLSSES Telephone (0753) 888093 
Fax No. (0753)880248 Tata 84904 1 SHARETGAsL 878- 


By David Waller 

THE LATEST contrfbutkm to 
the debate on how to account 
for intangibles week 

not from the UK but from the 
Australian Accounting 
Research Foundation - the 
antipodean equivalent of of the 
UK’s own Accounting Stan- 
dards Committee. 

The AABF’s Exposure Draft 
49 is radical in several 
respects. 

Its main recommendations 

— which if adopted would have 
a severely detrimental effect 
on the reported earnings of 
many Australasian companies 

- are summarised as fallows: 

• All acquired identifiable 
intangible assets must be 
recognised as assets in finan- 
cial statements, end ahonid be 
stated - initially at least — at 
their cost of acquisttion. 

• Those intangible assets 
“internally generated" - 
home-grown brands — would 
qualify for recognition In a 
company's financial state- 
ments. 

What would be capitalised Is 
an amount defined as “the low- 
est cost at which the asset 
could currently be acquired in 
the normal course of busi- 
ness". 

• Intangible assets axe to be 
subject to a "recoverable 
amount test". 

This is somewhat cloudy but 

in it meana that £f fha 

assets should be restated if 
their recoverable amount - 
defined as the recoverable cash 
flows deriving from ownership 


of the asset — fi»n« below the 
carrying amount as defined 
above. 

• Periodic revaluation of 
the assets - whether inter- 
nally d evefaged or purchased 

They may be revalued to' an 
amount representing the low- 
est cost at which the assets 
could currently be obtained in 
tha normal course of business, 
subject to an independent valu- 
ation. 

- • Identifiable intangible 
assets must be amortised over 
the period of time during 
which the amnmnii* b enefi ts of 
ownership will be derived. 

There is no upper limit to 
this period but the AARF pro- 
posals state that few assets 
amid be expected to provide 
such benefits over a period 
greater than 20 years. Beyond 
this, additional disclosures 
would have to be made 

• All valuations must be 
carried out by an independent 
professional expert. 

If adopted, the proposals 
would have an impact on 
adventurous and conservative 
companies aiiiw 

Rupert Murdoch’s News Cor- 
poration - with some AfiSbn 
(£H4bn) of intangible assets an 
the balance sheet - would be 
obliged to write off no less 
than 3250m a year. 

Conversely, companies 
which have hitherto fait com- 
fortable without dipping their 
toes into such contentious 
waters would find themselves 


encouraged to capitalise their 
own- gr ow n brands. 

The first UK reaction to the 
proposals has come from Inter- 
brand, fite raingnltawy w hich 
advised Ranks Eovis McDou- 
gall over its controversial deci- 
sion to ascribe a balance sheet 
value to all its brands, 
acquired or otherwise. 

Interbrand was pleased - 
not surprisingly - about the 
role envisaged for Independent 
experts, but disgnmtled with 
two recommendations. 

First, Interbrand complains 
that there is confusion between 
replacement cost and market 
value in the AARF’s recom- 
mendation that internally-gen- 
erated brands should be valu ed 
at “the lowest cost at which 
the asset could currently be 

anqirirwl fn fhfr normal course 

of business. 

“In oar view," the consul- 
tancy argues, “neither of these 
bases is relevant to an assess- 
ment of a brand’s worth. 

"To calculate a replacement 
cost far a brand that may have 
been in existence for 100 years 
would be a nonsense to 
attempt and there is no ready 
market for for brands such as 
artate for gtnrlra anil shares." 

Mr Paul Stobart, the com- 
pany's managing director In 
the UK, goes on to suggest that 
a more appropriate method of 
trai ning intangibles is to 
their economic value on an 
“existing use" basis — as com- 
monly used in the property 
world and an approach propa- 
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Group 1 

Finance Manager I 


Cambridgeshire 


Highly Attractive Package 


Oar client is a highly regarded UK pic 
that is a major force within its sector 
and is acknowledged as one of the 
fastest growth companies in the UK 
over the last ten years. Its record of 
continual growth and achievement has 
more than doubled the turnover of the 
Group to £250m over the last two years. 

The organisation now seeks to build on 
these achievements to date by the 
appointment of a Group Finance 
Manager. The role will report to the 
Group Financial Controller and provide 
both «n i»»l financial information and ’ 
tec hnical expertise to the business in. 
addition to commerc i a l involvement 
and direction to operating divisions. 
There will be close involvement with 
Main Board Directors and divisional 
management. 

Candidates will be qualified 
accountants, aged late 20Wearfy 30’s, 
with excellent technical and 


interpersonal skills and a high level of 
commitment coupled with enthusiasm to 
work in a fast moving environment. A 
highly attractive remuneration package 
is offered for this post and it is unlikely 
that applicants will be earning less than 
£30,000 at present. Future prospects are 
excellent. 

Please telephone or write enclosing full 
curriculum vitae quoting reft 837 to: 
Philip Cartwright FCMA, 

97 Jermyn Street, 

London SW1Y 6JE 

TteL 01-839 4572 


Cartwright 


FINANCIAL SELECTION AND SEARCH 


ACCOUNTANCY APPOINTMENTS 


FINANCIAL & MANAGEMENT 
ACCOUNTANT 

with Board aspirations 
Generous salary 4 - Company Car 


We are o dynamic, high technology retail organisation 
operating in the mid to upper market sector, well 
established with major locations in Berkshire, Hampshire, 
Oxfordshire and Surrey. 

Reporting to the Managing Director, this key appointment 
in our development plans is the new post of Finana'ol & 
Management Accountant. 

You will need to be professionally qualified and able to:- 

— demonstrate a successful track record in managing 
changes to systems. 

— appraise the system needs af a medium size business 
(ideally with retail oriented or associated experience), 

— manage and implement the necessary changes to 
upgrade and further computerise the accounting 
systems, 

— produce and interpret management accounts and 

— ■ be able to demonstrate the qualities required for growth 
to Financial Director. 

P/ease apply with CV and current salary toz- 

Personnel Director 
Sewards (Electrical) Limited 
115, Reading Road, 

Yateley, 

Combeiiey 
Surrey. GUI 7 7LR 


Group Finance Management 

Radio/ Leisure 



Manchester 


c£23,000 + Car + Benefits 


MISS 

WORLD 


The Miss World Group (shortfy to be TenamcdTrnns World Communications pld is establishing its grnip 

management centre at Salford Quays. 

This newly constituted group new indudes Jive radio stations, and by virtue of its recent acquisition of PiccadiBy 
Radio has become the ktrgest independent radio operator ou t s i d e qfLondarLThcre are further excitin g 
development plans in the fields of radio, leisure and property. 

This dynamic growth has led to the need for two demanding accounting posts. 


Group Accountant 

ACA 25 - 30 


Management Accountant 

ACA/ACMA 25 - 30 




Akterwick 

■gPeachell 

COPARTNERS LTD 


Requiring technical excellence and experience tn To provide ‘hands-on’ accounting and advisory services 

const&da&ans and statutory accounts. Other key to two rapidly expanding subsidiaries involving all 
L responsiWidcs indudejbiantial planning and aspects of financial control with dose operational 

wk mo nito r in g of group xnvestmaitsAiquidty. mvohremenL 

tawk The successful applicants wfH be hey members of the new group team and have outstanding 
career potential in this ambitious group. 

Please send foR cv, stating vacancy appfytngfor, to: Malarfm Ferguson, Croup Financial 
Controller, Miss World Group pic, P icc a di lly House, 130 Broadway, Salford, M5 2UW. 


ACA’s Awaiting Results 

Train In Corporate Finance 
European Investment Bank 

City s To £28^000 + £100K Mortgage Subsidy 

This major European investment bank has a limited number of opportunities for the 
latest class of ACA’s to work within their highly regarded Corporate Finance department. 
Operating on a truly global scale In 60 countries, the bank Is viewed as a major force 
throughout Australasia, the Americas and Europe. 

Worfciftt within a small team, whose clients include many prestigious blue-chip multi- 
nationals, you wlH benefit from high quality training and broad exposure to areas as diverse 
as Mergers, Acquisitions, Rotations and Management buyouts. 

They seek high achievers With professional credtoility and the entrepreneurial flair 
neceessaiy to capftattee on this rare opportunity. 

QuatitfedACA's (orCtMA’s/ACCA’s with some Unsocial sendees experience) will also 
be cons R t e r&L 

. To spoty please contact Andrew Uvesey on 01-404 31K. Alternatively, write to him 
at AMefwk* PeacheU & Partners Ltd-, Accountancy & Financial Recruitment. 125 High 
Holbofn, London WC1V 6QA. 


APPOINTMENTS 

ADVERTISING 

Appears every 
Monday 
Wednesday 
and 

Thursday 

for further Information 
call 01-873 3000 

Candida 
Raymond 
ext 3351 

Delrdre McCarthy 
ext 4177 

Elizabeth Rowan 
ext 3456 

Paul Maravlglfa 
ext 4676 

Patrick Williams 
ext 3694 



ARTS AND SOCIAL 
SCIENCES LIBRARY 
SUB-LIBRARIAN 

Enthusiastic and 
innovative Librarian 
with proven 

management 
experience required to 
manage and develop 
the Arts and Social 
Studies Library. 

Salary : £17,328 - 
£70,489 per annum. 

For further particulars 
and application form 
please write to 
University of Wales 
College of Cardiff, PO 
Box 431, Cardiff CF1 
1TA, quoting Ref 
89.119. 

Closing Date: 

29 September 1989. 


rated by Interbrand in Its 
brand valuations far compa- 
nies in the UK as well as Aus- 
tralasia. 

This wmtii! that intangibles 
should be valued without refer- 
ence to a notional value which 
a third party may be prepared 
to pay - or which may be 
ascribed to the brands when 

the Company manag in g th<*m is 
broken up. 

Interbrand’s method is to 
rate the strength of a brand 
according to seven factors, 
such as the stability of the 
brand, its international dimen- 
sion, the degree of customer 
loyalty and so forth. In turn, 
this rating Is used to determine 
a multiple applied to the aver- 
age of the posttax profits 
ascribed to the brand over the 
last three years. 

The second criticism is over 
the proposal that brand values 
should be amortised over a 
maximum of 20 years. 

Interbrand says that this is 
unrealistic as it does not recog- 
nise the longevity of those 
brands that are successfully 
supported. 

“A brand’s value is enhanced 
by good management and by 
st ra teg ically fo n is e d advertis- 
ing and marketing expendi- 
ture,” Interbrand contends. 

“These costs are already 
charged to the profit and loss 
account Amortisation of the 
brand's capital value is there- 
fore conceptually unsound.” 

On this point, Interbrand’s 
stated position is that brands 


have no fixed life. 

Should a brand suffer a dimi- 
nution in value, for whatever 
reason, a provision would be 
made although this could be 
offset by revaluation of sur- 
pluses on other brands. 

How does this help the UK, 
where the bodies responsible 
for standards-setting are ever 
so slowly finding their way 
towards making ever so tenta- 
tive suggestions on the interre- 
lated Issues of goodwill and 
brand accounting? 

Not much is perhaps the 
answer. The ASC is unlikely to 
move from its view that only 
acquired brands - those 
where there is an easily identi- 
fiable cost - should be capital- 
ised. 

While making some progress 
on the treatment of goodwill 
(capitalise it and write it off) 
the ASC has so far decided on 
the issue of intangibles in gen- 
eral that no more than “brands 
are different”. 

Perhaps the ASC would do 
better to back-pedal on this 
point and take a line more 
firmly in keeping with the 
spirit of the London Business 
School report put out earlier 
this year, which argued that 
the inclusion of brands in the 
balance sheet was “potentially 
corrosive to the whole basis of 
financial reporting”. 

The obsession with brands 
dates, of course, from the 
Rowntree takeover in the sum- 
mer of last year, when the 
Swiss company Nestle paid 


vast amounts to gain control of 
the Yorkshire chocolate giant. 

In spite of the hysteria - 
which was useful to Rown- 
tree’s advisers in prising the 
most extravagant price out of 
the Swiss - on reflection it 
seems that the company’s port- 
folio of brands was only one of 
several factors behind Nestle ’s 
willingness to pay a premium 
price. 

Others were Rowntree’s 
management, its distribution 
network and its scarcity value 
as one of the last two indepen- 
dent choco la tiers in the Euro- 
pean Community. 

There already is a term 
which describes the special 
price companies are willing to 
pay for such special factors, 
and that is goodwill. 

As the LBS report recog- 
nised. there would have been 

no problem over accounting for 
brands if there had not been a 
problem over accounting for 

goodwill. 

The tendency of finance 
directors to write off goodwill 
against reserves — all but 
eliminating them in many 
cases - did indeed give an 
unrepresentative view of share- 
holders funds. 

But is brand accounting 
really anything more than an 
ingenious response to the 
yawning balance sheet void, 
with dubious theoretical legiti- 
macy? 

The antipodean example pro- 
vides as many questions as 
answers. 


V 

Young 

Qualified 

Accountant 

for 

Cheshire Based 
Service Group 
Head Office 

to £25,000, car 



Substantial growth through acquisitions and by 
increased market penetration requires tight 
financial control, both at operating company level — 
some forty in the UK and Europe - and at head 
office. Currently the latter needs strengthening by 
the appointment of a young qualified accountant as 
one of the two main supports to the Finance Director 
of this £500m turnover service company. 

It is an exceptional opportunity to do a worthwhile 
job, make one’s mark and possibly in the future 
move on to a senior financial position in a 
subsidiary. The responsibilities include Corporate 
Planning, Acquisition Studies, New Business 
Set-ups »nH other ad hoc projects, as well as routine 
consolidations and reports. Exposure to top 
management at home and overseas will be 
considerable. 

Applicants under 30, certainly formally qualified or 
finalists awaiting results, will have a good technical 
accounting pedigree gained in the profession or a 
major industrial organisation. PC usage, and 
particularly Lotus 1-2-3 software experience, would 
be of advantage as would a second European 
language. 

The salary is negotiable between £20,000 and 
£25,000 dependent on experience and potential, but 
this is certainly an upper quartile appointment. 
Male or female candidates sho u ld send 
comprehensive c.v. or telephone for an 
application form to Howgate Sable & Partners, 
Arkwright House, Parsonage Gardens, 
Manchester, M3 2LE. Telephone: 061-839 0089 
quoting reference: (F.T.284A). 


PhUBps & Drew Find Management Limited 

Challenging Roles 
in Unit Trust Management 

City £ Highly Competitive + Banking Benefits 

PDFM is a leading name in institutional fund management with a rapidly growing Unit 
Trtist Division. Continued expansion in UK and International funds has highlighted the need to 
strengthen our management team by the addition of the following key personnel:— 

Head of Unit Trust Administration 

Mju will be responsible for controlling all aspects of unit trust support services, including 
client liaison, accounting, systems development and staff management Of degree calibre, 
you should have wide experience of global securities operations and demonstrable 
competence in most of the areas indicated. The strategic nature of the position requires a 
sound business awareness; an accounting or banking qualification would be advantageous. 

Manager - Unit Trust Administration 

Ybu wiD be responsible for managing a team of administrators handling specialist 
functions within the areas above. At least two years' previous experience in a supervisory role 
within a unit trust department is essential and your background will probably be in accounting 
or securities administration. 

Both positions offer excellent salaries and first class benefit packages including 
stfasidised mortgage, private health insurance and non-contributory pensions. 

Please send brief career details to:— 

M. R Gostick, Personnel Managec 
U.B.S. Asset Management (UK) Limited, 

Triton Court, 14 Finsbury Square, London EC3A1PD. 

PDFM is a subsidiary of UBS Asset Management (UK) Limited. 


PROJECTS REQUIRED 
QUALITY IMPROVEMENT 


We seek consultancy projects aimed at improving financial reporting 
quality in companies large and small. We will help you develop/ 
implement strategic plans and profit reporting models. 

Call now to 
Frank Hovell FCCA 
Westwind Management Services Ltd 
Tel No 0753-78825/867100 










1989 


Finance Director 


Major UK Service Company 

c.£40,000 


West Midlands 


An import ant , demanding, and highly visible position for a 
finance professional. Young, dynamic and ambitious 

matwgpwipfif Ipam- 

THE COMPANY 

O High profile subsidiary within major multinational pic Group 
turnover in excess of £2 billion. 

O Fast growing company. Turnover «£ 15 m, significant growth 
anticipated. 

O New Board poised form exciting period of development following 
restructuring. 

THE POSITION 

O One of a team of senior Directors reporting to Managing Director 
Responsible for all management and financial accounting. 

O Manage department of 35- Introduce- new control systems 
significantly to improve effectiveness of financial accounting 
O Leading role in strategic development of company 



experience within a large cxuepany 

O Aged to 40, with strong management accounting skills, systems 
and man- management experience, 

O Commercially orientated professional with energy to drive through 
change. 

THE REWARDS 

O Excellent base salary, bonus and hill executive benefits. 

Please reply in writing, enclosing full cv. 
Reference BH3291- 
(j Bennetts Hill, 
Binnlngbani B2 591* 


LONDON - 01-493 3383 

BIRMINGHAM -021-233 4656 -GLASGOW -041-204 4334 
SLOUGH • (0753) 694844 • HONG KONG ■ (HK) 5217133 


CfflEFA(X»W I P T 

FMCG- Retail cffOk+Be oefitt 

A division of a major international Leisure group, 
this -company is . committed to a new. concept in 
niche retailing, with a doubling in the scale of 

operations forecast by 1990. The management team 

now requires a young qualified accountant to. 
gmht- ace the control and development of the 
finance function and ultimately of the business. 
Experience of a multi-unit accounting environment 
and strong pc skills would be advantageous. . ‘ — 

YOUNG CONTROLLER 

Professional Services c£27,000+car 

r firm of Management Consultants offers 

superb controllerslup experience for a young 
q ualified accountant looking to develop a fast-track 
career within a prestigious forward thinking 
company. Systems review, presen tatio n of reports 
and control of a small staff form part of this 
challenging brief. A first rate benefits package is 
also offered 

ACCOUNTING MANAGER 

Publishing £25,000 + car 

Hi gh g ro w th printing and publishing group seek a 
dynamic practical accountant for their software 
and publishing division. Keen technical skills 
together with sharply defined business a enmen axe 
the qualities our client seeks. Candidates aged to 35, 
should be able to demonstrate a dear record of 
achiev e ment in their career to date. 

FOr further details of these and other career 
o pp ort unities please call Lee Acton or 
Fergus Hooley on 01-831 2323. 

HUDSON SHRIBMAN 

VBW0N HSE-SraJAN/W&tONDCW WCIA2QH-TB; 01-831 2323 


1 INANCIAL 1 U < t U H i iVU i'4 I 






London WCI to £30,000 + cai* -hbonu* 

Our client, die subsidiaiy of a mejor 

providing 1 * Market Research Data ami 35 

nrternational healthcare^ 

«r 


join a specialist financi al team m 

Corporate headquarters. 



accounting. 

Fifq wfnr travri will be required, often at abort notice, souse oL* second. 
European language would be helpfuL 


You win tjeazugmy-fflouwca, W ~ 7T. ■ 

with an ability to aimmnnicate effectively particularly rewriti ng. ^ 

An outstanding peifotfnance-linfoed remuncration/benefits lockage js 
offered if you am match our diem’s exacting requirements. Looking to the 
future, there are good career prospects within the Group. 

Please write, pc strict confidence, enchmtg is^rnuuum 
in support of your appticauon, mchtdtng salary Mufs 
and relevance to tkerpositioni, to Go&ny. Hooker FCA 
quoting ref: 468. ; . 


DBA Associates Limited, Cteks’ TOfi House, 
19 Britton Street, London EQM 5NQ. . 
Tel(01) 250 0003. 



SEARCH t 
SELECTION 


Financial 

Accountant 

Hong Kong 

Tax Paid salary 


The Hongkong and Shanghai Banking Corporation, is the parent 
company of the HongkongBank Group, a major and fast growing 
financial service organisation. With its Head Office in Hong 
Kong, it has 1 300 offices in 50 countries and a staff of over 
52,000. 

An opportunity has arisen for a Chartered Accountant in the 
Group Finances Department based in Hong Kong. 
Responsibilities will include assisting in the preparation of the 
consolidated accounts of the HongkongBank Group and certain 
subsidiary companies, assessing the accounting implications of 
special projects, maintaining Head Office investments, and 
reviewing accounting issues and policies for the Group and 
preparing related Board papers. 

Candidates should have at least two years' post qualification 
experience in Financial Accounting. The successful candidate is 
likely to have a high degree of technical aptitude, excellent 
communication skills and the ability to work well in a team. 
Previous experience of consolidations and PC based accounting 
systems will be an advantage. 

Employment will initially be on the basis of a two year contract 
commencing in November 1989. The expatriate benefits 
package includes a tax paid salary of c. HKD350.000 p.a.. free 
furnished accommodation. 25% gratuity, a housing loan in your 
home countiy at a preferential rale, six weeks' annual leave, and 
allowances for leave travel, and for children's education and 
holiday passages. 

Plcasc-apply by 15 September by sending a full curriculum vitae 
to: Patricia Coulson. Manager international Recruitment. 
HongkongBank. 

99 Bishopsgatc. 

London 
EC2P2LA. 


HongkongBank 

Tbr Hoaftkoog and Shanghai Bioking Corporal iM 






East Midlands Up to £40,00(H^eCj^t|j^^ 


Onr Client, the successful and highly commercial 
subsidiary of a substantial American Groups is * 
market leader in the retail of optical gootb and 
services. Operating in a last moving and canqwtitive 
market, an exceptional record of growth has been 
established dirough committal to offer the . 
customer a first class, quality service. 

A Finance Director is now required, who wfii assume 
overall responsibility for tbe financial management 
aial dam processing needs erfthe company. Reporting 
to the Managing Director; tbe ap p oin tee wfflabo 
play a key role in the day-to-day numing of the 
company, policy settmg and business development, 
both organically and by acquisition. 

Candidates will be qualified Accountants with 
exceUeittfecianc^^aHs.-s ui ppt^^^^acr^ 


personality and 


czQq^cotdributhigatthelugbestievdandisable 
So bring an intdlect md sfa ar ppea g jo the, financial 


is market O ri e n tated, pro-active apd highly entre- 
preoeuriali P revious experience ina similar role 
in the retail sector is rtejhafefc. Experience of 

managin g rtmpww rf "g**”"* dai ^li ymcnt « 

essential astfaceonpatyis curreqfly U ndertakin g 
a nsgor system* review. 

If you fed jwhave theiiecessaiyqualities and 
would like to beconskkralibrthis exceptional 
career o ppo anti hy^ jdease write wath fall career 
and salary ftistoiy details, quoting reference 
_N/23^HBotg»»-Scett. _ t -, . ■ - . . 




eat Marwick McLintock 


Executive Selection 

St. Nidiolas House, 31 Park Row, Nottingham NG1 6GR. 


FINANCE MANAGER 

FINANCIAL SERVICES 


Surrey/M25 

An exceptional opportunity lias arisen within die subsidiary of a leading US 
financial institution for an astute and committed, individual to join as 
number C\vo to the Director of Finance. 

The company will provide a unique financial service and a wide range of 
products, backed by all die resources of a worldwide corporation. There are 
significant plans for expansion through organic growih and strategic 
acquisition, in the UK and other European locations. 

The Finance Manager will be primarily responsible for financial control and 
internal and external repotting, with involvement also in systems 
development, treasury management and any investigations work. Substantial 
liaison at senior executive level is envisaged. 


to £30,000 + Car + Benefits 

The ideal ca nd ida te will be a qualified accountant; probably aged under 30, 

with financial services experience. Technical expertise and a flexible approach 
are required, together with the ability to cope with a rapidly developing 
environment. 

In additi on to an excellent salary and benefits package, whfrh jnriudfl* 
company car, subsidised mortgage, pension and health scheme, the position 
offers genuine opportunities for advancement, at both subsidiar y and group 
levels. 

Interested applicants should telephone Susie Trusweflon 01-437 0464, or 
write to her, submitting a brief CV, at tbe address below. 


ROBERT ♦ WALTERS ♦ ASSOCIATES 

RECRUITMENT CONSULTANTS 
Queens House l Leicester Place London WC2H tbp 
T elephone: 01-437 0464- 


B 


ased at theCorporate Office of a major Health Care Group this is a 
rep0rtiT1 ^ to tiro Director of Finance 


management control functions, produce financial appraisals for new anH 
opportunities stemming from the 



nBna f! en,e nt information systems. 

M to Miss J Nicholls, Personnel Manager, 

KmK‘ l Ks^ Hoose ' 

Closing dale 14 September l^fl. 

Nuffield Hospitals 

■ BENEFIT FROM THE EXPERIENCE 


oarer ACCOUNTANT 4304)00 + Car 

amen of tbe bKdft aanmikm burineu. OmSdate* In bear talc SOrwfl hMc a nAnam 
rfijOTslaeraailon*! tan^arofcnceanui bsnxgpecbBted in bntingauftswWn 
fa ttoUittwIth eyaSeK aorinnlr rpaMn»nnn»pouvJ poget flic strong 

Mwaanp bWi fippflH l far oris rariorpasL 


CAFnAL MARKETS 

Awd abb&M bcanatfoni Sandies House a i 

AcmBkntto wo* « the Financial Casta) i 


[ In appoint a I 

iwWaidi' 


cesamo 


MANAGEMENT ACCOUNTANT g£254)00 

Rtca^ O a aM^Cl MA aga teft a 

IBaUOJ if 1 '-"" 1 -— — -** 1 1 "i pgawa ■ 

TAX CONSUUDWT TaJOSjOW 

CM nna Id «mktaasaaSiauinB|nB4Ucfer 

l ai a Hnr i ; badfla» to excefent eo ro mucicartno and pnwmttn lUk (be bkwM 
hym » itron^ badqotmad In pcownri toatioo md die ahgt, to monitor 
detdopnem protore mi pnseot ™j»m snd adwe dub acoxfoOf. TU* 1, a 
domaaSoa nilt hr a youa& spedaBst aeaouoianL 

ftr ftather dctaSs plow tdepboM » VWcrie CrtatAn 


BsucniBriKns^niuMnEmstimioM»NBcafranBaflaNb»avn£9 


COMMUNITY AND ECONOMIC DEVELOPMENT DIVISION 


Investment 

Officer 


And Manager, Clwyd Enterprise Fund 

Sabuy Scale M4 £18.690- £20,079 
Ref. <80130501 

. P'^. COl W Cour ? cH Qtoe* prttxky to the econon^reqenerotkxi of trie area's 
industrial and ea>nomfc base. Capitalising on Its success fri auraaing newjobcneaarw 
invearnefus to trie area, and its reputation as one ofthe country's foremost'devickyr 


auBhoritfcs, the County Council opei^tes an investment 


Eainomic Devetopmere Division as part of to suppm for 
amf fbrtfie development of Its * ' ” 


activity virftWn te Cbrominlty 
ort forlnward invesnpentpfr^ects 


to pfOvfc lea first class support servkxi and 


\toncw require an Investm&K 

develop the newly established pwyd Ertteprise RincL 
Tfa tfl* rote w HI be to provide enmmereial finance exp e rt is e by s»pc # t-e ti r ijfi»^a piHbu 


will investigate and advise 
and new txunpanles; and advise on the 


made by trie Ovvyd Enterprise Ftmd In local 
" of financial pat ‘ 

Office and toe 


packages. Including the 
he W?lsh Development 

rxxTKy. > . v. : ■ . r 

yOHSEg**!* a ' serik)ir raemberi ofa^ taam^ wftrtn ^ the GMimunityandEocjnomk: 
Thh senior post requires: . 

qL^notipn or^ an M&A. fcrflowved by several years’ business 

rabfyin a varied frefustriaDtomme^ 

A kn owled ge of the principal private and pubfic financial sources. 

' Ojmmftment andpersonancyro liaise with companies banks and finandafinstitutions 

at a senior level. ^ . . . . . 

• Experience In the admfrilstiatton of a financial portfolio and 
a^aonrtytopian»xlfaTipJeroer^^i3rgevwork]m i ogranyr> e - 

are obtainable from the CotmtyRvsonnel 

Mold 2121 Ext. 236^ tote 

returned by T 5th September 1989. 



COUNTY OOUNQL 


Legal Appointments Advertising 
Appears every Monday 

for further Information call 01-&73 3000 •• 

Candida Raymond ext 3351 Elizabeth Rowan ext 34S6 
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Deputy Treasurer 


N?& 

m 

m 


Central London 

Wi are acting for a major UK corporate with a 
fmultibiHion turnover. 

A wdl'Structtned, highly sophisticated treasury 
fim ctin rt COrO rdinatES all fimHing smA hedg in g 
activities on behalf of the group. 

They seek a deputy treasurer oo take responsibility 


c. £35,000 


The role will encompass the supervision of forei gn 
exchange dealing, currency deposits and 

borrow i ngs and the quality r n mtml nf all arfmmfjng 

information pertinent to the treasury operation. In 
additio n , you will utilise effe ctive ly the a ppr opri ate 
risk management tools to protect the Group's 
interest rate andcwxency exposure. . 

The successful candidate will be an experienced 


demonstate an intimate knowledge of treasury 
products and their application. This position 
d eman ds an innovative and creative individual who 
can combine routine duties with specialist one-off 
projects in areas such, as Eurobonds, Commercial 
Riper, systems integration and overseas 
acquisitions. Probably aged. between 27 and 35, 
ap p l icants must have a successful track record in a 
corporate treasury or related fidd. 

A highly competitive remuneration package is 
available. The potential in personal and 


accounting qualification, who can 


Interested parties should contact Nick Bennett 
on 01-83 1 2000 or write to him at 
Michael Page City, 

39-41 Parker Street, ' 

London WC2B 5UHL _ 


Michael Page City 

International Recruitment Consultants 
L o ndon Paris Ams ter d am Brussels Sydney 


>'J. Wv .TV. -,v • : 
V •• 



European Controller 


London Based 


£30-35,000 + Car 


A core business within the £2.4bn turnover Inch cape Group, GeDatly Shipping is 
significantly expanding its European agency network and plans major acquisitions. 
Commercial acumen and technical excellence are the qualities called for in a role reporting 
directly to the M.D. . . 

In environment of international change, fbt- position, within a sub sta nti al commercial organisation, 

establishment and management of sophisticated financial Shipping experience and a European language would be 
controls throughout -the operation farms only one advantageous. 


In environment of international change, the 

establishment and manag »»menf of rophisticated financial 
controls throughout .-the operation forms only one 
important part of your brief. Your fanning and 
analytical skills will also prove invaluable to the GeDatly 
Board and senior Inchcape management in acquisition 
projects and. the attainment of jointly agreed st ra te gic 
objectives. 

Much will depend upon your gaming die confidence and 
respect of management at all levels within a company 
whose market place is extremely competitive. 

Accordingly, you should be a qualified accountant, aged 
late 20s to early 30s, already holding a senior line 


Prospects are outstanding throughout the Inchcape group 
which has a proven policy of developing senior 
management in-house. Frequent international travel will 
be necessary in the position and a full relocation package 
is on offer where appropriate. 

For further information about this exceptional career 
opportunity, please contact our Recruitment Advisor 
Mike Mastersoa at H.MJL. Recruitment, Chancery 
House, 53-64 fflwitMwy Lane, London WC2A IQS. 
Teh 01-2421822 Fax: 01-831 6425. 


>;«r, 

i-ft 

i-v* 

V* 2 


MONACO 

Internal Audit 

£ Attractive (Tax Free) + Relocation 


Our client is a weD-cstablishrd offshore contract 
management company of twenty years’ standing. From their 
administrative office in Monaco they service the oil industry 
throughout the worid. 

As a result of growth and devebpmeoc they seek to recruit an 
internal auditor. The position will be responsible to die 
cornpany president, and will with the Financial 
Controller era recommendations for development of 
acco untin g a n d operating procedures within the Group. 

The global organisation of the group results in a 
req uir ement to travri up to 30% of the time do the ELJul 

Ear Hast, USA, Africa and Europe. 


The successful candidate w31 be a qualified ACA, 
aged 25-30 years with two years* post qualification 
experience. A sound knowledge of Bench would be a 
distinct advantage. 

This is an ranarlle iu opportunity to join a multinational 
business with the chanty oo travel worldwide and develop 
rwhniral skills within a commercial environment. 


I n terested cand i d a te s should edepfa 
01-83 1 2000 or write to him codog 
Michael Page Finance, 
wfl 39-41 Parker Street; 

BV London WC2B5LH. 


Peter Gerrard on 
a curriculum vitae at 


Michael Page Finance 

fatrnwtional Recruitment Consultants 
Tendon Bristol Windsor St Albans Lesdmfaead ttua^liam Nottingham 
Manchester Leeds Newcasde^ipoo-Tyne Qasgow & Woddwide 


'f y • • *•••* ;v.i 
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CHALLENGE OF THE 90'S 

ACCOUNTANTS 

Opportunities from £13,000 to £24,000 pa 


Yorkshire Electricity, with a turnover in excess of £1 billion, supplies energy to around 
two million customers in Yorkshire and Humberside. To strengthen our response to the 
challenge offered by Privatisation and beyond, we are seeking to recruit a number of 
commercially orientated Accountants. 

With the advent of this new and competitive environment, excellent opportunities for 
career development have been identified in the following areas: 

• Corporate Financial Planning 

•Group Financial and Management Accounting 

• Business Efficiency Audit 

Ideally, although it is not essential, you will be a graduate with at least two years 
experience in a large pic environment. More important; however, is your ability to achieve 
objectives with energy and enthusiasm, and analyse problems quickly and logically. 
Opportunities exist for experienced professionally Qualified Accountants or Finalists. 

In return, we offer stimulating career opportunities and starting salaries of up to 
£24,000 together with a comprehensive benefits package. Salaries are dependent upon 
the particular post and will reflect your ability and experience. Assistance towards 
relocation will be made available where appropriate. 


If you are ready to play a significant role in what witt be one of the 
region s largest quoted Companies, please send e detailed letter of 
application describing your experience to date and quoting current salary 
and vacancy number 94/89, to The Director of Personnel, Yorkshire 
Electricity, Wetherby Hoad, Scarcroft, Leeds LS14 3HS by no later than 
Friday 8m September 1989. 

Aa Equal Opportunity Employer 


MMWMWV im 



se** 


Are you looking for a role with Forecasting and Planning? 

TWO EXCEPTIONAL MANAGEMENT ACCOUNTANTS 


Herts 


Aged 23-30 


With an impressive record of growth to date, our client is a major 
international pharmaceutical company with a reputation for innovation 
and development. 

Two opportunities have arisen to provide a key divisional information 
service to senior managers. The first role is involved within the fast 
moving development area where the emphasis is on communication with 
tibe'non-financial manager The second role centres around the -finance 
an d administration area with emphasis on the planning aspects. 

In each role your responsibilities are challenging, providing you with 
exceptionally good experience in order to progress. In addition to 
responsibility for budgets, periodic management reports, forecasting and 
planning, you will have involvement in investigations and ‘one off 1 
project assignments/with exposure to other company areas. 


c£25,000 package 

Progression from these roles is flexible and could be into Marketing, 
Production, R&D, or Group Finance. 

The ideal candidate will be a newly or recently Qualified 
CIMA/ACA/ACCA aged under 30 who is both computer literate and 
technically competent. You must have the ability to work independently 
supervising a member of staff and you will view yourself as a 
businessperson. 

Interested applicants should telephone Howard Lancet on 01-250 3033 
or write to him enclosing a detailed CV at 1 Sc John's Square, London 
EOM 4DH. 


business fa selection 

ACCOUNTANCY AND FINANCIAL RECRUITMENT 


Scottish Power, a multi-million pound private sector company, 
is scheduled soon to succeed the South of Scotland Electricity 
Board as the major supplier of electricity to four-fifths of 
Scotland's population. Operations in the private sector wiU 
exeats an enhanced role for the financial function within the new 


ajor suppi 
lation. O 


Iperati 

create an fflihanced role for foe financial function within the i 
Company. 

TAXATION MANAGER 

GLASGOW c£34,000 

Your tax planning skills WDI. assist in minimising the 
Company's Corporation Tax liability. You will ensure that tax 
implications are understood prior to decision makinq and giv 
advice on tax requirements for Investment appraisal. 


tvice on tax requirements for Investment appraisal. 
Generally, you will be responsible for the day-to-day 
operation of the Taxation Section covering income tax, 
insurance and VAT. (Fief. no.QS 273) 


that tax 
and give 


national 


FUNDS MANAGER 

GLASGOW c£34,000 


annum, meeting representatives of banks and finance houses 
and evaluating institutions for depositing surplus funds. You win 
also assist in minimising the Company’s interest bill. (Ref. no. 
QS 274). 

While the demands will be extremely high, the rewards on 
offer will be of the same magnitude. In addition to an excellent 
salary, the Company offers an extremely attractive benefits 
package which reflects this position within the Company and its 
standing within toe power industry. 

For farther details and an In f orm a tion pack, please call 
Ian Maeteod, Austin KnlghT Selection,' ISfrSfc Vincent 
Street, Glasgow, G2 5QO. Tel: 041-226 3853 (business) or 
0505 6 13008 (everilnga/w eek-ehdg)... 

HHfilfil Electricity 

POWER OF SCOTLAND 


TO BE 

FREE TO ALL 

UK FINAL YEAR STUDENTS 

-GRADUATE - 
RECRUITMENT 

A FINANCIAL TIMES SURVEY 
1st NOVEMBER 1989 

Just when the supply of 18-20 year olds is set to decline, 
employers are becoming increasingly conscious that scarring 
an adequate supply of graduates of the tight quality is 
crucial to their success. 

For their part most final year students are aware that market 
power has switched in their direction. They are more likely 
to scrutinise closely the prospects of a sector and compare 
what eaeh employer has on offer befonf embarking on a 
c a re er. 

The FTs Graduate Recruitment Survey will be written by 
the newspaper’s unrivalled team of specialist writers with the 
interests and standpoint of the final year undergraduate 
di-ridin g which career to follow very modi in mind. 

The survey will be given free of charge to every final year 
student in the UK as well as those attending the top five 
universities in both West Germany and France. 

To advertise in the most authoritative and comprehensive 
survey of graduate recruitment 
to be published by 

' a national newspaper to date contact: 

Louise Hunter, Financial Times. 

Number One Southwark Bridge 
London SEl 9HI TeL Q 1-373 3606. 

Fax : 01-873 40833062 


MORE 

THAN 

JUST 

AHEAD 

FOR 

FIGURES 



Management 

Accountants 


Cheshire 

up to £21,500+leased car 
-fprofit share 
(pay award pending) 


The financial performance of a company is the 
yardstick of its viability. 

This philosophy is driven right through our 
organisation. 

With a turnover approaching £1 billion and 
22 million customers, British Gas North Western 
represents the largest Region within British Gas 
pic. The financial management of a business of 
this size and vigour is complex and considerable, 
and as such we are now looking to appoint a 
new generation of Management Accountants to 
actively work alongside either the Engineering, 
Marketing or Administration functions. 

Reporting to a Financial Services Manager, 
each Management Accountant will be responsible 
for the provision of a fully integrated accounting 
service, contributing to the development of the 
function's business and financial strategy. Above 
all you will be able to respond to commercial 
challenges and business needs, including 
increasingly tight timescales. 

Ideally, you should be fully versed in aspects of 
financial planning, budgeting, appraisal and 
reporting techniques, using state-of-the-art IT. 
Recently qualified, you must have the ability to 
contribute a strategic drive to the financial 
management of the particular business areas of 
the Region. 

Each position calls for effective interpersonal 
stalls necessary to promote a high profile image. 
Career prospects are excellent for those who show 
potential and can contribute to the success of 
British Gas. 

We offer an excel lent remuneration package 
with salary as indicated, leased car scheme, profit 
share, pension scheme, personal accident 
insurance plus relocation assistance where 
applicable 

Please apply in confidence with full CV to: The 
Personnel Services Manager, (Ref :H742X/FT), 
British Gas North Western, Wtelman House Goff 
Read, Altrincham, Che sh ire WA15 8AE. For 
furtherjob details telephone Alan Houghton, 

Chief Accountant on 061-928 63LL Closing date 
for receipt of applications is Friday 15th 
September 1989. 


An equal opportunity employer 

British Gas 1 

North Western 
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MANAGEMENT: Marketing and Advertising 


Kentucky bourbon 


Wheat from the chaff 

Lisa Wood explains how rationing keeps Maker’s Mark a premium product 

B UI Samuels Junior, President trf 
Maker's Maris, a Kentucky bour- 

bon distillery, was Jubilant. He ^ gga§3gta. 

had just emerered from a meeting MenvOmses. 


B ill Samuels Junior, President of 
Maker's Maris, a Kentucky bour- 
bon distillery, was Jubilant. He 
had just emerged from a meeting 
with his parent company, Allied-Lyona, 
which he had dissuaded from making him 
turn on the taps to produce sufficient 
Maker's Mark bourbon to meet the 
increasing demand. 

“It is not arrogance that made me 
defend our current production rates, 
which allow for a maximum 7 per cent 
growth per annum, " says "1 sim- 

ply want to protect our product's integ- 
rity." 

Maker's Mark, a bourbon created in 
1953, which now has annual sales of about 
150,000 cases, .is a minnow compared with 
many of America's bourbon brands, like 
Jim Beam and Jack Daniel’s Black, both of 
which sell more than 3m cases a year. But 
demand for Maker's Mark has grown by so 
much over the past decade - from being 
sold in three US States to world-wide dis- 
tribution — that customers are only allo- 
cated certain amounts. “This year we sent 
7,000 cases to Japan and the distributor 
will probably run out this week, 1 * says 
Samuels with a big «mfip 
The temptation, he admits, for Allied, 
which acquired the brand three years ago 
when it bought Hiram-Walker. the Cana- 
dian drinks group, would have been to 
cash in on the cachet of Maker’s Mark, a 
premium-priced bourbon, and instruct him 
to increase stocks substantially. One way 
would have been to reduce the age of 
Maker's Mark from its current six years. It 
is a fate that has befallen some small 
volume quality brands in the drinks indus- 
try; marketing men sometimes argue that 
if the packaging Is right and the consum- 
ers are there the integrity of the product is 
not of crucial importance. 

Instead, Samuels successfully persuaded 
Allied to allow him to continue with his 
existing management and production style 
- which includes trying to make regular 
visits to each customer. 

It is a highly idiosyncratic style of busi- 
ness; Samuels, an engaging, lanky, mid- 
dle-aged man with a slow Kentucky drawl, 
even writes his own highly personalised 
advertising copy for the brand. One adver- 
tisement for example, has been developed 
around a reader’s inquiry as to which 
Madison Avenue agency came up with the 
name. Maker's Mark. 

Elis mother. Samuels says in the adver- 
tisement came up with the name. “Her 
bobby was old English pewter. She studied 
it She collected it And it was she who 
observed that each pewter-smith signed 
the work which he crafted by placing on it 
his . . . Maker's Mark. 

It was Bill Samuels Senior who founded 
the Maker’s Mark distillery. His family, 
which migrated from Ireland to Pennsylva- 
nia in 1708, had been involved in the bour- 
bon industry for more than 150 years 
before Prohibition forced the closure of the 
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OM«edenda 
couple of Christinas 
■ s e a sons ago. Iioofc ay son 

fob (then age 9) to the 
o»ce with me whflel 
’•v worked on ourrtafidayod. 

ThetoH a sp ai e ty pewriter 
vi Xx at the ofce and fob tried 
<;e Ms hand at It wide I was 

f ~ V>> w or king. ttvmanXiavHbkmOar 
morning, howcm thatl 

P discovered “Ms’ HoUdsy ad: 

- -QJnSraw wijhft J will to 
hse company cars for 
everyone. reU the workers iwffl 
higher paychecks, it It suits give 
them time off Uknot gne 
*' them a basket of omges. 

V? merry Christmas. Bob." 


>' them a basket of om® 
.^7 «w^ Christmas, fob. - 

fk. •• ■ FfclureHy when! get 

borne dat Monday eve rtng. 

I mentioned that I hadbundhts 
ad And 1 asked Mm wtnt he thought 
we shook* do about it 

Tut K to the papeg." he suggested hope&illy 
Mary omges to an and to ail a good nl#iL 




Maker’s 

©Mark 


family distillery. 

In 1953 Samaals Sr bought a crumbling 
distillery in Kentucky. He wanted to cre- 
ate a more sophisticated bourbon than 
“cowboys’ firewater” - his son’s descrip- 
tion of the original product By experi- 
menting with bread-making. Samuels Sr 
decided that the substitution of wheat for 
rye gave the product a milder, more mel- 
low taste. 

The business has grown slowly; as 
recently as 1979 Samuels Jr considered 
that a shipment which crossed the 
Mason-Dlxon — thA traditional demar- 
cation between northern and southern 
states of the US - was long-distance. 

It was coverage in a US national news- 
paper that propelled the company to star- 
dom. More than 100,000 letters, expressing 
varying degrees of interest in the com- 
pany, arrived in response to the article 
which apphairfyd the hand-crafted 
nature of the product, made at a distillery 
which the author described as a model of 
inefficiency but the envy of its rivals. 

The perceived premium quality of the 
product - the brand traditionally enjoys a 
substantial franchise among what SamugU 
Jr calls the “mink and manure set” (Ken- 
tucky’s horse-breeding community) - 
attracted international attention. The first 
overseas shipment came in late 1980 when 
Paul Tattinger, of the eponymous cham- 
pagne house, ordered his first case. “We 


had to him to make thing s simple for 
us,” says Samuels. “Like sending the 
orders In English." 

One year later a regular order started 
with Harrods, the famous London depart- 
ment store. It was around this time that 


have necessitated bringing in non-local 
ingredients. 

In 1981 Samuels Sr sold the company to 
Hiram Walker. He wanted to get out of the 
business and also realised that If the 
brand were to grow It needed the muscle 
of a larger drinks organisation. 

He was fortunate that both his and his 
son’s marketing philosophy was shared 
first by Hiram Walker and t hen ATlip d- 
Lyons. “We have been working with 
Maker’s Mark for some years now,” says 
John Giffen, manag in g director of Hiram 
Walker Allied Vintners, the Allied-Lyons 
subsidiary which takes in Hiram Walker 
and the AHied-Lyons spirits businesses. 

“Maker’s Mark is a unique bourbon and 
we want to preserve its image and make 
the brand grow over the long term. It Is 
extremely important that we give Mr Sam- 
uels leeway. Maker’s Mark is one of those 
very special products tfmt we want to nur- 
ture carefully." 


B ritish companies 
looking for marketing 
services such as adver- 
tising, public relations and 
direct marketing appear to he 
unimpressed by the increasing 
globalisation of much of the 
sector. 

The strategy of industry 
giants such a s Saa tchl and 
Saatchi or the WPP Group to 
provide their corporate cUents 
with one-stop shopping of mar- 
keting services worldwide is 
rejected by senior m a r k e te rs, 
according to a s ur v e y carried 
out by the Mintel market 
research group and published 
yesterday in its latest report 
on the marketing services sec- 

Mintel asked some 116 
senior UK marketing execu- 
tives whether they preferred 
to buy marketing services 
from companies which were 
all part of the same group. 
Only 13 per emit preferred to 
boy from a group; 39 per cent 
definitely decided not to and 
the rest ventured no ophnan. 

The minority who did like 
one-stop shopping of market- 
ing services suggested that it 
facilitated fyimmimlfaHnu md 
was more convenient 
Those that were against the 
conglomerate structure gave 
the Aqilaimtinn tha t tf»H T pol- 
icy was to choose the best mar- 
keting service specialist for 
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muon surve^ 


rise of just over 15 per 

MW - with advertising and 


Initial hostility to 
one-stop shopping 

David Churchill on the likely long-term 
advantage of marketing conglomerates 


particular problems or pro- 
jects irrespective of group 
ownership. 

The imminence of the 1992 
dismantling of European com- 
mercial barriers was also of 
tittle concern to those market- 
ers questioned when it came to 
choosing a supplier. 

Only 14 per cent said dere- 
gulation would make them 
more Ukdy to use a group’s 
pan-European marketing ser- 
vice companies, while 56 per 
cent said it would make no 
difference. 

Some six out of eve^y 10 
executives polled also said 
that they had never 
approached continental Euro- 
pean suppliers of marketing 
services. 

garm Cole. a business ana- 
lyst with Mintel involved In 
the report, suggests that time 
is a “real task for marketing 
services groups to convince 
clients and potential clients 


that they offer advantages 
greater than the am of their 
parts.” 

She adds that “the groups 
have to steer a middle coarse 
between putting too much 
emphasis on convenience and 
maintaining the independence 
of the group members.” 

Mintel, however, believes 
that marketing services 
groups will eventually estab- 
lish their advantage through 
cross-selling of services; it is 
hard far a client company to 
refuse at least to listen to a 
pitch from a PR consultancy 
from the same group as the 
cHenfs advertising agency. 

“Membership of a group 
therefore offers an inside tract 
advantage to a company in tits 
selling and marketing of its 
services.” ad ds Cole. 

Mintel’s report estimates 
that the marketing services 

sector in the UK had sales 
worth £l3.l8bn last year - a 


saies promotwu 

more than two-tfcirfs of this 

ted yl . 

According to the survey, tne 
primary criteria for choosing a 
marketing services supplier 
were cost and value for 
money; the research, pejtiaps 
surprisingly, found that less 
than me in every four marked 
era thought their aappuen 
charges were unreasonaniy 

^When choosing snppUe»» 
companies approached on 
average three advertising 
agencies, between two and 
three sales promotion, FB aw* 
design companies, and two 
marketing consultants or mar- 
ket research operations. 

Advertising agencies we 
acknowledged by the bulk of 
maritAfawi in the survey to be 
most #Wf ih e In contributing 
to their clients’ marketing 
strategies; PR consultancies 
were considered the least 
effective. 

One m arketing executive 
told the winte r researchers in 
a fonow-up Interview to the 
initial survey: “I’m fed up 
with being fobbed off with 23- 
year fafflnp me my bnsl- 


* Marketing Services Busi- 
ness, Mattel 18-19 Long Lane, 
London EC1A 9BR £650. 
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Step up 

to a role in Finance 

Merrill Lynch offers a comprehensive range of financial services to 
institutions, corporations, governments and individuals. So we can offer 
plenty of professional challenge and career opportunities in the following 
roles at our Internationa] headquarters in London. 

Financial Accountant 

You will be handling the trading accounts from our busy commodities 
department This will include preparation of balance sheets, profit and loss 
analysis, and financial reporting both within Merrill Lynch and to regulatory 
bodies. Candidates should be either recently ACA qualified, or ACCA/ACMA 
qualified with experience in a financial environment Excellent 
communication skills are also essential, as you will be liaising extensively 
with professional and operations staff. 

Management Accountant 

Responsible for the monthly review of overhead expenses for ail the cost 
centres within our European Operations, you will also calculate variance 
analysis and produce commentaries on monthly profit and loss accounts. 

Very much a front line role, this post calls for the abBity to deal effectively 
with management and experience of overhead control in a multi-cost centre. 
Part or full ACCA/ACMA qualifications are desirable, but preference will be 
given to extensive practical experience. 

In both posts we offer the excellent training and career opportunities you 
would expect from a leading international organisation, along with a 
competitive salary and full range of benefits. 

To apply, please write with full career details to Anne Gormley. 
Recruitment Manager, Merrill Lynch Europe Ltd, Ropemaker Place, 

25 Ropemaker Street, London EC2Y 9LY. 


Merrill Lynch 

A tradition of trust 


COMPANY NOTICES 





( Incorporated In the Republic of South Africa) 
Registration No. 77/02138106 


Star* c opttet AuBioriaad - 160.000400 ordinary alarm at no-par vakja 
laaiMd - 35. 0 00.000 ortflnary atwrw of now vmJun 

MVJOEWJ declaration 

NOTICE IS HEREBY GUVEN Ban a flnol dMctend, BMMM No. 8 ol S3 Cants por oMro 
has boon declared, payouts ta me mb r a regtate red at B» clone al buotaaan on IB 
Som om B or 196a. 

The rogtator of members of ttto company *nt ha dosed tarn IB September 18BB to as 
September 1880, both day* taduahre. 

The dtvtdond la ded are d hi the currency of the Republic of Sou* Africa. P ay manta from 
the United Kingdom once WfB ha made in Sterling at me rate of aacfionga ruling on IS 
October 1988. or Via 8rst day merewsr on which a rote of exchange la eimllaMe. 

Dividend warrant, wM be pooled on 27 October I96B. 

m the case Of norvraaldant aftarafMdere. taxation of IS per cent will be dedu c ted. 

The hill c on dW on a of p ay men t may be tnopoeo-d at ar ob ta i ned from the London trenofer 
since of the company, 

HOIK 

DMMtda are declared In February end August of aadi year. 

By Order of Ae Board 
per pro. GENCOR (UJC| LlutTED 
London S ec niBii l uu 


SO By Place 
LONDON EC1N 8UA 


SO August 1888 


Bereisya Regieirara Umttod 
6 Oreenceat Place 
LONDON SWIP 1PL 


CLAL FINANCE N.V. 

US S2Q. 000.000 GUARAffTEES FLOATING 
RAIE NOTES 1994 

The mtcresi rata appdcabta to the above 
Notes fci respect of the period 
commencing 3 1st August 1S89 wW be 

9 W 6 per annum. 

The Merest amounting to US S49.02 
per US $1,000 principal amount and US 


amount of the Notes will be paid on 28th 
1990 aeanst presertabon of 


SB 

SmithKIme Beecham 

TREASURY OPERATIONS 
SUPERVISOR 

WEST LONDON 

SmithKline Beecham pic is a leading 
pharmaceutical and consumer products 
company with annual sales in excess of £3.7 
billion. Its products are sold under some 300 
different brand names in more than 130 
countries. 

An exciting opportunity now exists to join our 
close-knit foreign exchange team leading the 
back office function. You will be joining a 
sophisticated and expanding Group Treasury 
Department and will report to the Assistant 
Treasurer - Operations. Responsibilities will 
include monitoring a team of 3 staff, managing 
and developing the day to day operations of 
the back office. 

You need to be forward thinking, positive and 
have good analytical skills. Some knowledge of 
settlement and confirmation procedures gained 
within a banking or corporate environment 
would be an advantage. Thriving in a team 
atmosphere you will be expected to set high 
standards and ‘add value’ to the position. 

The competitive salary package is dependent 
on experience and qualifications. Performance 
will be rewarded. 

Applicants should write enclosing a 
comprehensive c.v., stating salary expectations 
and daytime telephone number to Miss Ann 
Crookah, Personnel Officer, Beecham Group 
pic, Beecham House, Great West Road, 
Brentford, Middlesex, TW8 9BD. 


THE LONDON INTERNATIONAL f i N a h ; 

C'JRRENCtS 5-Orr rmx’j 
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Futures e:ch*n; 


FINANCIAL SURVEILLANCE 
OFFICER 

YOUNG ACCOUNTANT 
CITY c, £25,000 + CAR 


Snco its inc ep tion some o ev on 
years ego. The London International 
Fi nanci al Futures Exchange - baa o d at 
the Royal Exchange In the City of 
London - has swiftly established itself 
an a molar European marfcafcpJaoe for 
the tnatfng of firiancial futures and 
options contracts. 

As a result of continuing expansion 
a new position has been created within 
the Market Secretariat fora rooarwly 
profaasloneUy quaDfled aocou-itant to 
monitor the continuing financial vlo- 
bHity of the Exc ha nge's members, and 
to assess their risk exposure. 

Thte key rote wtt entafl Impl eme nting 
recently revtaad financial repufr-amenca 
for members and defining and 


developing the requirements for an 
effective risk, assessment system. 
Your rs ap ons to B Usa w® atao Include 
daeAng vwltth any issues concerning the 
Exchangers gsnerei regulaiQory envi- 
ronment. The position wfl invotvs 
efiroct Balson with members of the 
Exchteiga and regulatory bocBsa. 

Salary w* be b a cked by the bena fi ta 
expected of a major international 
financial institution. 

Pteooo send your ov to Helen 
vlanldhe, RsrsonntoManagari LFFE. The 
Ftoyal E xc ha ng e. 4-ondon EC3V 3PJL 


lift 





BANK LEUMKUW ofc 
PnndpalPayWsAgwrt 


bank leumi uiiripxs© 


■7r^r,?rvi 


INVESTMENT BANKING 

Leading imemational investment group requires analyst for its 
Corporate Finance Group. Position will involve extensive use 
of financial modelling, analysis of company accounts and 
dynamics of various Industries to include shipping. Applicants, 
aged 22-25, should possess excellent technical 
(micro-computer), analytical/evaluation and presentational 
skills; be educated to degree standard and fluent in French/ 
English. Salary negotiable. 

Write Box At 324, Financial Ti mes , 

One Southwark Bridge, LONDON. SE1 9HL 


THE ROYAL UmCD KMCDOM 
BENEFICENT ASSOCIATION. (RUKBA) 
ia nafttfng more and more awerly and 
Infirm paople In naa<L from a profes- 
sional or similar background .m remain 
SnandaRy ao cure In tnior own homos, 
■t also hoipm moss ns n«ad residon. 
Hal and nursing cars. RUK3A la a 
registered eftanty. 

Plan iwr mi W 10 . 

Wldiom RatMxm. F0JKBA_Fre«oc4L 
6 Ason m one RoodXonOon. WM 8BR, 
a imta a donation or ta ask tar mars 
Intormabon abain how so gtva By 
eovanocu or legacy. 


FINANCIAL ANALYST 

£2 4k + Benefits 

A young oua/ffied accountant 
la needed by this large Com- 
pany to participate in a lull 
range of duties providing 
financial Information. Excel- 
lent career opportunity. 

Call Mel an i e or Amanda 
01 883 9930 Rec. Cons. 


APPOINTMENTS 


To secure me best appointment* at senior level needs-mone^ than good advice, 
accurate career objectives and succinct presentation. 

InterExec SMI not only provides career advice to successful executives but 
also retains the unique facility of our subsidiary company IntexMex to bridge 
the critical gap between counselling and rive right job. 

InterMex maintains a unique data base of some 6,000 uoadvertised vacancies 
per annum, providing die only confidential lnplacement® Service. 

If you are considering a move or need a new challenge then 
telephone (01-930 5041) for an exploratory meeting 
without obligation. 

InterExec SMI Pic 

Landseer House, 19 Charing Cross Road, 

LONDON WC2H 0ES. 

The servkr offered by ImeiMex b fret md 
can be umd bufepen&isdy of Ae Counseling Service. 




I an » EidiA M.BA. with IS jtan 
caBcftancs of Senior F ina n ci al «— 
aeat In Europa and aa intmurn 
knowhto of Cornua hirrtmaai practice. 
1 am looking Tor a poslim n Frankfurt 
area on lb Bmnli/Ui c o mp a ny poasltey 
■Dtcsdiag lo set ap Is Germany and 
occdlng a General Muaxcr/Finaoca 

Director. 

Tckpboee 010-49-6681-14433 
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TECHNOLOGY 



Energy project that 
could help clean up 
the Black Sea 


A French engineering research 
company which specialises 
in solving: other people’s 
problems has Invented a 
spy-in-the-sitting room so sensitive 
that it can tell when yon doze off in 
front of the television. 

Its “eyes” register how many people 
are watching, who leaves the room or 
falls asleep, when channels are 
switched or advertisments . sup- 
pressed. Berttn et Cie, which spent 
£L5tn as- a private venture adap ting 
French satellite camera technology 
for this homely role, be liev es It will 
provide television audience research 
with its first “live” view of public 
reaction to programmes. The domes- 
tic “black box” costs about £2,000 and 
the first ones are being installed in 
the homes of 1,500 French families. 

Berlin nighTw to be Europe’s biggest 
privately owned contract research 
company. At its headquarters at Plai- 
sir, near Versailles, is a team of 
nearly 700,. of whom 60 per cent are 
engineers. It undertakes about 800 
contracts a year fen- 300 customers. 

It offers clients access to a large, 
well equipped laboratory at minimal 
finan cial risk - an approach that 
could appeal to the big national labo- 
ratories in the US and Britain. 

Jean Berttn, an aerodynamicist, 
founded the company in 1956 after 
inventing the reverse-thrust method 
of braking an airliner, only to team 
that his employer SNECMA saw no 
use for it - in those days it only 
produced military engines. SNECMA 
did, however, encourage him to 
develop it privately and to take 20 
engineers with him. 

From there Bertin built up a tech- 
nology-oriented organisation ready to 
work in any industry, adapting Its 
technologies to their particular needs. 

Today the company Is as much at 
home devising robots that brush the 
mould from discs of maturing French 
cheese as it is investigating aerospace 
problems, such as ignition troubles an 
the Vulcain rocket engine of Europe’s 
Axiane V launch vehicle.. As Pierre 
Germain, in charge of international 
marketing, puts it, "the laws of ther- 


When it pays to 
treat the customer 
as a partner 

David Fishlock explains how a French 
company has built up an enviable 
portfolio of contract research 


modynamics are the same in space as 
in the food industry. “ 

Marketing has a special meaning 
for the company. Its marketing people 
are engineers who know particular 
industries^ The marketing director 
holds the same rank as the directors 
in charge of the four technologies in 
which Bertin specialises: mechanical 
engineering, thermodynamics, elec- 
tronics and optics, and quality engi- 
neering. 

Lord Rothschild, advising the Brit- 
ish Government, once defined con- 
tract research in these terms: “The 
customer says what he wants. The 
contractor does it (jf he can); and the 
customer pays. 7 * 

Bertin’s approach is more of a part- 
nership. It likes to work closely with 
the customer, building up confidence 
by showing that it understands the 
problem and aims not only to find a 
solution hut also to ensure that the 
technology can be transferred effi- 
ciently at an acceptable price. It often 
transpires that the problem is not 
what the customer thought it was. 
“He learns with us what is possible,” 
says Georges Mordchelles-Regnier. 
director-general responsible for future 
development 

The customer pays for the first 
stage - up to system analysis (see 
chart) - even if the project proceeds 
no farther. The analysis may lead to a 
demonstration of the proposed solu- 


tion. followed bv design and construc- 
tion of a working prototype. The final 
step may be to tool up for production 
of the new piece of equipment 

“Often,” says Mordchelles-Regnier, 
“we will end up with a mixture of the 
customer’s and the contractor’s staff 
engaged on the project” For Bertin, 
this is the customary approach to 
technology transfer. It avoids re-in- 
venting the customer’s own technol- 
ogy. It is “cheaper, faster, more 
acceptable to the customer’s own peo- 
ple,” Mordchelles-Regnier says. 

Bertin also prefers to reach agree- 
ment with its clients about the most 
appropriate approach. One method is 
to treat technologies like building 
bricks and assemble the solution. But 
aitiwn gh f-hic is quick, it does not 
achieve the optimum solution, says 
Mordchelles-Regnier. 

Another method is what he calls 
the “fusion of technologies” in which 
technologies are blended to reach a 
better solution. An example might be 
a fusion of mechanical and electronic 
technologies - what the Japanese 
call “mecatronics”. 

The third approach is to combine 
the bufiding-mick and fusion meth- 
ods. “We try to identify with the cus- 
tomer which approach suits which 
part of the project,” he says. 

Bertin often backs up its technical 
advice with computer modelling of its 
proposals, aiming to minimise the 


How Bertin transfers technology 
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amount of “make-and-hreak” needed 
to demonstrate a successful solution. 

Mordchelles-Regnier believes that 
the sophistication of Berlin's technol- 
ogy transfer process has begun to pay 
off handsomely in European collabo- 
rative research programmes. In addi- 
tion to participating in several Esprit 
and Brite projects, the company has 
won a leading rote in the Eureka Labi- 
map programme, as the system engi- 
neers In partnership with Amersham 
International, of the UK, for the new 

technology needed to map the human 
genome (all the genes). 

Mordchelles-Regnier is also trying 
to persuade European Community 
offi cials that because technology 
which a contract research centre has 
helped generate is much more widely 
disseminated than technology gener- 
ated by a manufacturing company, 
the EC should be prepared to pay up 
to 100 per cent of the contractor’s 
research costs in such collaborations. 


On the domestic front, Bertin's 
work for French companies has 
included: 

• developing an array of nine four- 
axis robots to make plastic sponges 
round-the-clock for Spontex, each 
robot averaging 1,700 cycles a day; 

• completing a heat-treatment sys- 
tem for continuous processing of steel 
plate up to 35mm thick, without buck- 
ling, for Usinor; 

• making a computer-controlled 
machine for automatically assembling 
steam generator tubes for Frama- 
tome’s nuclear (pressurised water) 
reactors; 

• producing a dynamic roadside 
advertising display for Decaux; 

• applying computer-aided design 
and manufacture (Cad/Cam) to the 
moulding of false teeth, using an opti- 
cal method of “reading” the contours 
of the mouth. This cuts the time 
taken to make a new set of dentures 
to fust one hour. 


Desk-top publishing specialists start a chapter on visual aids 


T he desk-top publishing 
(DTP) boom Is over, 
according to Chris Mor- 
tensed, an analyst with invest- 
ment bank Alex Brown and 
Co. “A few years ago, desk-top 
publishing was the hottest hot 
button in the industry, but 
that can’t keep going for ever. 
Hie market is growing, but 
not that fast.” 

Jeremy Davis, of market 
analysts Context, confirms the 
change in expectations. 
“Growth slackened off because 
people realised there was only 
so much yon could do with 
DTP." 

Some corporate buyers were 


disappointed to discover that 
they could not torn secretaries 
into skilled page layout artists 
ov ernight- Robin Burton, sales 
and marketing director of 
Gristles which distributes the 
DTP package Pagemaster, 
agrees that some users were 
naive. “A main weakness of 
DTP Is the lack of skilled per- 
sonnel. Realistically it takes 
six to nine months to become 
effective." 

Disillusion with DTP has 
diverted some buyers’ atten- 
tion towards top-of-the-range 
word processing packages. 
Many products now include 
limited typographical features 


to enhance the appearance of a 
document, while gtewing i-ionr 
of the arcane would of leading 
and gnUlwt- 

Aldus UK, an Edinburgh- 
based subsidiary of the US 
company which developed 
Pagemaker, one of the DTP 
market leaders, expects an 
increase in of only 17 per 
cent in 1989 compared with 
growth rates in excess of 100 
per cent per annum during the 
last three years. To sustain 
growth, Aldus needs to find 
another market to exploit the 
techniques developed for DTP. 

The company ban lined up 
its sights on corporate presen- 


tations. Anyone who has been 
lolled to sleep by hours of 
scrappy flipcharts and illegible 
overhead projector slides will 
agree that there is scope for 
improvement. No one can do 
much about the inaudibility 
and mannerisms which afflict 
many public speakers, but it is 
possible to improve the quality 
of their visual aids. 

The market for corporate 
presentation aids is do mina ted 
by the Apple Macintosh and a 
handful of software packages, 
including Cricket Presents, 
Microsoft Powerpoint and 
Gem Presentation Team. The 
graphical features are much as 


you would see in a DTP system 
without the sophisticated text 
formatting facilities- More sig- 
nificant differences are the 
ability to sort a sequence of 
screens into a “storyboard" 
slide show and the variety of 
output devices available. 

Ton can create 85 mm slides 
via a number of machines, 
from the Polaroid Palette at 
about £1,200 to the Honeywell 
Slide Writer at £7,000. Some 
packages enable overhead pro- 
jector foils, audience handnntu 
and prompt notes for the 
speaker to be created from the 
same source. 

Aldus’s hid for a share of 


thk market Is being made via 
a package called Persuasion 
which runs on the Apple Mac 
and will soon be followed by a 
PC version. Paul Brainerd, 
president and co-founder of 
the company, hopes to reduce 
the proportion of income gen- 
erated by Pagemaker from 90 
per cent to 65 per cent to avoid 
the rapid rise and fall of other 
single product companies. 

It remains to be seen 
whether the presentations 
software market wifi provide a 
fruitful new avenne for the 
DTP specialists. 

Andrew Cowie 


O ne of the less conspicu- 
ous consequences of 
President Mikhail Gor- 
bachev's policy of glasnost and 
perestroika has been a realisa- 
tion that the Soviet Union - 
like many countries — faces 
serious ecological problems. 
Soviet greens might not have a 
party, but their demand that 
the environment be protected 
is being heard. 

The Black Sea. once the 
jewel in the crown of the 
Soviet holiday industry, is 
today confronted by an ecologi- 
cal threat caused by pollution 
from shoreside factories and by 
waste dumping. Fortunately 
this situation could soon be 
reversed by what has been 
described as “a unique coastal 
energy complex'*. It will use 
the sea's mineral gas deposits 
to generate electric and ther- 
mal power. 

the Black Sea is the world's 
largest depository of various 
min eral gases. Studies by 
Soviet experts have established 
that it contains about 75bn 
tonnes of high calorie gas 
fuels, including hydrogen sul- 
phide, ammonia, methane and 
ethane. 

Of these, hydrogen sulphide 
(produced by decaying animal 
or vegetable matter) is lethal 
to living organisms. Over the 
last 7,000 years, the layer con- 
taining this deadly gas has 
been steadily rising from the 
seabed. Once 2,200 metres from 
the surface, it is now ascend- 
ing by 2 m a year. If nothing is 
done, it will reach the surface 
in less than 50 years. 

The proposed electric and 
thermal power station on the 
shores of the Black Sea - a 
joint venture between the 
Erzhizhanovski Energy Insti- 
tute in Moscow and the Insti- 
tute of the Biology of Southern 
Sea at the Ukrainian Academy 
of Sciences - will consist of a 
series of generators, a network 
of pumps to siphon water satu- 
rated with various gases from 
the sea and equipment to 
recover sulphur. 

Instead of the conventional 
pumps used in the West to 
raise water from the bottom of 
the sea, the Soviet designers 
are planning to install an ener- 
gy-saving system operating on 
the principle of “communicat- 
ing vessels”. Pipes containing 
columns of water are con- 
nected both to a reservoir of 


sea water on the shore plat- 
form and to the surrounding 
sea. As water is sucked by the 
pumps from the reservoir, the 
water in the pipes is instantly 
replenished from the sea, 
ensuring a constant level. 

Soviet scientists claim to 
have evolved a new method of 
separating water from combus- 
tible gases, based on the princi- 
ple which operates when a 
champagne bottle is opened. 
Once the cork is removed, com- 
pressed carbon dioxide fizzes 
out. In the power station, once 
pressure has been removed 
from water originating from 
the bottom of the sea, combus- 
tible gases are released, 
trapped and then recovered. 

Cleared of mineral gases, the 
water (with a comparatively 
low temperature of about 9 deg 
C) does two things: cools the 
condensers and then turns the 
blades of the hydraulic tur- 
bines to produce energy. 

Rustam Akhnmedov, project 
manager, believes that the 
energy costs of pumping and 
purifying the sea water satu- 
rated with mineral gases and 
other running costs will be 
only about 20 per cent of gener- 
ated power, making the system 
reasonably cost-effective. 

The designers also hope to 
use the hydrogen sulphide 
by-product in the manufacture 
of fertilisers. To this end they 
have invented what they claim 
to be “non-pollutant and waste 
free techniques." One is based 
on the well established princi- 
ple that immediately after com- 
bustion sulphur settles on the 
inne r walls of exhaust units, 
from which it can be easily 
removed. Another possibility 
would be to dilute sulphur 
anhydride, formed as a result 
of combustion, with water and 
turn it into sulphuric acid. 

Soviet experts estimate that 
the vast reserves of combusti- 
ble gases in the Black Sea 
could generate up to SObn 
Kw/h of energy a year. 

What is more, as another 
by-product, clean water is sent 
back into the Black Sea. As the 
pollution is gradually reduced, 
this will remove a serious 
cause of worry not only to the 
Soviet Union but also to the 
other Black Sea countries - 
Turkey, Bulgaria and 
Romania. 

Andrew Wiseman 
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BeKOTEKNIK of Turkey! After years of 
research, BEKOTEKNIK has combined 
technique in electronics with aesthetics. 

TV sets employing this combined perfection 
are already in homes throughout Great Britain, 
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Holland, West Germany, Switzerland and Greece. 

With Turkey at your doorstep, why not get 
acquainted with BEKOTEKNIK? Save both 
time and shipping costs by dealing with The 
new European in Europe’ 
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BP helps to refine 
the world’s most 
valuable resource 


Young people are our most valuable resource. 
That’s why BP has traditionally sponsored educational 
programmes in countries around the world.- 

With teaching material and development pro- 
jects, we encourage students to get to grips with 
practical issues. And our local link schools allow 


students special access to BP facilities and; indus- 
trial plants. . 

We don’t pretend that there isn’t an element of 
self-interest involved. We’re helping to produce 
young people who will = be an asset to any’ industry. 
Even, dare we say it, our own. 

Supporting education is one. of the things BP is 
doing today, for a 1 1 . o u r , t o mo r r o ws . 


For all our tom orrows 
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CINEMA 


Art v commerce : the US wins on points 

Nigel Andrews on how European film-making is being beaten to the punch by American pizzazz 




TT T“ESTRRN cinema 
■ sm / is a. boxing 
m/ ms match. Under the 
V V glare of flood- 
lights American cinema, 
embodying all things commer- 
cial. forever slugs it out with 
European cinema, embodying 
aU Hungs artistic. 

Neither party can. win, 
because each uses a different 
measure of excellence. Euro- 
pean cinema thrives on critical 
nuzzas, American Htiph ib on 
cash at the turnstile. But the 

one Standard both rhumum ram 

be j udged by. in an emergency, 

It is certainly emergency 
time for Europe. The last Euro- 
pean heyday was the 1960s, 
when rule-breaking, taboo- 
breaking mavericks of the new 
generation (Godard, Truffaut. 
Pasolini) joined with the old 
masters c ranking out their late 
masterpieces (Fellini, Vis- 
conti). American rinewwt back 

then was in a doldrums decade 
erf ersatz radicalism and TV- 
trained stylistics (Lumet, Pol- 
lack, FrankenhefanerX 
Today American cinema, is 
dancing. It has all the strength, 
agility and glove-power, white 
European cinema is lying on 
the canvas ga mi n g for breath. 
Nothing better illustrates why 
♦ban tile riwnTtanBmw release 
of Ron Shelton’s BuU Durham 
grtimnno Ohni’s Legend Of 
The Bata Drinker, two middle- 
expectation movies from each 
side of the Atlantic. BuU Dur- 
ham brims with energy and an 
easy, credible flow of character 
aid. incident Ohni’s film is a 
cramped, over- meditated “art 
movie” bearing no -relation to 


either art or life. Shelton's film 
is like strolling through a busy 
American small town on a 
summer’s day. Ohni’s is like 
being kept in school after class 
by a mouldering teacher: one 
who blames your lack of 
response on you rather thaw 
his own poor teaching meth- 
ods. 

The pity of Qlmi’s film, 
which won the Golden Lion at 
Venice last year (mainly, it 
was whispered, because the 
director had just been ID) is 
that this film-maker at his best 
is full of Ufa. (See It Posto, I 
Fidanzati and The Tree Of 
Wooden Clogs). But shades of 
1960s Euro-sickness, when the 

C ontinent **! cinema struggles 

for style In a decade obsessed 
with poUtical-cultural homo- 
genisation. fall upon the fTh^ 
and suffocate it. 

Its co-production auspices 
require Dutch actor Rutger 
Hauer to speak En glish in an 
Italian film-maker's adaptation 
of a story by a Austro-Hungar- 
ian Jew (Joseph Roth) who 
lived in France. The mind bog- 
gles. It keeps boggling when it 
sights Sir Anthony Quayle 
(English) hoving into view, as 
the mystery philanthropist 
who gives penniless Hauer 200 
francs (we are in Paris). This 
gift Haner promises to “pay 
back,” as soon as he may, in a 
donation to a certain dhurch. 

Unfortunately Hauer gets 
involved in drinking a lot of 
wine, in thinking deep self- 
pitying thoughts and in being 
waylaid by mysterious lathes. 
His self-imposed deadlines 
keep expiring and so does the 
audience's patience. Olmi’s 


THE LEGEND OF THE 

HOLY DRINKER (PG) 
Lumiere 

BULL DURHAM (15) 
Prince Charles 

THREE FUGITIVES (15) 
Odeon West End 

SEE NO EVIL, HEAR NO 
EVIL (15) 

Warner, Cannons West End 

KILLING DAD (PG) 

Cannon Shaftesbury Are 

Paris, unlike Ohni's real and 
eternally youthful Italy, is 
pasted together from tourist 
views and cliches. The camera 
seems stricken with some 
strange paralysis. And where 
The Tree Of Wooden Clogs or 
Long Live The Lady make dia- 
logue seem the spontaneous 
pur lings of an underground 
river of thought, here the lines 
are bitten off, dead and cold, 
like stalactites from a cave. 

Roth's story is a complex, 
gem-like fable that needed a 
filmmaker who excels at the 
runic and the crystalline. 
(Alain Resnais? Peter Greena- 
way?). Pairing Olml with the 
work is Rka asking Verdi to 
make an opera from a Chinese 
haiku. 

Bull Durham is the latert- 
movie about bagahaii- a, foreign 
language if ever there was (me. 
Yet the film has a fresh, fron- 
tier-leaping charm in. its story 
of a headstrong young pitcher 
(Tim Robbins) who is taken in 


h a n d by an older player (Kevin 
Costner) and by an ageing, 
bed-happy baseball gronpie 
(Susan Sarandon). The Dur- 
ham Bulls are reeling from one 
defeat to another and new sign- 
ing Robbins is a young genius 
who merely needs help to grow 
up. 

Just like American cinema, 
yon might say. (Pray heaven it 
never grows np: it might 
become like European cinema 
late-0 lmi-sty le .) For much of 
the film, first-time writer-direc- 
tor Ron Shelton, a former base- 
ball player, simply sets up the 
star chemistry and watches it 
fizz and bubble. Costner's 
loose, wry perplexity and 
Henry Fonda drawl; Saran- 
don's high-strong, pop-eyed 
sexiness; Robbins’s marshmal- 
low-faced innocence. 

The themes are not injected 
into tiie movie hypodermically 
(as in Legend Of The Holy 
Drinker). With story and cast- 
ing this adroit, they flow natu- 
rally In the film's blood. Age 
versus youth; cynicism versus 
ingenuousness; and the para- 
dox that laziness can be a 
youthful affliction (Robbins) 
while lust for life (Sarandon) is 
an eagerly snatched preroga- 
tive of the ageing. 

Shelton keeps the brain alert 
with character puzzles - is 
Robbins less dim-witted than 
we think, or Costner more so? 
- and the eyes alert with 
endearingly loopy contrasts of 
setting. We keep shuttling 
between the Spartan shambles 
of the locker-room, all steam, 
machismo *»id expletives, and 
the “fe minin e” g entility (delir- 
ium by floral pattern) of Saran- 


don’s house. Even the puzzles 
one never solves in the movie, 
like why the bony, fortyish 
Miss s hag such a formidable 
bit rate as a sexual temptress, 
seem part of life's natural mys- 
teries rather than a miaraiwiiw. 
tion at script or casting stage. 

Not every new American 
.release is a dead cert, even in 
this Indian summer when 
every second film seems to 
make $ 100 m. Francis Veber's 
Three Fugitives is a Hollywood 
version of his French comedy 
hit, Les Fugitffs. It starts well 
and ends well, with tough Nick 
Nolte and pixillated Martin 
Short (face like a gnome, eyes 
likp UFOs) as ill-matched hawk 
robbers. But in between there 
is a subplot of killer sentimen- 
tality involving an autistic girl 
(Sarah Doroff). Wait for the 
video and make free with the 
fast-forward button. 

See No Evil, Hear No Evil 
must have grown from inspira- 
tional paroxysms in the Tri- 
Star Pictures boardroom. 
“Let’s have a vehicle for Gene 
Wilder and Richard Pryor, 
boys!,” “Yes, they were a big 
hit in Stir Crazy” “How about 
a deaf Gene Wilder teamed up 
with a Wind Richard Pryor?” 
“Terrific! And it's never been 
done before” 

I wonder why. Perhaps the 
answer lies somewhere in this 
long, jokeless drought of a 
movie: a shaggy-guide-dog 
story in which our two stars, 
chased by the cops for a crime 
they did not commit; have a 
chortlesome time helping out 
with each other's handicap. 
Arthur Hiller directs. Wait for 


the video version and throw it 
in the dustbin. 

Kitting Dad is a British black 
comedy about the Oedipus 
complex. If dispatched to 
Southend by your mother 
(Anna Massey) to collect your 
27 -years -absent father (Den- 
holm Elliott), would you (Rich- 
ard E- Grant) collect him or 
(your secret desire) kill him? 

Neither. You would spend 
your time bumping Into the 
furniture, failing over, or can- 
oodling inexpertly with Julie 
Walters, a hotel-dwelling 
floozie. You would also wonder 
why a soi-disant comedy had 
given you no funny lines to 
speak. Michael Austin wrote 
and directed this first feature 
film to be co-produced by Scot- 
tish Television. Let us hope it 
is not the last, even though it 
deserves to be. 

* 

If the week’s new releases 
deter yon, why not consider 
the re-releases and retrospec- 
tives? The National Film Thea- 
tre limbers up for a levi ath an 
Walt Disney retrospective (Sep- 
tember 5 to mid-November). 
Mare than 50 years of “family 
entertainment” are celebrated, 
from Snow White And The 
Seven Dwarfs to Three Men 
And A Baby. (Strange domestic 
arrangements seem to be a Dis- 
ney speciality.) Personal 
appearances, too, by veteran 
Disney animators. 

Sam Peckinpah's studio- 
mauled Western Pat Garrett 
And BiUy The Kid is back, re- 
edited in accordance with its 
late director’s intentions. 
Whether this amiably sprawl- 
ing horse-opera Is improved I 





Kevin Costner in Bull Durham 

cannot say, the press show 
having been too late for my 
deadline. But curiosity -seekers 
should seek it out. James Cob- 
urn and Kris Kristofferson 
star; Bob Dylan str ums a mean 
pair of tonsils; and Peckinpah 
was the last great Western 
director, even if the jury is still 
out on whether this is a great 


Western. 

Finally, at Brighton from 
September S, “Cinema 89'' 
unfurls: three days of starry 
British premieres (Ken Rus- 
sell's The Rainbow, Terry 
Jones's Erik The Viking, and 
Lethal Weapon 2) at the sunny 
sea-shore. Treat yourself to an 
awayday. 


Never the Sinner 

MORTHCOTT THKATRi; EXETER 


We axe bade with the Leopold 
and Loeb case, the two young 
Chicago students who mur- 
dered a boy to prove to each 
other that they were super- 
men. It is nniiica mast murder 
plays in that the murder and 
the trial take place together. It 
was seen at the Edinburgh 
Fringe two years ago, and won 
an award. 

Leopold Loeb sit imdnr a 
spot in a dark house, whisper- 
ing together between ciga- 
rettes, and Leopold can’t keep 
his right hand still. We team 
why when the fights brighten; 
there are policemen surround- 
ing them, and Leopold's wrist 
has been hurt by the hand- 
cuff^ We are in a courtroom. 

In Sean Cavanagh’s design, 
the State Attorney’s table is on 
one side, a table for the 
defence opposite, and upstage a 
third table mostly for the 
press. The reporters shout out 
what they are writing; and the 
defendants, side-by-side in the 
middle of the court, get 
unashamed pleasure from read- 
ing ft The State Attorney (Pat- 
rick Mower) makes his opening 
address, largely about our 
taave boys fighting in prance. 
This is 1923. 

The lights (under Mick 
Hughes) release us now and 
then frtsn the court, so we may 
team of the sex-pact between 
the young men, Loeb the mas- 
terful element, a glamorous 
blond in Ben Daniels' por- 
trayal, Leopold, as Denis 
OTtere plays him (and played 
Mm in Chicago) is a dull intel- 
lectual Loeb likes to whisk 
him off in a waltz, and when 
the great Clarence Darrow, 
who Is to defend the two, 
begins his investigation, this is 
how his clients react, to show 
their contempt for the legal 
flummery. We know the stu- 
dents are guilty. We have 


heard them choosing their vic- 
tim, Bobby Franks, and have 
seen them enact the killing 
from their chairs, Leopold driv- 
ing and Loeb whacking the 
boy's bead with hard overarm 
swings. We hear that they took 
the boy into the back at the 
car, and “only they know what 
else they did,” in Darrow’s 
phrase. At any rate it left him 
naked and dead in a advert 

Now the star players in the 
show are Ewan Hooper as Har- 
row and Patrick Mower as 
Crowe, the State Attorney, but 
by the end of Act 1 Darrow has 
hardly said a word. Daniels 
and O’Hare are in the star 
parts and know ft. 

In Act 2 , the trial moves I 
towards its climax, but in an : 
unexpected way. There Is no , 
chance of acquittal, so Darrow i 
changes the plea to “guilty” I 
and concentrates an persuad- 
ing the judge (unseen at the 
back of the auditorium) 
against a death sentence. This 
is where what had begun as an 
A n twr biiiilng view of a fascinat- 
ing case runs down. 

For three months, and it 
seems more, he calls up his 
experts. We see few of them, 
ana these certainly the least 
interesting. Where are the 
alienists? There should have 
been a climactic summary by 
Darrow, and Ewan Hooper, 
humorous but august, should 
have made something of it. It 1 
is the author, John Logan, who 
has not Darrow’s long; dull 
final speech is mostly a routine 
attack on punishment. 

Leopold and Loeb, who are 
looking forward to consummat- 
ing their pact by dangling aide 
by side, are more effective. 
They are deprived of their post- 
humous delig ht, fhnn gh; they 
get life phis 99 years. 

B. A. Young 


IBI EEC Bond 
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Notice is hereby given that a partial dividend payment will 
take place in respect of the financial year ended June 30th, 
1989 as follow : OEM 125. per share. Dividend date 29th 
August 1989 Payment date starting on 15th September 1989 
Paying agent : 

INTERNATIONAL BANKERS INC. 

41, Boulevard Prince Henri 
1724 LUXEMBOURG 
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Luxembourg, 29th August 1989 
The Board of Directors 
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take place in respect of the financial year, ended June 30th, 
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Dividend date 29th August 1989. Payment date starting on. 
15th September 1989 
Paying agent 

INTERNATIONAL BANKERS INC- 
41, Boulevard Prince Henri 
1724 .LUXEMBOURG 

against presentation of coupon no._1 . . . 

Luxembourg, 29th August 1989 
The Board of Directors 


The Water 
Engine 


HAMPSTEAD THEATRE 


“Good drama has no stage 
directions,” said David Mamet 
in a seductively fallacious 
essay about plays on radio, 
suggesting that Streetcar. 
Godot Long Iky/'s Journey and 
Lear lose nothing in the 
Bakettte transposition. Mamet 
originally wrote The Water 
Engine as a short story 
(nnnuhHnhpih, then as a movie 
(unmade), then as a radio play 
(performed), in which state it 
was finally produced an stage 
in Chicago in 1977. It is an 
elliptical. Infuriating piece of 
work that Illustrates Mamet’s 
argument without really 
proving his point 

It is also a short (75 minutes 
with interval), snappy and 
confident piece that is part 
crime thriller, part homage to 
the evocative days of steam 

yadln. 

The story setting is 1933 
Chicago during the Century of 
Progress Exposition; the stage 
setting, by Robin Don, Is a 
radio studio of absorbent grey 
blocks where a group of actors 
sing in dose harmony round a 
ha ri gtri g mike. The buzz of the 
airwaves intermingles with 
the story of a laboratory 
technician, Charles Lang 
(Peter Whitman), who has 
invented an engine which runs 
solely on distilled water. 

Some shady lawyers want to 
lay their hands on this 
invention, incorporate it -into 
the onward march of general 
knowledge and private gain. 
Lang has a sister, Rita (Mary 
Maddox), who dreams of 
wealth and fame in an 
innocent, pastoral sort of way. 

ARTS GUIDE 


EXHIBITIONS 

London 

The Whitechapel Gallery. Euan 
Oglow — a retrospective of the 
paintingB of the nude by a 
pat***™- who Is at once the most 
severely objective and the most 
seductive of our painters of the 
figure. Until September 8; closed 
Mondays. 

Parte 


built by LM- Fed. the Sin o- Ameri- 
can architect, has opened to the 
piWtff as a dramatic entrance 
to one of the world's most 
famous museums. Open 9am- 
6pm. Mon and Wed until 9.45pm, 
closed Tue. 

BiUlothte« National e. 1189 
La Patrlmotne Sb£r& Rather 
thaw inhe ritance liberated, words 
Hi at confiscation and plunder 
would describe mare accurately 
the iwwnnar in which the 200 
treasures, chosen from hundreds 
of thousands of documents, 
reached the Bibhothforne Nation- 
ale from churches ana palaces 
daring the revolutionary years. 
52 rue de Richelieu. Ends Sept 
10 . 


p UMMhiHtm ClimmMB. A Hmry 

Moore retrospective of some SO 
sculptures. 80 drawings shown 
in rotation and 60 engravings 
Is as impressive by the judicious 

selection of exhibits, as by the 

exceptional locat ion fo r 13 of 
fWo TTw m marital statues in a 
park with Alpine peaks as a 
backdrop. Enos Nov 19 
(026-223978). 


The technically interesting 
thing is that these aspirations, 
and the encircling net of the 
representatives of capitalism 
and exploitation, are written 
in a jostling double focus: that 
of authentic film nolr, and 
that of mkrophoned wireless 
Studio melo dr ama. 

The high point of Robin 
Lefdvre's smart, brisk 
production (cunningly lit by 
Nick Chelton) is the scene 
where Nick Dunning's 
grey-suited, hissing lawyer 
tries to extract the formula 
during a walk in the park with 
the inspired boffin. The actors 
sweat tidily into their 
microphones, physical 
presence usurping the mere 
words, studio footsteps 
echoing beyond, a dark park 
enclosing the protagonists. 
The drama of actors havin g to 
inform unseen chara c ter s with 
a spuriously induced reality 
suddenly cleaves open the real 
theatrical possibilities. 

Instead, the floating 
a p para tus of background noise 
subsides into stylistic hubbub: 
the rampant patriotic 
democrat on Ms soap-box, the 
fleeting hints of another 
Lindbergh baby ki dn ap case, 
and, especially, the persistent 
thematic current of the chain 
letter fed. Paying up to guys 
you don’t know ensures a 
profitable world market for 
all, with community spirit to 
boot. The criminal dispute 
over Lang's invention is 
nonchalantly picked np by a 
Chicago Daily News reporter 
(Stephen Boxer) who ends up 
describing corpses in the river 


Bremen 

KnnsthaHe am Wall 207. A Karl 
Schmidt Rottluff retrospective 
(1884-1978) with around 200 pic- 
tures, sculptures and paper 
w o rks from 1907-1970. The exhibi- 
tion closes with aquarelles from 
the 1970s. Ends Sept 10. 


Passage 44- Brel et les pehifres- 
works by 20 painters inspired 
by Jacques Brel (ends Sept 2). 

44 Bd. du Jardin Botanique 218 
2675. 

KB Gallery James Ensor Etch- 
ings: works from the Franck Cot 
faction. (Ends Sept 10) 19 Grand 
Place. 

Halles St Gery - Avauti. Ber- 
trand Neuman (Ends Sept 9), 
Place St Gery. 

Mns£e dn. Costume et de la Den- 
teUe. Women and Equality 1789 
- 1889. Ends Sept 24. 

Amsterdam 

Amsterdam Hstorical Museum. 
A selection of 70 design drawings 
from the private collection of 
art dealer Lodewfik Honthakker. 
Ends Sept 17. 

V h w ina 

Museum far Applied Arts is cele- 
brating its 125th anniversary 
with an exhibition focusing on 
the impact art has had on indus- 
trial ritarigw in Austria. E-nds Sep- 
tember 4. 

Schloaa Graftmegg. in Lower 
Austria. Besides a marvellous 
place to visit, there is a wonder- 
ful eothOrtton of children's books 
and fairytales. Until September. 
Schloss Grafenegg, in Lower 
Austria. Besides a mar vellous 



Edinburgh Festival 


Nick Dunning In The Water Engine 


without knowing they relate 
to the same case. 


acting. Mamet’s 1932 savage 
urban cartoon, Edmond, was 


By now the play has moved the real development of this 


into a contradictory dramatic 
plane, or maybe Mamet wants 


play and of the other early 
revue shutter-style pieces. In 


to write Uko Chandler after giving us The Water Engine, 
all. The theatrical Impact, Hampstead is feebly 
however, is confusing and kowtowing to a reputation, 
messy, characters hover as not enh a nc ing It. 
aerated speech balloons , . ~ 

despite uniformly excellent iYllCllHCl LOVCDfiy 


place to visit, there is a wonder- 
ful exhibiton of children's books 
and fairytales. Until September. 
The Benedictine Monastery in 
Melk, an hour’s d ri ve from 
Vienna, celebrates its 900th anni- 
versary. Until November 15. 
Museum for Applied Arts is cele- 
brating its I25tn anniversary 
with an exhibition focusing on 
the impact art has had on indns- 
trial design in Austria. Ends Sep- 
tember 4. 

Rome 

Galleria Nationals d’Arte Mod- 
erafl. The Sonnabend Collection 
contains a little of everything; 
from popart with some of the 
beet-known works of Warhol, 
Lichtenstein, Jim Dine, followed 
by examples of American mini- 
mal art (Flavin, Judd, Morris), 
to conceptual art and Art* pov- 
erty with works by Gilbert and 
George, Paolixd. Merz. Pistoletto 
and Koimellis, ending with some 
curious examples of German 
neo-expressionism. Until Oct 
2 . 

Mnseo Napoleonlco. Eighteenth- 
century Roman Theatre and Car- 
nivals. Life was anything but 
comfortable for impresarios 
under the oppressive papacy of 
Plus VI. with ruin continually 
staring them in the face through 
farced closure by unpredictable 
papal censors. Ends Sept 30. 

Turin 

Russian and Soviet Arts 
1870-1930. Renzo Piano, architect 
of the Beaubourg, has given the 
250 works chosen from Soviet 
museums by Giovanni Caran- 
dente an immensely effective 
setting; turning the ground-floor 


Michael Coveney 

August 25-31 


workshops of the disused flat 
factory Into the equivalent of 
an Arab teat. Ends October 20, 

Spoteto 

Rocco AJbornozfana and Church 
of S- Nlcolo. 17th century paint- 
ing in Umbria. The exhibition 
is the fruit of nearly 20 years 
research work by Professor Bran- 
otoscano and a group of helpers, 
who have been through Umbrian 
churches and convents with a 
tootbeomb, and the gloriously 
restored results can be examined 
dose- to in two settings (of which 
the latte- is by Ear the most satis- 
factory). Ends Sept 23. 

Venice 

Museo Comer. French impres- 
sionists from the Mellon collec- 
tion at the National Gallery of 
Art in Washington: more than 
40 works, among which are 
delights such as Courbet's sea- 
scapes, Seurat's Ls grande Jatte, 
and Renoir’s Madame Monet and 
Son. Ends Sept 4. 

New York 

Whitney Museum. A special 
exhibit from the museum's 
extensive holdings of Edward 
Hopper highlight the realistic 
painter’s Paris and domestic 
scenes among the 150 pieces in 
all media. Ends Nov 5. 

Tokyo 

National Museum. Heijokyo 
Exhibition. Important archaeo- 
logical finds excavated In the 
past 30 years in Nara, where 
Japan's capital and imperial pal- 
ace were located in the eighth 
century. Closed Mondays. 


Broad sweeps 
on the Fringe 


TWO OF the outstanding 
productions of this year's 
Fringe, Commnnicado’s The 
House with the Green Shutters , 
and the Russian musical Poor 
Liza. ™me my way just as I 
was beginning to despair about 
losing the baby down the 
plughole. 

After so much more or less 
perfectly formed smallness it 
comes as a relief to find compa- 
nies capable of a broader 
sweep; moreover to discover 
that breadth of vision is not 
necessarily a matter of num- 
bers. Poor Liza, with which 
Moscow's Theatre On Nikit- 
sklkh makes its British debut 
at the Traverse, has a cast of 
four with three musicians, 
while Communicado’s latest 
piece at the Heriot Watt 
weighs In at a slightly heavier 
six and two. 

Both directors have a splen- 
did ability to explore the 
resources and conventions of 
the theatre without shifting 
focus from the central narra- 
tive, and both bring music into 
the picture to the extent that It 
becomes a dimension of the 
text In Poor Liza, a demon fid- 
dler bathed in red light 
momentarily takes centre-stage 
like a portent of Liza's tragedy; 
in The House urith the Green 
Shutters the two musicians are 
summoned from their annexe 

- an integral part of Colin 
MacNeil's clever clapboard set 

- to become bandsmen at a 
shop-opening celebration. 

Gerard Mulgrew directs 
Conununicado in Ms adapta- 
tion of a novel by George 
Douglas Brown about a family 
caught between progress and a 
redundant idea of their supe- 
rior station In life. The house 
of the title is John Gouriay’s 
badge of status, but it is. also 
his security as his trade 
monopoly is crushed by the 
arrival in his small Scottish 
community of Wilson's Empo- 
rium. It is his wife’s prison, his 
son's refuge, and finally their 
collective tomb. 

The story is told with an 
often astonishing virtuosity of 
direction and performance. A 
table is transformed from the 
back of a carriage to the family 
dining room where Gourlay 
senior vents the humiliations 
meted oat to him on his jour- 
ney. The banging of glass** in 
a drinking scene sets up a 
menacing percussion as the 
young Gourlay (Kenneth Glen- 
nan) sups the last of his dig- 
nity, and there is an echo of 
The Grapes of Wrath as Anne 
Lacey’s moonfaced Mrs Gour- 
lay suckles her son on a 
whisky bottle. 

The tone of Poor Liza is far 
less than dour, as befits the 
simple tale erf a country girl 
seduced and spurned by a 
wealthy city type. It is adapted 
by Mark Rovovsky from a late 
18th century story by Nikolay 
Karamz i n, represented in the 
play by an interventionist nar- 
rator who tells the story in 
English but Is not above blow- 


ing out the candles on Liza’s 
modesty or joining the lustful 
Erast in a carriage formed by 
twirling hoops on their finger- 
tips. 

The central climatic scene of 
Liza’s deflowering is an 
extraordinary feat of sight and 
sound, with Olga Lebedeva’s 
flaven hair in passionate aban- 
don at one end of the stage 
while at the other, her lover is 
banally convulsed with pelvic 
thrusting. 

The progress of Jim Cart- 
wright can be flippantly mea- 
sured in the dwindling lengths 
of his titles: after Road and 
Bed comes To, leaving him 
with little alternative in the 
name of consistency but to 
name his fourth play A 

In To Cartwright returns to 
the idea of geographical com- 
munity, through the setting of 
a pub in which a roomful of 
regulars play out their domes- 
tic dramas, impervious to the 
other lives being lived in the 
same space. There is reference 
to soap opera in the episodic 
theme structure, the scenario 
presided over by as couple 
whose marital difficulties are 
sublimated in bar room banter, 
and even in the casting of two 
well-known soap actors, Sue 
Johnston and John McArdle, 
from “Brookslde." 

Cartwright clearly intends to 
use these references to subvert 
the crass and cosy fictions of 
soap opera, enshrining the iso- 
lation of his characters in a 
two-hander which provides a 
dazzling showcase for two 
accomplished stage actors. One 
minute they are playing out a 
lovers’ tiff, the next the fag-end 
fantasies of two television-fix- 
ated pensioners. Loneliness, 
injustice, and absurdity are 
here. 

Cartwright’s mastery of the 
soliloquy is abundantly appar- 
ent, and he proves himself a 
-fine comic writer, but he seems 
to have got lost up a structural 
cul-de-sac. There is little sense 
of theatricality challenging the 
limitation of television culture, 
despite the occasional cursory 
attempt to break space with 
the audience. 

A brief final word for a stu- 
dent production wMcb could 
serve as a lesson to many on 
the Fringe. Alex Roberts' 
Nicftefopera, a revamp of The 
Beggar's Opera for the Edin- 
burgh University Theatre Com- 
pany, uses stilts and scaffold- 
ing to fine effect to bring the 
Peachums up to the minute, 
weaving bits of Gay's text into 
something wholly original and 
shedding intriguing new light 
on the ending. 

An invigorating and eclectic 
score by Chris Ho ban reaches 
divine height with an acepalla 
quartet of prostitutes justifying 
the sale of their bodies. This 
piece at the Bedlam Theatre is 
student theatre at Its best: 
thoughtful, audacious, and 
well produced. 

Claire Armitstead 


‘Blues to Bop ” in Lugano 


L ug an o ’s Blues to Bop jazz festival faktx place from September 1 
to 3. Among US artists performing are Champion Jack Dupree, 
Snooky Pryor, Benny Waters and the Barrett Sisters. Prom 
Britain will come Dana Gillespie, Otis Grand and the Dance 
Kings, Blues *n‘ Trouble and Bob Hail- Details of the free festival 
from PO Box 260, 6906 Lugano. Switzerland (teL- 091 20 72 10). 
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The Polish 



JUST ONCE or twice in a normal politician's career there 
comes a challenge that far transcends the «m«n change of 
politics. A statesman is no more than a politician who has 
the ability to recognise and meet such challenges. So it is 
now with Poland. As Mr Tadeusz Mazowiecki comes into 
office at the head of the first, fragile non-communist 
gover nment in an eastern bloc country, the challenge is 
extraordinary - and not for the Poles alone. 

Failure of this government would ensure political and 
economic c han s in Poland, und ermine p e restroika in the 
Soviet Union, and greatly increase the likelihood of insta- 
bility throughout eastern Europe. At best. Western Europe 
would be threatened with a flood of refugees. Worst, the 
hope of a peaceful transition from the communist cul de 
sac would be revealed as an illusion. 

Success, by contrast, would go far to heal the wounds 
inflicted by the Second World War, the anniversary of 
whose beginning is - with apt symbolism - now upon 
us. The war began with a cynical deal to divide and 
subjugate Poland. It would be an occasion for rejoicing if 
its anniversary were to see secured the ostensible aim of 
the Western Allies at that tune: a free Poland. How the 
West now treats Poland would also be seen as both a 
precedent and an incentive for the rest of eastern Europe. 

For Poland to remain free and stable, it will also have to 
become prosperous. The Government must introduce a 
programme of economic reform that gives a chance of 
successful market-oriented economic development. In 
return, the western allies and particularly western Europe 
must be prepared to ensure both the required resources 
and market access. 

That programme of reform must be comprehensive; it 
must be radical; and it must be implemented swiftly. Ibis 
is the lesson of successful adjustment elsewhere, but it is 
a lesson of still more relevance to Poland. 

Window of opportunity 

The conjunction of the Solidarity-led coalition govern- 
ment in Poland with perestroika in the Soviet Union 
creates a narrow window of o p port unity. The most objec- 
tionable features of the socialist omelette need to be 
unscrambled before concerted opposition - within and 
outside Poland - can even be mounted. Equally, if ever a 
Government could reasonably expect a honeymoon, this is 
the one. But it will be short 

The status quo is, in any case, not an option. Poland’s 
economy is sliding downhill. Food deliveries have plum- 
meted and industrial production is in decline. In a land of 
shortages only cash is abundant with prices rising by 85 
per cent over the first seven months of the year compared 
with the corresponding period of 1988. 

More fundamentally, an economy as distorted as that of 
Poland cannot be liberalised piecemeal What is the point 
of freeing prices if there is no competition? What is the 
use of liberalising domestic prices if they bear no relation 
to prices abroad? How can entrepreneurs function if an 
army of bureaucrats interferes at random In all their 
decisions? 

Economic reform must have three elements: macroeco- 
nomic stabilisation; reform of incentives; and privatisa- 
tion. Each is necessary, but only together will they be 
sufficient 

The Government must find a way of financing itself 
without resort to the printing press and, in addition, must 
reform the currency. Beyond a certain amount monetary 
holdings might be swapped into long term indexed bands 
or real assets (perhaps housing). 

The most important change in incentives is comprehen- 
sive trade liberalisation. (To the extent that responsibili- 
ties to Comecon remain, they would have to be dealt with 
separately, just as India continues to conduct barter trade 
with the Soviet Union.) There should also be reform of 
personal taxation and a unified market in foreign 
exchange, along with convertibility on current account. 

But this would not be enough. In the socialist state 
hundreds of thousands of people may interfere in eco- 
nomic life, but nobody benefits directly from the efficient 
use of productive assets. If improved incentives are to 
bring corresponding changes in supply, there must be 
privatisation, with failure by enterprises bringing dear 
penalties and success equally clear rewards. 

The details need to be worked out carefully, but it will 
be swifter and more sensible to give assets away than 
attempt to sell them. Those assets could perhaps be 
divided among the population at large, the workers in 
individual enterprises and, as compensation for the army 
of bureaucrats who need to lose their jobs, the members of 
tbe nomenklatura. 


Crossing the abyss 


This is a daunting programme, but no more so than the 
task. An abyss cannot be crossed in two strides. Even so, 
the new Polish government will not succeed unaided. 
Western governments should offer technical assistance 
and encourage their firms to invest in the Polish economy. 
Above all, they must open their markets to Polish exports 
and offer to eliminate the Polish debt in return for com- 
prehensive reform. 

Fortunately, western governments account for almost 
two-thirds of Poland’s debt They can, therefore, provide 
the bulk of the required relief without “bailing out the 
banks.” Small-minded people will bleat about the prece- 
dent of debt forgiveness. The Brady plan has, however, 
already recognised the principle of debt reduction. More 
important, a unique and fragile opportunity to further the 
principal strategic objective of the western alliance of the 
past 45 years is no occasion to emphasise petty principles 
or count petty cash. 

More important is how such a programme should be 
monitored. The International Monetary Fond is inevitably 
involved as a source of new funds (along with the World 
Bank). But the role of western Europe suggests a corre- 
sponding role for the European Community. At the very 
least the EC will play a decisive role as Poland's principal 
western trading partner, while the European Free Trade 
Association could become a new home for a reformed 
Polish economy. 

There is another institution into which Poland should 
also be invited: the Organisation for Economic Coopera- 
tion and Development, the progeny of the organisation 
that oversaw the Marshall Plan. What Poland needs, after 
all, is no more than the policies and the resources denied 
it during the post-war recovery of western Europe. 

This is the heart of the moral case for active and 
generous western involvement. Not that the case is moral 
alone, since the practical consequences of failure are so 
grave. But none of the great western powers can be 
unaware of their responsibility for Poland’s present plight. 

To create the conditions for successful economic devel- 
opment in Poland will take some years. To reap the fruits 
will take longer still. The new Government is doomed to 
be bold, but it will need generous help if it is to succeed. 
Poland's entire debt is, however, only $39 bn and its gross 
national product less than $80bn. Against this, the com- 
bined GNP of the members of the western alliance is now 
some $9 trillion. It is not a matter of not being able to 
afford to help. It is a matter of not being able to afford not 
to. 


Stefan Wagstyl and Robert Thomson on concentration in Japanese finance 


Ti 


he merger of Mitsui 
Rank and Taiyo Kobe 
to ovate the world's 

second largest bank, 

announced on Tuesday, is evi- 
dence that big is beautiful In 
Japanese finance, and that the 
country's already elephantine 
institutions are determined to 
become still bigger. 

That the creation of Mitsui 
Taiyo Kobe bank could be the 
first of a flurry of large denom- 
ination deals was borne ant by 
a comment yesterday from Mr 
Teruyoshi Yasufuku, vice-pres- 
ident of the Sanwa Bank, 
which woke on Tuesday morn- 
ing to find itself about to be 
relegated from fifth to sixth on 
the world banking ladder: 
“Japanese banking is a battle- 
ground, an d the shooting 
just started." 

Even more than in London 
or New York, power in Tokyo 
is being concentrated in the 
hands of an increasingly small 
group of giant financial ser- 
vices companies. In Tokyo, 
more than elsewhere, these are 
mostly the same companies 
whichhave dominated the mar- 
ket for 10 or even 20 years. 

The top five life assurance 
companies have the same 
ranks as 10 years ago. Nomura 
has been the leading stockbro- 
ker since a stockmarket crisis 
In 1965. Among the top 12 com- 
mercial banks, the only 
changes in asset rankings 
between 1975 and 1989 have 
been the aggressive Sumito- 
mo’s rise from third place to 
second, and Kyowa Bank's rise 
from llth position to 10th. In 
contrast, nine of the top 10 US 
banks lave changed places in 
the same period, and two have 
dropped out of the top 10. 

There is every sign Japan's 



is best and 


bigger better still 


There is every sign 
Japan’s big financial 
institutions will 
continue tightening 
their grip In future 


big financial institutions will 
continue tightening their grip 
in future, increasing their 
influence over world markets 
at a time when Japan is the 
prime source of the world’s 
capital. Until this week, the top 
five banks, Dai-lchi Kangyo, 
Sumitomo, Fuji, Mitsubishi 
and Sanwa, were leaving the 
rest of the field far behind. And 
among securities companies, 
Nomura, the largest, continues 
to out-distance rivals in the 
second division. 

For those lagging, as were 
the middle-ranlniig Taiyo Kobe 
and Mitsui hanks , the ttmn has 
come to respond. Mr Yasufuku 
of Sanwa believes that the 
changes in banking climate 
will produce more changes in 
Japanese bank rankings, and 
hinted that his bank will not 
necessarily be content with 
sixth place on the ladder. 

Large Japanese financial 
groups have been the main 
beneficiaries of the three great 
currents reshaping Tokyo - 
deregulation. Internationalisa- 
tion, and rapid growth. 

In Japan as elsewhere, that 
growth has partly come 
through the practice known as 
securitisation, the transforma- 
tion of loans into tradeable 
securities. As in other interna- 
tional financial centres, the 
large institutions have been 
best-placed to exploit this 
trend, which requires big com- 


mitments of capital 

In New York, a more fluid 
market provides rewards for a 
show of creativity, as in the 
junk bond market, and has 
allowed the rise of influential 
boutique firms. Meanwhile. 
London has been made more 
dynamic by the arrival and 
success of foreign securities 
companies. But in Tokyo, new 
entrants, foreigners included, 
have barely made an impres- 
sion on the market for finan- 
cial services. 

Individual foreign competi- 
tors in Japan have been doing 
nicely in their own way - Sal- 
omon Brothers and Morgan 
Stanley in securities, for exam- 
pie, Morgan Guaranty and 
Deutsche Bank in banking, and 
Bankers Trust in trust bank- 
ing. In a few specialised mar- 
kets, such as computer-driven 
securities trading and foreign 
exchange options, foreigners as 
a group have influence. But in 
summing np the overall impact 
of foreign arrivals, Mr Hideo 
Sakamaki, deputy president of 
Nomura, said: “We hardly 
notice them." 

Foreign banks’ share of total 
profits in Japan has fallen 
from 3 per cent in 1979 to less 
than 1 per cent. Mr John Wad- 
sworth, president of tbe Tokyo 
affiliate of Morgan Stanley, the 
US investment bank, says that 
like New York, Tokyo is an 
“extraordinarily domestic mar- 
ket." 

That domestic market is at 
the heart of the Mitsui and 
Taiyo Kobe merger, scheduled 
for next April. The new bank 
will have the largest branch 
network in Japan, and, impor- 
tantly, by far the largest num- 
ber of branches in greater 
Tokyo, which accounts for 
about 52 per cent of all bank- 
ing business. 

Tokyo's share of total bank- 
ing business is rising, just one 
of a number of changes in mar- 
kets, attitudes and habits that 
are changing the Japanese 
financial services industry. 
Ordinary Japanese people, par- 
ticularly the young, are more 
willing to borrow. And, with 
larger companies turning to 
the securities markets to bor- 
row, increasingly the profits 
come elsewhere. As Mr Yasu- 
fuku explains, “consumer 
loans and business with small 
and medium sized companies 
are really very lucrative." 

Despite these shifts in the 
market, there is little sign of 
new young Japanese financial 
companies, let alone the fresh- 
ly-arrived foreigners, threaten- 
ing the established powers. 
Home-grown newcomers are 
not entirely absent - for 
example, Orix, the largest leas- 
ing company, established in 
1964, made Y19bn in pre-tax 
profit in the year to September 
1988. This year it has invested 
$200m in a US leasing com- 
pany. But in no sense has Orix 
joined the establishment - its 
main claim to fame is its base- 
bail team, the Orix Braves. 

The surfacing of a few home- 
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rities market; and the stock,' 
brokers, determined to defend 
their territory. 

Officials have been able » 
postpone a decision on this 
issue by granting PE 

cessions on entering securKKS 
markets overseas. The result 
has been to drive Jairanese bor- 
rowers and londers ahroaimrf 
has culminated in IBJ ^tenja- 
tionaL a subsidiary of 
todustrial Bank of Japan, 
ing Japanese securities in Lon- 

However, in order to satisfy 
the haWfcn and eventually to 
bring of the lost business 
back to Tokyo, the nunnstry 
hag now been more actively 
pursuing reform. A proposal 

launched in the spring would 
allow securities compan ies and 
hanira to establish investment 
frank in g subsidiaries able to 
act in a range of fiel ds, in clud- 
ing corporate underwriting, 
wm of the banks' main targets. 
Securities companies do not 
l Qm the proposal, even though 
the bureaucrats have pro mise d 
to keep banks out of the retail 
broking business. There is no 
suggestion that other large 
^ngti frrt inng such as life insur- 
ance companies - let alone 
small boutiques - will oe 
allowed into the potentially 
lucrative wholesale b a n kin g 
preserve the ministry is creat- 
ing. 

Voices outside the areas of 
vested interest have ques- 
tioned tbe basic principle of 
allowing giant companies to 
ttow|Vii ate ftramnR, japan's Fair 
Trade Commission has said 
that it will investigate the 

nMWWpo jy hw ftHreiriinnfl of the 
Mitsui Taiyo Kobe bank,. but 
given the finance minister 
approves of the merger, a find- 
tag against the proposal is 


g ro wn financial companies has 
been overshadowed by the rela- 
tive decline of middle-sized 
institutions, such as Taiyo 
Kobe and Mitsui banks. In 
1970, regional and mutual 
tumks accounted for 33 per 
emit of the financial services 
industry. By 1987, the figure 
had fallen to 14 per cent 

Japan's Ministry of Finance 
has actively encouraged bigger 
banks to take over the small, 
and also believes that the 
country does not need 220 sepa- 
rate securities firms. The min- 
istry welcomed the Mit- 
sui/Taiyo Kobe merger 
announcement; the minister, 
Mr Byutaro Hashimoto, 
suggested that the two banks 
had taken a “broad perspec- 
tive” on the changes taking 
place in the financial sector. 

Small financial companies 
see the ministry as favouring 
big groups - for example, in 
handling applications for enter- 
ing new fields of business. This 
is just one of the ways in 
which the hierarchical nature 
of Japanese society counts 
against newcomers. Job-seek- 
ers gravitate towards the larg- 
est companies, as do clients. 


Change in the financial sec- 
tor thus often comes from the 
big bruising the hig. Competi- 
tion among the giants is 
intense, particularly in new 
markets created during the 
19808, such as commercial 
paper and financial futures. 
Banks, traditional masters of 
Japanese finance, have in the 
past two decades been unable 
to stop tbe rise of securities 
companies. They have flour- 
ished in a protected market; 
their share of operating profits 
in tbe financial se r v ic es indus- 
try has risen from 6 per cent in 
1970 to 25 per cent 1987. After 
deregulation, the larger bank* 
and securities houses will be 
fi ghting over the same spoils. 

The deregulation process has 
been managed by the Finance 
Ministry in a way that has 
minimised damaged to the 
vested interests of the estab- 
lishment. The opening Japa- 
nese financial markets has had 
little to do with free market 
theory, and more to do with 
squaring the competing claims 
of different interest groups. 

The deregulation of interest 
rates has been carried out, for 
instance, in a way which has 


Par for the 
course 

■ Ransomes, the venerable 
farm machinery company from 
Ipswich, is celebrating its 200th 
birthday by taking up golf. 

Its 8150m acquisition of the 
US Cushman Group completes 
a radical change for a company 
which was founded in 1789 to 
inflkp cast iron, farming equip- 
ment 

Known as Ransomes Sims 
& Jefferies until It restructured 
earlier this year, the company 
has been gradually severing 
its ties with agriculture. But 
if farming is ta decline, golf 
is on the way up; and Cush- 
man's main customers are golf 
courses worldwide. 

According to Ransomes’ 
chief executive Bob Dods- 
worth, golf courses are march- 
tag inexorably across the 
world. There are around 20,000 
in existence at present Zn the 
next five years, there should 
be 2,000 more. Sweden is build- 
ing 50, while Belgium, West 
Germany and France are all 
setting aside swathes of land 
for new courses. 

Thus, Ransomes is entering 
a world of aerators, harvesters, 
rakers, sod cutters, overseeders, 
mowers and all manner of 
grass maintenance equipment 
The group's founder Robert 
Ransome, who built the first 
Ransomes foundry for the ben- 
efit of tbe East Anglian form- 
ing community, is doubtless 
turning in his grave. But 
at least his company is 
now equipped to trim the 
turf. 


Classic deals 

■ One of the curious aspects 
of the stock market is the way 
it gets gripped by highly spe- 
ic rumours. X Is to bid 
£643m for Y, and the bid is 
coming tomorrow at 8.35 am. 
And then nothing happens. 
Often, this can be put down 
to enemy action: traders who 
reckon a stock is ready to run, 
and devise a plausible tale to 
get it moving. But there is 
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another reason: Sod's Law, 
or the natural tendency of 
deals to fall through at the last 
minute. 

One of Britain’s biggest 
packaging manufacturers hit 
a snag last spring buying a 
business in Belgium. The seller 
had built the business up from 
scratch, and loved it passion- 
ately. When the moment 
arrived, he could not bring 
himself to sell it, and walked 
around the building for some 
time weeping noisily. When 
the British negotiator had 
calmed him sufficiently to 
sign, he found his shirt so wet 
with the vendor's tears that 
he had to change it 

Another British household 
name almost missed having 
a near-£200m rights issue a 
year ago. The issue was condi- 
tional upon an acquisition 
being agreed in New York. At 
7 am the firm’s London brokers 
were at their desks, primed 
to hit the phones and get the 
underwriting away. Over in 
New York it was 2 am, and 
tempers were rising. The seller 
had not signed, not through 
reluctance but incapacity. 

Worn out by emotion and the 
lateness of the hour, he had 
suffered a fit of amnesia and 
forgotten his name. 


Bouncing back 

■ The Germans have landed 
at Wallsend, renewing an 
acquaintance which ended 
abruptly some 50 years ago 
for reasons which cannot have 
escaped anyone’s attention 
this week. In buying Angus 
Fluid Seals from 3TR, Freu- 
den berg, a West German fa mi- 
ly-controlled giant in the world 
of automotive components, 
is taking control of a business 
it helped to found in the mid- 
1930s. 

Both the Freudenberg and 
Angus families had got their 
start in makin g leather seals 
for engines. The Germans then 
took the technological leap 



*Tve been asked to talk to yon 
about road safety and 19th 
Century English literature” 

to Buna, one of the early forms 
of synthetic rubber, and before 
the war sent engineers to 
north-east England to train 
Angus’s chemists to use to new 
material. 

The transfer of technology 
was timely, putting Angus in 
a commanding position to sup- 
ply aero-engine manufacturers 
and other industries during 
the war years. 


City escaper 

■ Another defection from the 
world of investment analysis: 
Peter Woods, Warburg’s man 
in pharmaceuticals, is off to 
become head PR at Fisons. 

This seems a reasonable move; 
a man who can talk investors 
Into buying drug stocks can 
sell anything to anyone. Then 
again, one might ask what a 
sensible company like Fisons 
is doing matching analyst-style 
salaries, but that is another 
matter. 

This is not Woods’s first trip 
into industry. By training, he 
is a mere GP, whereas most 
drug analysts these days seem 
to be qualified neurosurgeons 
at least. But until 1985, he was 


a divisional medical director 
with one of the most stolidly 
successful of all the healthcare 
companies. Smith & Nephew. 

As a result, he is qualified 
for the other part of his new 
job, which will consist of act- 

ingas interpreter between 
Fisons’ pharmaceutical divi- 
sion and the head office. He 
riflftng to have b»d a good time 
in tbe City, but is plainly 
aware of one of the unpub- 
lished drawbacks about the 
job - its sheer repetitive bore- 
dom. “I thoroughly enjoyed 
doing the analysis. But 
three or four years down the 
road, analysis is always the 
same”. 


Music man 

■ The much-coveted job of 
director of the Salzburg festi- 
val, left vacant by the death 
of Herbert von Karajan, has 
been filled. The new man Is 
Gerard Mortier, the director 
of Brussels’ Theatre de la Mon- 
naie. 

The idea of Belgium sending 
a cultural supremo to Mozart’s 
home town might seem a curi- 
ous one. The country has pro- 
duced the odd good composer 
— cesar Franck came from 
Liege - but it is not normally 
thought of as the land of song: 

But during Ms eight years 
in his present job - which he 
will not leave until the end 
of 1991 - the 45 year old Mortier 
has built up a lug following. 
Thanks to wm, Brussels’ 
national opera house is now 
firmly established as one of 
the test in Europe. 

It would be surprising if 
Mortier does not come up with 
something appropriate to mark 
the dawn of the much antici- 
pated new age. Perhaps he 
could take with him the opera 
Pier li Houlen (Peter the 
Miner) by another Belgian 
composer, Eugbne Ysa^e. The 
work has been strangely 
neglected of late. _ 
because it is in the Wj 
dialect. 


Tony Jackson 


suited the largest institutions. 
The ministry has lifted con- 
trols gradually, starting with 
the largest deposits and work- 
ing down to the retail level 
with the liberalisation in Jane 
of rates an money market cer- 
tificates of Y8m and mace. 

But the ministry lost its Mg- 
gest pniitiMi battle: the Minis- 
try of Posts and Telecommuni- 
cations successfully resisted 
the abolition of artificial 
advantages enjoyed by post 
office savings accounts, which 
cover about one third of total 
personal savings. This was a 
si gnificant victory far vested 
interes& ovef reformist prineb 
ides. 

Deregulating interest rates 
has be en c omparati vely 
straightforward compared with 
the new phase of liberalisation 
which the ministry began to 
tackle in earnest this year - 
the reform of . the ba rriers 
which separate differ e nt kinds 
of financial company. This is 
particularly delicate because it 
forces the ministry to tread a 
carefhl path between its two 
most powerful amstituendes: 
the banks, which have the goal 
of access to the lucrative seen- 


financial institutions 
do enjoy economies erf scale, as 
Sfitsrri and Taiyo Kobe execu- 
tives have stressed, and their 
sheer ***** mahw tfam formi- 
dable competitors on the inter- 
national market, even if some 
restraint has been exercised 
and money lost in foreign ven- 
tures thus far. But the ques- 
tion of competition remains. 

The Big Four brokers - 
Nomura, Daiwa, Nikko and 
Yamaichi — control 40 per cent 
of Tokyo Stock Exchange turn- 
over, and the figure is 60 pm 
cent if related companies are 
induded. 3H banking, there is a 
remarkable uniformity in foes 
and services, and the 12 lead- 
ing commercial, banks run a 
joint computer network linking 
their branches which is virtu- 
ally dosed to outsiderc. 

Finance Ministry officials 
say they intend to make 
the banks more competitive 
and more responsive to con- 
sumer needs, hence the process 
of deregulation. And the most 
influential banks argue that 
recent changes in the industry, 
founding tte record number of 
branch openings tHa year and 
the rise of the Mitsui Taiyo 
. Kobe bank, are proof that there 
is more competition — albeit 
amnng fewer, Mffgwr hawkn 

Not everyone agrees. Mr 
HarnaU Deguchi, chairman of 
the life fo m r»n«» association 
of Japan, says wistfully: “We 
need more competition, more 
creativity, and more diver- 
sity . . * but Japan is such a 
homogenous country. In 
Bn gjawii pirafan are sometimes 
legalised and become priva- 
teers. In Japan they are always 



is number 1 


You might not think so with our 
name. But when it comes to 
complete shipbuilding industries, 
we are second —or third— to nobody. 

3JMAJ is one of tiro most technica&y advanced 
shipbuilding industries to the world. 
SMftouffdhig 

Sea going vasaateo i anytype a nd purpose up to 150J300DWT. 

8 structures and ladWfls. - 


Diesel engines in the power range from 1 ,480 - 4SJB20 1 
"JADRANBROD-S-E-M-T. P1ELST1CK” marine propulsion and 

blowers. Spare parts consignment stock for 'SULZEFT engines. 


stewing deck cranes: 
id twin cranes 12- 100 
tons capacity. 


“3-MAJ-HAGGUJNDS", 

Service cranes 1-15 tans capacity, 
tons capacity, crane team units up to 

M a ri ne and Indust rial Equipment 

Mato switoh boards, confrots, bSge separators, marine 
toctoerators, hydraufic and etedro-hyOraitfe systems far remote 


steel structeres, steel bridge strucfeiras. 


marine doors, 
etc. 

n e fbi ery Equ i p m e nt 

CySndrical and spherical storage tanks, 

pressure vessels (fabrication and ornate 


Workshop ixjrfcfings, grain elevators, waste processing plants. 


Fouirty 

Cast Iran 
Gceneed 


to M oo c h ante Co. Ltd. (London) 
(up to 4b tons for casting). . 
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51001 Rteka - Y Ua p ri— la 
Telephone: 817-11 1 (20 Hn»n») • 

Takuc YU 2*-T37. 24-240, 24-338 
Tetafax: C11-41T 
Cable: 3JHAJ-II1JEKA. 
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is number 1 in everything 
- except our name. 


.5 


1 


i* 


*4r 


* \ 




A 

fj 

■A 



'* O I 



l . . c 














I 



■ t-v 


FINANCIAL TIMES THURSDAY AUGUST 31 1989 


15 


A gathotojria differs from Uto- 
pia in not being a perfect 
place, but merely a good 
place, with institutions 
designed to bring out the best in 
imperfect people. It is described by 
the Nobel prize-winning economist 
Prof. James Meade in the latest of Ms 
attempts to combine the virtues of 
capitalism with those of socialism.* 
Far bis imaginary Agathotopia be 
has devised institutions which “rely 
yery largely on self-centred enterpris- 
ing behaviour in a free competitive 
market but which, at the -same time , 
put great stress upon co-operation 
between individuals in producing the 
best possible outcome and upon a 
com p assio n a t e attitude towards those 
who would otherwise lose out” 

Even sympathisers may ask 
whether there is not some tension 
between the altruistic attitudes 
required to put in place Ms desired 
institutions and the fine maximising 
calculations of less or more which 
govern individual behaviour in bis . 
economic analysis. But tbs argument 
is 8t01 worth following. 

Meade envisages a society in which 
the representative citizen has four 
sources of income: 

Cl) a return on some capital wealth 
spread over a va ri e ty of enterprises; 

(2) a normal wage or salary; 

(3) another part of remuneration 
from employment which flncfnateff in 
relation to enterprise prosperity; and 

(4) a tax free social dividend. 

This combination of inramp sources 
is surely mare attrac ti ve than pure 
dependence on wages and would 
surely be a feature of any enterprise 
society worth its na m 
On the capital ownership side, 
Meade has two mufti tAnaa far diffu- 
sion. One is the excanption of all net 
savings, or at least the net savings of 
the poor, from. tax. The other is the 
Introduction of a genuine inheritance 
tax levied, not on the estate of the 
deceased but on. the inheritors of 
large holdings of wealth combined 
with a tax on gifts inter vivos. 

As far as pay is concerned, Meade 
— Him many other economists — is 
worried that pay is now Bet at too 
high a level to be compatible with full 
employment This Is due to a mixture 
of union collective bargaining and 
employer preference for a quiet Ufa. 
The result is fine for securely 
employed insiders, but less good for 
unemployed outsiders who are priced 
out of jobs. 

Meade does not believe that most of 
the existing varieties erf worker-owned 
firm would remove this insider-out- 
sider conflict On the contrary, they 
would have a tendency to employ 
fewer workers than a normal capital- 
ist enterprise in order to maximise 
the gains of existing partners. Other 
drawbacks might include inadequate 
capital investment. 

The author has therefore invented 
an ingenious new form of Labour-Cap- 
ital Partnership, which he believes 
would not have these disadvantages. 
The essential feature is that new 
workers acquire a stake than 

existing ones. 

“A high level of employment is 
achieved not through the variability 
of the pay of e™fing workers, but 


Economic Viewpoint 

The search for 



By Samuel Britt an 


through the principle of discrimina- 
tion, which gives an incentive to 
existing partners to mop up any pock- 
ets of involuntarily unemployed per- 
sons at rates of remuneration which 
are attractive to the unemployed (the 
outsiders) but which do not threaten 
the Incomes of existing worker or cap- 
italist partners (the insiders).” 

It is a pity, that Meade’s avowed 
distaste for the Conservative form of 
the enterprise society discourages 
him from taking the changes of the 
last decade at least as a' starting 
point, and trying to humanise the 
result. For the UK has 'seen an 
on union-inspired rigidities, even 
though the ground gamed is always 
under threat. There have also been 
new and small enterprises to absorb 
some of those displaced from the 
larger groups with their “high wage, 
small labour force” mentality; and 
there have been some experiments in 
two-tier pay scales for new and estab- 
lished workers. Moreover, despite the 
low take-up of officially designated 
Profit-Related Pay schemes, it is possi- 
ble that earnings are already much 
. more closely related to profits in vari- 
ous informal ways than previously. If 
so, the forthcoming profit squeeze 
would lead to a lower level of earn- 
ings than might be expected from the 
settlement figures. - 
. Much present-day unemployment — 
which coincides with widespread 
labour shortages - results neither 
from deficient demand nor from col- 
lective bargaining, but from other fac- 
tors. One factor is the housing and 
land market, which m«ma that many 
unemployed workers cannot afford to 
move to where the jobs are. Another 
is that for a n umb er of workers with 
low skills or foe wrong skills, foe 
market rate of pay may be near to or 
even below the social security mftri - 

Ttnim 

For just this reason, the Social Divi- 
dends payments are now foe most 
interesting, although also foe most 
controversial, of the Meade proposals. 
These would be adequate to provide a 
minimum income tor everyone, based 
only on age and family status, but 
otherwise be imranrfftininal. 

There are many advantages. There 
would, for foe first time, be a flora: for 
everyone, not dependent on compli- 
cated contribution records or intru- 
sive scrutiny of personal means. The 
present disincentives to accepting 
low-paid jobs arisim? from the with- 
drawal of conditional benefits, as 
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Prof. James Maude, 


Antony Ashwood 

who lias publish ad new views on the social dividend 


income rises, would go. The risks 
involved in accepting jobs with fluctu- 
ating or profit-related pay would be 
reduced. 

Meade shows how the social divi- 
dend could be reached in gradual 
stages. He also demonstrates that 
there would still be advantages, even 
if it remained in compromise form. 
That is, if it were inadequate to pro- 
vide an acceptable social minimum 
and still had to be topped up with 
some conditional benefits, or if there 
were, over a range of income, an effec- 
tive withdrawal rate greater than the 
basic rate of income tax. 

Part of the revenue for a social divi- 
dend would come from the phasing 
out of present randit imiat benefits for 
the unemployed, the gink . the old, and 
so on. Moreover, the scheme would be 
less expensive if the unit of payment 
were foe household, as it is for most 
existing social security and tax 
arrangements, and not the individual, 
as envisaged by Meade and most 
other proponents of social dividends. 

The scheme is, however, still bound 


to be expensive. Although some reve- 
nue will be raised by more people 
taking low-paid jobs, there would be 
others who would drop ont of foe 
full- time labour force altogether. This 
they would be able to do with a basic 
income guarantee. 

Meade's most innovative suggestion 
for raising foe revenue so that a 
social dividend scheme could be grad- 
ually phased in, will strike some peo- 
ple as a dangerous wheeze. But it 
connects very closely with the over- 
funding debate, and with those whose 
main interests are in current financial 
policy, rather than in Agalhotopian 
schemes. 

The idea is that, instead of aiming 
for a balanced budget, the Govern- 
ment should maintain and even 
enhance the present surplus. Not only 
will the National Debt eventually be 
extinguished, but a National Asset 
wffl be established. The state will first 
save interest on foe Debt and will 
eventually receive income from the 
Asset 

This re comm endation does not cre- 


ate resources out of thin air. The 
social dividend still has a cost in the 
shape of tax cuts forgone. The extra 
tax burden is at root a very gradual 
and non-disruptive capital levy 
designed to provide an endowment for 
those who would otherwise have little 
or no capital. 

Nevertheless, a cost which is 
merely that of staying with the pres- 
ent basic rate is easier to bear than 
one Involving an early and large 
increase in that rate. The Meade route 
is only feasible, however, if the pres- 
ent Government's curbs on the 
growth of public spending are strictly 
main tain e d, against all foe pressures 
from the spending lobbies - an objec- 
tive which would not appeal to all the 
natural supporters of the Social Divi- 
dend. 

The more dubious feature of 
Meade’s financing mechanism lies in 
what he proposes to do with the pub- 
lic sector surpluses once the National 
Debt has been repaid. 

Meade proposes that the state 
should eventually acquire a 50-per- 
cent stake in the real assets of the 
community. It would not attempt a 
managerial function hat wo old put Its 
stake in investment trusts and similar 
institutions, where its funds would be 
merged with private funds in search 
of the highest yield. In contrast to 
post-war nationalisation, the Meade 
form — which be frtmaatf rang “topsy 

turvy" - would be to take over the 
yield on state-owned equity, but leave 
man agement in private, competitive 
hands . 

At this point, however, credibility 
snaps and political economy has to 
take over from economic arithmetic. 
For it is not credible that a govern- 
ment of any political persuasion could 
own 50 per cent of the nation's busi- 
ness capital and then observe a 
self-denying ordinance not to meddle. 
It is no service to Meade's wider 
vision to be diplomatic on this point. 

One alternative might be for the 
Government to invest its surplus 
overseas so that the official British 
stake would be too small to be deci- 
sive anywhere. Here, too. there would 
have to be a self-denying ordinance 
not to try to purchase political or eco- 
nomic influence by carefully 
placements. The experience of the 
Kuwait Investment Office has shown 
how difficult it is to avoid interna- 
tional complications, even when there 
is a genuine desire to treat the funds 
purely as investments. 

The only safe procedure I can think 
of would be to band the beneficial 
ownership of the assets purchased 
from a continuing Budget surplus in 
bundles to individual citizens on a pro 
rata or other very simple basis. If it 
were to provide part of foe basis of a 
social dividend, there would have to 
be restrictions on subsequent realisa- 
tion - a regrettable price that might 
have to be paid. But there would be 
positive advantages in a minimum 
income for all that was seen to be 
derived even partly from a stake in 
foe nation’s capital by all citizens, 
and not a handout from the social 
security system. 

*Agathotopia: The Economics of 
Partnership; Hume Paper No. 1ft Aber- 
deen University Press. 


Book Review 

Flimsy welfare 
chain letter 


T he common view of 
chain letters is that 
they are an unsavoury 
means of extorting money from 
people using an implausible 
promise of future wealth. The 
common view of welfare states 
is that they are a civilised way 
of redistributing money 
between the wealthy and the 
needy to give everyone a 
decent living standard. This 
book suggests tbe two are 
more similar than we realise. 

The analogy is not new. A 
short-lived academic debate 
broke out in the late-1950s over 
whether the new welfare states 
could last It was argued that 
the initiators might simply 
benefit at the expense of gull- 
ible later generations like the 
original sender of a chain let- 
ter. Further along the chain, 
another generation was bound 
to default 

So Ear, foe r.hain held, 
more or less. Tbe promises 
have become more modest in 
the past 20 years. Family bene- 
fit has fallen in real value, pub- 
lic investment in housing has 
dropped. Only old-age pensions 
ami public health services used 
mereasingly by old people have 
remained relatively untouched 
by governments worried by the 
welfare state’s growing cost 
There has been strong resis- 
tance to limitation of old-age 
welfare entitlements. As Mr 
Nigel Lawson discovered last 
year when he raised the possi- 
bility of means-testing pen- 
sions, the British electorate is 
among those unwilling yet to 
countenance such a change. 

Yet demographic trends sug- 
gest that such resistance will 
not last for ever. In the first 
three decades of the next cen- 
tury, many industrialised 
countries will face a rise in the 
proportion of pensioners to 
workers. In West Germany, the 
ratio could reach one to one by 
2080. Those now between the 
ages of 25 and 40 may lose out 
as the fixture young have sec- 
ond thoughts. 

One contributor to this illu- 
minating collection of essays 
about the future of welfare 
states under the pressures of 
demographic change distin- 
guishes between the morally 
and actuanally fair. Post-war 
hopes of eliminating mass pov- 
erty, in an era of rapid eco- 
nomic growth, meant pensions 
benefits were raised above foe 
actuarial contribution of the 
working population. 


Workers versus 
Pensioners 

Edited by Panl Johnson, 
Christoph Conrad and 
David Thomson 

Manchester Unwersity 
Press J 2250 


The generation that is now 
retiring thus awarded itself 
both past welfare benefits for 
which it paid, and generous 
pensions subsidised by its sons 
and daughters. Benefits for 
young people have since been 
cut, and a second generation 
has learned that the welfare 
state “does not deliv- 
er .. . and certainly has no 
intention of giving them what 
older citizens once enjoyed.” 

So says David Thomson, of 
Massey University, New Zea- 
land. Yet It is arguable that the 
outcry at Mr Lawson's remarks 
shows that the young have not 
yet learned any such thing. 
The assumption that most peo- 
ple accept that welfare states 
are about transferring wealth 
between generations rather 
than between rich and poor is 
dubious, in Britain, at least. 

In the US, however, it is 
already recognised that the 
“welfare generation’* has bene- 
fited to the extent that there is 
now more poverty among the 
young than the old The “baby 
boom" generation has also 
realised that demography will 
work against it receiving com- 
parable benefits - because 
smaller future generations may 
not foot the bill. The emer- 
gence of the young people’s 
pressure group Americans for 
Generational Equity suggests 
that the skew of benefits 
towards the the “welfare gener- 
ation" may eventually under- 
mine the moral credibility of 
welfare states. They will come 
under pressure anyway as the 
population of working age 
falls. If early retirement contin- 
ues to grow, the financial bur- 
den on workers could be too 
heavy. If these tensions are not 
resolved before foe next cen- 
tury, the baby boomers who 
made an art-form of inter-ge- 
nerational conflict in their 
youth mil depend on their chil- 
dren to maintain a welfare tra- 
dition that is already under 
strain. An old age pension? 
That's square, Daddy-oh. 

John Gapper 
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Letters 

Leverage puts equity at risk 


From Hr Pm Pulford. 

Sr, James Buchan’s explana- 
tion (August 25) about why 
leveraged buyouts are so called 
is incomplete and misleading. 

The real levering occurs to 
the risk af the shareholders' 
equity. While it is true that 
shareholders' return can be 
levered up, this is really only 
the casein buoyant years of 
high profits. - - 

In years when profits are low 
or non-existent, a highly 
geared company's first-call 
commitment to pay the inter-, 
est ontts debt reduces foe like- 
lihood of shareholders being 
paid a dividend Current rates 
of interest merely add to the 
problems. 


The effect of debt on ride is 
probably brat explained by ref- 
erence to the capital asset pric- 
ing model (CAPM). According 
to the CAPM, the risk on the 
total assets of a company is the 
same regardless of bow it is 
financed. 

In the case of a company 
financed purely by equity, the 
risk on tbe equity is the same 
as that of -foe underlying 
assets. The introduction of 
debt, which is relatively ris- 
kless, Increases (leverages) foe 
risk of the equity in proportion 
to foe amount of debt, as the 
total asset-based risk is focused 
on a narrowing equity base. 

So shareholders should be 
aware of the effect of increased 


debt, and demand a higher rate 
of return to compensate them 
for their increased risk. If such 
demand remains unmet, it 
seems likely that the term 
“leverage” may come to be 
applied to managements 
removed (levered) from their 
firms as shareholders express 

The task tor managers is to 
develop business strategies 
which, while able to take 
advantage of buoyant eco- 
nomic conditions, do not 
expose their shareholders 
investment to avoidable risk in 
bad times. 

Ian Pulford, 

CDP Nexus, 

110 Euston Road, NWl 


Private thought 
goes public 

From Mr APR. Herd. 

Sir, Any thoughts about the 
privatisation of the water 
In dustr y 1 have kept to myself 

— until nOW. But nnnflnnati() q 

that foe water authorities in 
England and Wales spent 
£21.8m this year, advertising 
their privileged position as 
monopoly supplier, proves that 
Ideology does not come 
cheaply. 

This expenditure also raises 
serious questions about the UK 
Government’s w ^ wwi h p pnt to 
tight financial controls and the 
early reduction of jnfiatinn, 
A-PJEL Herd, 

2a Strathmore Street, 

Broughty Ferry, Dundee, 
Scotland 


‘Money and credit are separate and should not be confused’ 


From Mr Peter Spencer. 

Sir, X am reluctant to take 
issue with Tim Congdon and 
Giorgio Radaelli, given the risk 
that technical discussion may 
cloud the common ground 
between us. But their criti- 
cisms (Letters, August 22) of 
the Dtvisia monetary indicator 
proposed in the article by Alec 
Chrystal, Boy Batchelor and 
myself (August 16) are com- 
pletely misplaced. - . 

Their first objection, that 
aggregation loses mfonuafom, 
obviously applies to all mone- 
tary aggregates, including the. 

M5 measure which they 
currently favour. 

Of course no singl e eco n o m i c 
a g greg a te can ever su mmari se 
all of foe information con- 
tained in ita constituent parts. 
There can be no complete sub- 
stitute for a painstaking analy- 
sis of the components, which, 
we set out alongside the Divi- 
sia and official aggregates in 
our regular briefing note. But 
- fortunately fra: macroecon- 
omists - index num ber th eory 
can be used to design summary 
statistics which minimise 


information loss. 

In the case of a quantity 
index such as personal con- 
sumption, for example, this 
theory tells ns that it is best to 
calculate foe growth in the 
aggregate by adding togeth er 
the growth in foe. consumption 
of different Hems after weight- 
ing them by price, because this 
Indicates marginal utility or 
value to the consumer. 

We apply exactly the same 
theory to monetary growth,, 
weighting each component by 
its cost of carry, as an indica- 
tor of marginal utility or 
Hquidity for the holder. Con- 
trary to foe assertions of Mr 
Congdon and Mr Radaelli. 
these weights are not .subjec- 
tive: ' ‘ * 

They are entirely objectives 
calculated using published 
rates of return according to' 
well defined formulae. They . 
allow quite naturally fin: finan- 
cial innovation, because as 
some monetary assets, come to 
pay a higher rate of interest 
and demand for them 
increases, the cost of carry and 
hence foe weight which the 


monetary index attaches to 
this growth automatically falls. 

The accusation of arbitrari- 
ness is more accurately lev- 
elled at the equal-weight 
method used in constructing 
foe M5 aggregate. Irving 
Fisher, a pioneer of both mone- 
tary and index number theory, 
concluded his 1922 treatise on 
foe "Making of Index Num- 
bers” by saying that this 
method (widely used at foe 
time) tailed to meet any of the 
criteria for a sensible aggre- 
gate, and that be would rate 
Ms book as a success if at least 
hr persuaded statisticians to 
abandon tt_ Using foa* crite- 
. riou, we should now judge foe 
book, a success everywhere 
except In the financial area. 

Finally, I would accept that 
the relationship between credit 
and D4 money may not be as 
dose as that between credit 
aid MS. But money (as used 
tor the settlement of transac- 
tions) and credit (as used by 
borrow er s to finance their mar- 
ginal expenditure) are quite 
separate entities and should 
not be confused - a 


that Mr Congdon himself has 
preached in the context of 
overfimding. 

The distinction is particu- 
larly relevant now; banka and 
building societies are financing 
much of the growth in credit 
by promoting high interest 
accounts which appeal to sav- 
ers. This has naturally pushed 
up the growth of credit and the 
M5 money indicator relative to 
transactions-based measures 
such as D4 and MO. I think it 
would be a grave error to con- 
dude, as Mr Congdon and Mr 
Radaelli do, that “the policy 
im plications — in terms of foe 
required reduction in credit 
growth - are dear in the mon- 
etary numbers as they are now 
published.” These show an 
annual growth rate approach- 
ing 20 per cent, accurately 
reflecting the pace of borrow- 
ing but. giving a Hilsteariing 
impression of monetary condi- 
tions, as they have throughout 
the 19808. 

Peter Spencer, 

Shearson Lehman Hutton Secu- 
rities, 

lBroadgate. EC2 



Market decisions 

From Mr Terry Arthur. 

Sir, Lex (August 23) argues 
that “if this Government really 
is committed to letting foe 
market place decide, it should 
support differential pricing for 
cash and credit cards.” 

Ibis poses two questions. 

First why should it 
anything If foe market 
decides otherwise? 

Second, should it also sup- 
port differential pricing in, for 


Democracy Soviet-style 
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SUPER KING AIR 300: 
IT DOESN’T UNDERSTAND 

THE WORD 



example, packets of cornflakes 
which travel. (a>. a, long way, 
and (b) a little way - arin any 
Of 'fife thousand and one. other 
areas where the market 
decides that cross subsidies are 
worth it for the greater u t il ity 
or efficiency they provide?-- 
Teny Arthur,- ? - 

Bacon St Woodrow, 

41 Catthorpe Road, 

JSdgbdston, 

Birmingham, West Mi dkin ds 


From Mr Michael Vcmrinek. 

Sr, i was fascinated by the 
letter from Mr Vladlen Tish- 
chenko of the Soviet Ministry 
of Justice (“The Soviet consti- 
tution remains in force,” 
August 23). I had no idea such 
a body existed. 

: Furthermore, he lectures foe 
Estonians at length on how to 
create a democracy in their 
own country. I wonder what 
words of wisdom he had to 


offer the Czechoslovaks in 1968 
or the Hungarians in 1956. 
whe n they, too, sought greater 
democracy. 

T-nniring to tin* future, since 
Mr Tishchenko is such an 
exp er t on constitutional mat- 
ters perhaps he conld tell ns 
how many political parties will 
be fighting foe next Soviet 
elections? 

Michael Vavrfnek, 

7 CourtneQ Street, W2 


Few airplanes offer you the 
uncompromised performance of 
the Beech craft Super King Air 300. 
Because the Model 300 will take 
off from a mile-high airport at 38° 
Celsius while carrying eight people 
and their baggage, plus full fuel. 

It will then allow you to cruise 
at 2S7 knots for mors than 1,735 
nautical miles. And ft will climb direct 
to 35,000 feet as the passengers 
relax in a luxuriously appointed. 


Air Hanson Aircraft Sales 
Camberley, Surrey U.K. 
Phone: 44-252-890089 
Pax; 44-252-876447 


acoustically Insulated cabin. 

What's more, the Super King Air 
300 can do this routinely, day after 
day. And the beauty is, on a more 
typical business trip of 300-350 
nautical miles, the 300 will arrive 
at its destination within minutes of 
the fastest corporate jets. At a much 
lower operating cost. 

. The Super King Air 300. 
Efficient, reliable and powerful 
enough to deliver performance 


Beechcraft Sales & Service GmbH 
Augsburg, West Germany 
Phone:49-821-70030 
Fax: 49-821-7003153 


without compromise. 

For more information, call the 
Beechcraft distributor nearest you — 
or call Beechcraft Marketing, Wichita. 
Kansas USA 316-681-7072 Fiax: 316- 
681-8808 Telex: 203603 (BEECH). 

Beechcraft. Where new Ideas take flight. 
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Rafsanjani’s bridge building to the West 

Scheherazade Daneshkhu and Andrew Gowers look at Iran’s dire economic position 


P RESIDENT AH Akbar 
Hashemi Rafsanjani of 
Iran may have tri- 
umphed In the post-Khomeini 
power struggle but his real 
problems have only just begun, 
as his newly installed Cabinet 
turns its attention to the task 
of introducing badly needed 
economic reforms. 

A period of stable and more 
predictable government in Teh- 
ran is required if the country is 
to gain the kind of credibility it 
needs to entice foreign banks 
Into extending more than 
short-term credit. 

The new 22-man Cabinet is 
at least tgrtinteglly well-quali- 
fied. boasting seven PhDs and 
nine engineers. But that is not 
the point the outgoing Cabinet 
also had its fair share of tech- 
nocrats and contained only 
three clerics; the new one con- 
tains four. 

The main novelty of this 
Cabinet lies in the fact that 
more than half its members 
are Mr Rafsanjani’s own 
appointments, a deliberate 
move to stamp his imprimatur 
on government, while signal- 
ling that change is in the air. 
He has dropped his leading 
opponent, Hojatoleslam Ali 
Akbar Mohtashemi, the hard- 
line former Interior Minis ter, 
from a Cabinet he is keen to 
present as non-partisan and 
non-ideologicaL 
While insisting that the revo- 
lutionary principles set out by 
the late Ayatollah Khomeini 
are “ever-present," Mr Rafcan- 
jani has also said that the revo- 
lution will chart a new course. 

In a remarkably clear state- 
ment of intent to play by the 
rules of international diplo- 
macy, he has said: “We must 
declare our stances and our 
message on the world stage 
anr! struggle a gains t rtnmina- 

tion and aggression, within 
accepted frameworks, accord- 


ing to international norms and 
without interference in others’ 
internal affairs." 

The normalisation of Iran’s 
foreign relations is expected to 
have a direct bearing on the 
country’s economic fortunes. 

The dire state of the econ- 
omy - featuring rampant infla- 
tion, rising unemployment and 
a severely battered infrastruc- 
ture - is undoubtedly the Gov- 
ernment's main preoccupation. 
Mr Rflfaflnj flni has signalled 
that he is keen to do something 
about it by appointing the 
respected former central bank 
governor. Dr Mohsen Nur- 
naichah , a« finance Minister. 

Dr Nnr hakhs h. 41, who has a 
doctorate in economics and for- 
eign trade from the University 
of California at Davis, resigned 
as central bank governor three 
years ago, officially citing 
health reasons. But he is 
known to have opposed the 
lack of monetary control which 
has been a persistent feature of 
the Iranian economy in recent 

years. 

His first priority now, 
besides trying to boost non-oil 
exports to combat Iran’s 
chronic trade deficit, is to 
make a “complete review” of 
the country’s Byzantine four- 
tier exchange rate system. 

There have also been hints 
that the Government will con- 
tinue to push for a greater role 
for the private sector. The new 
Commerce Minister, Mr Abdot 
hassan Vahaji, has said be 
plans to “band over the unnec- 
essary part of the Govern- 
ment’s responsibilities in dis- 
tribution to other sectors." 

Despite such good inten- 
tions, economic change will 
certainly not be easy or quick. 
In truth, the overvalued rial 
and low productivity have 
trapped the Iranian economy 
in a vicious circle. Foreign 
exchange controls auH unsatis- 



Iranian Pres ident v<rf«niji»n> addressing parliament in Tehran 

fled de mand have rtw* tn flw short to medium term. _ 

rial to ftooKnft in value on the Successive governments in the 
free (black) market to an aver- past Id years have paid ample 
age level of RslJWO to the US lip service to this idea. Since 
dollar, compared with an d& 1982, there has even been a 
dal rate of about Rs70. preferential exchange rate for 

To piirmnflto this huge gap, non-oil exports. But they con- 
the Government has two tinue to account for only ID per 
options. It can either feed for- cent of total exports, 
d g n exchange into the free The oil sector will re m a i n 
market, or officially devalue the key to th e eco nomy for the 
the currency. The former foreseeable fixture. But here, 
would require large amounts of too, there is little prospect of a 
hard currency. And accnrflfag rapid increase in revenues, and 
to Dr Mehdi Pesaran, an fra- some observers predict serious 
nlan Professor of Economics at problems even in maintaining 
Cambridge University, the lat- the current level of exports. In 
ter would run the risk of push- 1983, an Opec quota of 2.4m b/d 
ing the free market rate even (barrels per day) gave Iran 
further down, adding fuel to export earnings of $20bn. 
tnfiattrm This year the country will 

The Government may decide see only $L2bn-13bn from its 
on a partial devaluation, but quota of 2.7m b/d. A significant 
until it also gains greater - proportion of Iran’s col trade is, 
access to foreign erohang a, the in any case, tied up in bilateral 
root of the problem — demand barter daala. 
for dollars running way in Even assuming Iran could 
excess of supply - will remain, negotiate an increase in its 
exacerbating the rial’s weak- production quota, there is 
ness. some doubt as to its long-term 

Increasing non-oil exports production capacity. Oil cam- 
does not represent more than a pany experts say that, 
tiny part of the answer, at least although the country has pro- 


Eleven kill ed during Indian strike 


By K.K.Sharma in New Delhi and David Houaego in Bombay 


A NATIONWIDE general strike 
called by Indian opposition 
parties yesterday sparked vio- 
lence in which at least 11 peo- 
ple were killed and scores 
injured as many parts of the 
country suffered serious dis- 
ruption. 

The strike was part of the 
opposition's campaign against 
Mr Rajiv Gandhi, the Prime 
Minister. Opposition parties 
have called for his resignation 
on the grounds that he misled 
the nation over allegations of 
corruption linked to the Bofors 
defence contract. 

Nearly all members of the 
opposition resigned from the 
Lok Sabha (lower house of Par- 
liament) last month when they 
failed to force Mr Gandhi's res- 
ignation after publication of 
the Comptroller and Auditor- 
General’s report on Bofors crit- 
icising the Government for its 
handling of the deaL 

The latest protest is part of 

Helmsley 
guilty on 
tax charges 

Continued from Page 1 

Service is pursuing a civil case 
against her to collect back 
taxes and penalties. A New 
York State trial on different 
charges is due to start later 
this year. 

Her 80-year-old husband, 
Harry, may yet stand trial. He 
was separated from her trial 
after the judge found him men- 
tally incompetent. But a final 
decision on his health is pend- 
ing. 

Oilers to buy prime pieces of 
the $5bn Helmsley real estate 
empire have flooded in from 
around the world. 

So far, the couple have 
rejected all approaches for 
landmar ks such as the Empire 
State Building and six Manhat- 
tan luxury hotels. Petty cash 
should meet the fines, the 
city’s cynics are suggesting. 


an intensifying political battle 
between the opposition and the 
ruling Congress-! party before 
general elections due by Janu- 
ary 14. 

Thousands of state employ- 
ees spent the night in govern- 
ment offices in New Delhi to 
beat the strike. There were 
widespread stoppages in 
Madras, Calcutta and Bombay, 
where transport services were 
not working, taxis were off the 
roads and the offices of most 
companies closed for the day. 
However, it appeared that 
many workers stayed at home 
for tear of violence rather than 
in response to the strike calL 

There were cl a sh es in most 
states but the most serious vio- 
lence, in which deaths were 
reported, was In the southern 
state of Kerala and the eastern 
states of West Bengal and Tri- 
pura. 

Reports from various States 
showed that the bemdh, or 


work stoppage, was almost 
totally successful in those 
ruled by nonCongress parties 
while the response in Con- 
gress-I ruled states was much 


The Opposition parties are 
expected to step up their cam- 
paign for Mr Gandhi's resigna- 
tion. Mr George Fernandes, 

chairman of the national cam- 
paig n committee, sai d in Bom- 
bay they planned a prolonged 
nationwide civil disobedience 
movement, including non-pay- 
ment of taxes, to be followed 
by State and local bandks to 
bring official work to a halt. 

The Government took what 
the opposition parties 
described as “coercive mea- 
sures" to force its employees to 
attend offices yesterday. Anti- 
strike messages were broadcast 
and televised repeatedly in the 
past few days and employees 
were threatened with dfsdplto- 
ary action if they stayed away 


from work. 

Thousands slept the night in 
offices, where hasty arrange- 
ments for converting rooms 
into dormitories were matte the 
previous day, in case bus ser- 
vices did not operate. The con- 
siderable cost of tiie arrange- 
ments, which inducted several 
meals , was met by the Govern- 
ment. This enabled normal 
work in government offices in 
New Delhi. 

As a result, most cities wore 
a Sunday look. Many shops 
and the main business centres 
remained dosed, traffic was 
♦Mn and people remained In 
their homes. Attendance at 
schools and colleges was thin 
and much of normal activity In 
many cities was disrupted. 

Thousands of Opposition 
leaden woe arrested for try- 
ing to persuade peapte to strike 
or while trying to stop trains 
by lying on tracks, in addition 
to hundreds of “preventive” 
arrests made the previous day. 


Cholera among Vietnamese boat 
people confirmed in Hong Kong 


By Michael Marray in Hong Kong 


THREE cases of cholera were 
diagnosed yesterday among the 
4£00 Vietnamese boat people 
living on Hong Kong's Soko 
Islands, two weeks after a 
United Nations report warned 
that sanitary conditions on the 
islands presented dangers of 
outbreaks of disease. 

Two women and a four-year- 
old boy were diagnosed as hav- 
ing cholera and are being 
treated in hospital, while a 
fourth suspected case, a teen- 
age boy, is under observation. 

Dr W. K. Lo. the Hong Kong 
Government’s principal medi- 
cal and health officer, said that 
medical teams had gone to the 
Soko Islands to carry out 
health checks and issue drugs 
to the boat people. 

Mr Chris Bale, director of 
Oxfhm in Hong Kong, said that 
the shortage of drinking water 
and inadequate food on the 
Soko Islands made the boat 
people, already weak after 
their journey by sea to Hong 
Kong, very prone to disease. 


“One can’t possibly be sur- 
prised by it - hygiene and san- 
itary conditions were dreadful 
right from the start,” Mr Bale 
said. 

There were no toilets at all 
until last week and no fresh 
water for washing. 

“The bottom line of the place 
is that it is a logistical night- 
mare to keep people in reason- 
able conditions of safety and 

h ealth, " he said , arg niw g that 

the Government should move 
to close down the islands as 
soon as possible. 

Tai Ah Chau, a remote and 
barren island in the Soko 
group about 20km east of Hong 
Kong Island, was first used to 
house boat people in June as 
thousands of new arrivals «mrh 
week quickly filled up existing 
camps and temporary tented 
accommodation in other parts 
of Hong Kong. 

There are now more than 
55,000 Vietnamese living in the 
territory. 

The intention was to keep 


tiie Vietnamese there for a few 
days only, but this was soon 
stretched to several weeks in 
many cases and conditio n s 
quickly deteriorated, with 
human waste littering the 
Island and people washing hi 
the seawater on the filthy 
beaches. 

The Government responded 
to the UN report by organising 
the first shipments of cooked 
rice to Tai Ah Chau, as well as 
an inoculation programme. 
Voluntary agencies Medecins 
sans Frontteres and the Save 
the Children Fund are also 
helping improve health care on 
the iabmd 

Last weekend Tai Ah Chau 
was the scene of a violent con- 
frontation between about MOO 
boat people and police, who 
were pelted with rocks. 

The police responded with 40 
canisters of CS gas, but they 
eventually withdrew from the 
island overnight before return- 
ing in force on Monday after- 
noon. 
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Brazil burning total falls 


Continued from Page 1 

but also by fierce local resis- 
tance that parallels the vain 
efforts of other Latin Ameri- 
can governments to halt 
cocaine production. 

In the last few weeks, the 
agency’s heavily armed teams 
- alerted to fire sites by 
INPE - have Issued fines 
totalling NCz5m hi tiie critical 
states of Mato Grosso, Ron- 
donla. Acre and southern 
Para. 

For their pains, IB AMA co- 
ordinators have repeatedly 
received death threats and at 


least one agent has been shot 
dead within tiie last 10 days. 

“The hostile reaction shows 
that IBAMA Is functioning a fid 
has cred£bllity, N Mr Jose Bob* 
erto, an official, claimed yes- 
terday. “We are getting posi- 
tive results." 

With just five helicopters 
and only GOO men to patrol an 
area greater than Western 
Europe, the -agency has only 
been able to patrol the worst 
affected areas on the fringes of 
the forest. Amazonas state, the 
largest area of virgin forest, 
remains unmonitared. 



up to b/d in the past 
year, it may be damaging its 
wells by doing so. 

Iran’s <ril wells are techni- 
cally difficult and fragile, and 
it has not been drilling new 
vraDs at anything like the rate 
required to sustain even cur- 
rent levels of production over 
the next few years. 

Quite apart from the need to 
repair war-damaged surface 
faHifHoa, such as the Kharg 
Tqjand ofl terminal, the state- 
owned National Iranian Oil 
Company urgently needs the 
assistance of foreign drilling 
contractors to get the oil indus- 
try really moving again. Such 
frrfp as the Soviet Union may 
have offered as part of its 
recent agreement with Iran 
may not be enough, so tiie Ira- 
nians may find t hemse lves 
tur ning to <* "^*4**™ contractors 
as' well. This, once again, 
would entail probably hefty 
outlays of foreign exchange. 
Prof Pesaran believes that 
Iran’s only real option is for- 
eign borrowing - and this 
would yiwni bunding bridges 
with the West, especially the 
US. ' 

“Iran needs to deal with the 
US, not for political reasons, 
hut from an economic point of 
view in order to unfreeze the 
assets, so that tiie country can 
become more integrated into 
the into mfltiininal sronnrnic sya- 
tem,” he says. 

So far Mr Rafoanjani has 
shown he is well aware of the 
problems. 

But bringing in competent 
people will not be enough to 
revive the economy unless 
backed up by a wholesale reor- 
ganisation of foreign trade, an 

overhaul of the gristing indus- 
trial structure and a stable 
political cttwiate to foster pub- 
lic irmflften c p- 


W Germans 
to join UN 
supervisory 
police force 

By David Goodhart In Bonn 

THE West German Cabinet 
decided yesterday that armed 
and uniformed Germans 
should, for the first time since 
1945, be allowed to undertake 
dntiPK outside th e l^rr ilnr y of 
the Federal Republic. They win 
join the United Nations police 
farce supervising forthcoming 
elections in Namibia. 

The decision, taken only two 
days before the 50th anniver- 
sary of the outbreak of the Sec- 
ond World War, is another step 
beyond the “postwar period” 
in Germany and to w a rds nor- 
malisation of the country’s 
International states. . ' 

- However, the issue of an 
out-of-Nato role for German 
troops remains controversial, 
particularly in West Germany. 1 
It was emphasised yesterday j 
that the participation of 50 1 
members of the Federal Border 
Police in Namibia does not 
automatically mean that Ger- 
man soldiers will join UN 
peacekeeping forees. 

When West Germany 
became a full member of the 
United Nations in 1973, at the 
same time as East Germany, 
there was no UN pressure for 
West German troops in peace- 
keeping forces. This was partly 
because memories of Goman 
military aggression were too 
fresh but also because the UN 
could not ask West Germany 
without asking Q^nufluy* 

The request to send troops, 
policemen and observers to 
supervise elections in Nicara- 
gua and Namibia ha« triggered 
a possibly decisive stage In tiie 
debate within Germany. If the 
experience in Namibia is 
deemed a success it will almost 
certainly mean police win be 
sent to Nicaragua — despite 
the opposition of the police 
trade union and the Interior 
Ministry - and will also 
increase the pressure for frill 
military participation in 
peace-keeping forces. 

The Namibian move will 
awaken memories, many 
unhappy, of Germany’s colo- 
nial past. South-West Afrit-a 
(Namibia) came under German 
control when European powers 
at the Berlin conference of 
1884-5 apportioned Africa 
between them. 

From 1904 to 1907 the Ger- 
man adirrinigtratimi of th<> ter- 
ritory ruthlessly suppressed a 
rebellion by the local Herein 
people, but control passed to 
South Africa soob after the 
start of the First World War. 

Whether military participa- 
tion in peace-keeping forces is 
allowed by West Germany’s 
constitution is hotly debated 
by politicians and a c ad e mics. 

The centre-right coalition 
would be reluctant to support 
participation without the polit- 
ical backing symbolised by the 
two-third s Bu ndestag ma j orit y 
fora constitution amendment. 


for more pay 


Consumption, output and 
investment may be slowing, 
but one would not guess it 
than the willingness ot c ompa- 
j ppg to grant ever t rigger wage 
awards. BTs generosi ty yes tar- 
day in paying its work ers an 
extra 9 per cent shows pretty 
dearly that wage pre ss ure is - 
setting worse. Anybody who 
allowed themselves to be com- 
forted by the fell Jn. tee test 
oflwimp figures should think 
again. Earnings only dropped 
because big wage awards baa 
not yet come through. And 
with settlements now running 
at 8£ per cent and rising, the 
ftefc in riwrning a Is likely to be. 
10 per cent or more. 


Jean-Mere Verov. A Parisian 


Share prioa relative to the 

FT-AA*~Share Index 
190 


t£b problem Iot the Chancel- 
lor is that while high interest 
rates are at last bringing 
dwimwri to heel, they are not 
Arhig any thing for cost push 
pressures. The link between 
interest rates and wages tea • 
prett y tenuous ane^ but until 
wage rfetwiB — and hence infla- 
tion — start to fell convinc- 
ingly, Interest rates are going 
to have to stay high. Unless 
the economy turns down so 
sharply, that companies seri- 
ously start to fear for their 
profits, it is hard to see where 
the moderating force is going 
to came from. 

As for BT itself, it can argu- 
ably afford the extra raKwi on 
its wages .bill - both as its 
monopoly protects it from the 
worst competitive pressures, 
and because' its revenues 
remain surprisingly strong. 
Moreover, anything resembling 
a work-to-rule would have been 
disastrous in terms of its new- 
found commitment to quality 
of service. Shareholders need 
not fear unduly: most of the 
p ressure an BTs p r o fi ts wasuf 
the self-induced variety, and 
with the mmc off its back and 
pay round out of the way, the 
company may have a greater 
incentive to translate its 
efforts onto tiie bottom line. 

Ladbroke 

There is a school of thought 
which says that the great re- 
rating of Ladbroke is grinding 
to a haft. Far two years, the 
euphoria following its £645m 
purchase of Hilton Interna- 
tional in 1987 gave the stock 
the prouulmon to outperform 
the market. But now teat Lad- 
broke has reached a historic p/ 
e ratio erf about 18, against 17.5 
for the leisure sector as a 
whole, the gains to come will 
be much more modest After 
all, yesterday's Interim pre-tax 
profits figure of £l41m only 
met expectations. And there 
are sufficient small worries, 
such as tiie Texas Home-Care 


1966 1967; .1986 1 


chain's vulnerability to high 
interest rates, to undermine 
enthusiasm in the naartersu. 

That is one way of looking at 
Ladbro ke, but one suspects it 
Is too conservative and that, 
the group's current mult iple b 
undemand ing- Identify . as a 
core feature of the group its 
ability to draw on the cash- 
flow from its betting side to 
fund investments in property, 
with a self-imposed target of a 
20 per cent return on capital, 
and it looks enviably strong. 
Given that net borrowings: 
could be about £lbn at the 
year-end, interest charges are 
rising — a fair bet is a total of 
about £35m for the 12 months 
- but still amply covered by 
after-tax *»*ming a from raring 
alone. 

There could come a point, 
say 1992 or 1993, where Hilton 
has been squeezed for all it la 
worth. Mr Cyril Stein wffl. then 
need another big deal to m ain - 
tain m iipi m i tii ni, attbbug fa one 
Tiogitatpa to share Us enthusi- 
asm for US off-track horserace 
and sport betting. In the mean- 
time, Ladbroke’s financial 
strength gives it plenty erf 
room for manoeuvre. -. 


Groupe Victoire . : 

Confronted by the complexi- 
ties thrown up by Suez’s bid 
for IndustrieUe, controller of 
the Victoire insurance group, it 
is. tempting to throw up, one's 
hainds and view the whole 
thing as just a punch-up 
between old rivals in Parisian 
society. That would be wrong. 
The bid, France’s. largest to 
date, may not have much, to do 
with industrial logic, but it 
does how seem to be breaking 
important new ground todari- 
fying the rules of the French 
takeover ’game. 

' Take yesterday’s hews far 
IndustrieHe's chairman, ■ Mr 


Snl&unctioo ftwring bis ablt 
ity to vote the lO per cent <rf 
Industrielk’s shares held by 
the company’s own subsid- 
iaries. The effect is to prevent 
any resort to. autoatntroit, 
meaning the circular share; 
haMing structures common in 
France, to. allow him to stop 
. s»y« in its tracks. As a result, 
if Mr Vernes is to escape Saez 
it looks as though be will need 
to find a genuine third-party as 
& white knight to make a 
counterbkt 

Engineering 

The saga of Raasomes and 
Blackwood nodge, two famous 
old names from Britain's 
industrial: hinterland which 
yesterday reported their 
Interim results. Is a cautionary 
. tale, for in ve sto rs in would-be 
recovery stocks. At the end erf 
the lSTOB, both companies were 
badly TMmkg pA and heading for 
serious trouble. Ran- 

Somes’ shares, were yielffing-13 
per cent and Blackwood Hodge, 
having underestimated the col- 
lapse in the worldwide con- 
struction boom, eventually had 
to be balled out by its bankers. 
Since. th<m, both .firms have 
been greatly altered for the 
better, yet Blackwood Hodge's 
shares have underperformed 
by W per cent white Ransomes’ 
have outperformed by 196 per 
cent, it to announce 

yesterday’s acquisitions which 
wfll nearly double its site. 

■ There is no easy explanation 
for the dfiferring stock market 
performances. Blackwood 
Hodge started off as much the 
trigger company of tiie two, and 
stiff fthasihe advantages of 
V fMnou rbrahd name and the 
b i g gest Worldwide distribution 
network-tot its kind at a time 
when demand ; has been 
increasing. However, a new 
- and weUgcgarded management 
team hasnot bom able to rem- 
edy its lowly .stock market rat- 
tog and this has meant that it 
Cannot enjoy the luxury,- like 
Ransomes, of improving its lot 
by "—fctojr major acquisitions. 

Ransomes was fortunate that 
its management spotted its 
problems earlier than to the 
case of feackwood Hodge. It 
pulled, out of areas where it 
was weak, such as farm 
machinery, and concentrated 
an a con business - commer- 
cial grass eutttog - where it 
: vote a market leader. However, 
it : has also had the added 
advantage of & substantial 
property portfolio, the benefits 
of which should not be under- 
estimated to its recent stock 
market transformation. 


advice on choosing. 


your car fleet? 


Is the Sierra 1.8GL more economical than Its Vauxhall 
counterpart? What about service costs? 


effiden 


sr 


it. Car? that will do -the job more 


this month? 

1 Is there a range of cats that indudes one to suit the 
c h ai rm a n without paying out for the salesforce to look like 
yesterday's yuppies? . v - 

What of the tax position? Or the impact on your 
cashflow? 

If you^ 'think we are good at zskmg questions then speak 
to Peter Henshall at RoyScot’s naticmai .head office. You’ll 
find we also do arather good line in answers^ 

Even to questions like: ‘What willl pay for alt this sound - 
advice?’ 

No charge. . . 

RoyScot Drive, Vehide Management Services, 286 Chase 
Road, Southgate, London N14 6HF. Tel: 0I-882S86L r 
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IT^ OUR BUSINESSTO HELP YOUR BUSINESS GROW. 
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for building products, drinks dispense, 
fluid power, special engineering, 
refined and wrought metals.- 

IMI pic, Birmingham, England. 
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INSIDE 


BAT launches 
an offensive 

There is nothing like taking the attack to the 
enemy. At noon today representatives from . . 
BAT Industries, the tobacco-based conglomer- 
ate-fighting a £13.5bn (521 bn) bid from Sir 
James Goldsmith's Hoylake consortium, are 
set to come face to face with Sir James' at 
Hambros Bank, home of Hoy lake’s merchant 
bank advisers. The defending group Is aiming 
a legal Blde-swfpe at Anglo,. the quoted group 
whose shares are being offered to BAT share- 
holders as part of the Hoylake terms. Page 25 


Proud hf dg p an d ay ic e 

JB Were, one of the few 
Australian brokers mak- 
ing money in the post- 
1987 crash market 
prides Itself on its Inde- 
pendence. Mr Bruce 
Teele' (left) and Mr Terry 
Campbell, executive 
chairman and managing 
director respectively, 
joined the firm on the 
same' day Jn 1969 and 
run It as a complemen- 
tary pair. They say their independence Is . . 
based on emotional and historical ties — the 
firm was founded 150 years ago - but is also 
good for business in the modem world. 

Page 38 


D ece mber deadline for swaps 

Investors are rushing to use Chile's successful 
debt swap programme ahead of elections in 
December, when the opposition is expected to 
gain power. Mr Ricardo Rrench-Davis, a top 
opposition economist to proposing several lim- 
its on the programme and, aa one pessimistic 
investment banker says, “what isn’t done by 
December won't get done.” Page 22 


A private w e lc ome 
for DSM sell-off 

Privatisation often trig- 
gars labour unrest among 
workers who fear job 
losses. But at DSM, the 
l|fl - ^ Dutch chemicals group, 

■ . ; 0^ morale is high ahead of 

H : JB next month's international 

11^, ^^^B flotation of another 12m 

shares, which could raise 
Fi 1^6bn (5709m) and 

- - ^ leave a full two. thirds of 

the company's stock in private - hands. The 
sell-off, admits a member of the management 
board, will ensure the company Is taken more 
sSriouslyhythfl market, colleagues amt politi- 
cians. Page 2D 


Mozambique taps rich vain 

Portuguese colonial under-development and 13 
years of guerilla war have (eft Mozambique 
among the poorest nations In Africa. But in an 
attempt to reverse its fortunes, the Government 
has made exploitation of the country’s rich 
mineral resources Its highest priority in a cam- 
paign to attract foreign investment Results are 
already evident — the Government has been 
approached by numerous foreign mining com- 
panies, including some from the UK, the US, 
Maly and South Africa, and a number of devel- 
opment projects have been concluded. Page 28 
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Basa tattoo rate 
Benchmark 6ovt hoods 
European options toted 
FT-A Men 
FT-A world Indus 
FT tat bond senrtu 
Financial futures 
FaaJpi axrianges 
London itout issues 


34 London share service SMS 
*1 ' London traded options 22 
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34 Honay markets 34 

35 New tat bond Issues 22 

21 World commodtty prices Z* 

34 Worid stock tntt tattoos 33 

34 IK dividends announced 
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Victoire bid battle result in balance 


By Our Financial Staff 

THE OUTCOME of the FFr24bn 
($3.63bn) battle for Compagnle 
Industrielle, the French hnlSmg 
-company, and Groupe Victoire, 
the insurance company it con- 
- trols, bang in the balance yester- 
day after a series of jud gment s 
gave -encouragement to both 
sides. ■ 

In a long-awaited decision, 
Judge Philippe Granctf can's Paris 
commercial court decided to pro- 
long indefinitely a temporary 
injunction freezing 14.9 per cent 
of Indnstrielle’s capital held by 
its own units in a technique 
Known as autoamtrote. 

The move helps Compagnie 
Hnanciere de Suez, the French 


mclal group, : 
for Industrielle and Victoire - 
the Largest in French history - 
because It prevents Mr Jean-Marc 
Vemes, Industrielle’s chairman, 
from taking advantage of the vot- 
ing rights of the shares, accord- 
ing to observers. 

Mr Vemes already controls 25 .3 
per cent of Industrlelle’s voting 
rights through another unit, 
Societe Central© dTnvestisse- 
ment 

However, lata: in the day the 
Paris stock exchanges' board 
(CBV) granted Industrielle a 
two-day extension to the deadline 
for lodging its defensive counter- 
hid. 


The CBV said that Industrielle 
had until midnight today to 
announce its defence to Suez 1 
hostile bid. The CBV said it had 
decided to grant the delay after 
noting that all the parties 
Involved recognised that only a 
counter-bid was possible as a 
defence. Mr Vemes had 
requested the extension on Mon- 
day. Suez had no Immediate com- 
ment on the delay. 

News of the two-day extension 
on Indus trie lie's deadline for 
declaring a defensive counter-bid 
foiled to exdte the market 

Mr Vemes appeared to be hav- 
ing trouble flwniwg aflipw to fund 
his defence, dealers sa id 


Shares in Victoire, the final 
aim of Suez's bid for Industrielle, 
ended FFr14 down at FFr1,800, 
still well below the FFiZJXO Suez 
has said it will offer if successful 
in obtaining control of Indus- 
trielle. 

Under French law, a defensive 
counter-bid must be 5 per cent 
above the overall valuation of 
FFrl9.5bn which Suez's FFr13,000 
per share bid places on Indus- 
trielle. The counter-bid can be for 
less than 100 per cent of Indus- 
trielle capital as long as all share- 
holders are offered the same deal 
on a proportional basis, regula- 
tory officials note. 

Suez is bidding for 100 per cent 


of Industrielle and if it wins win 
launch a secondary bid for Vic- 
toire, which Is 40 per cent owned 
by Industrielle. 

In its evidence to the Paris 
commercial court, Suez bad 
argued that the 14.9 per cent 
stake in Industrielle controlled 
by the bolding company's subsid- 
iaries should either be seques- 
tered or evenly divided among 
shareholders, according to the 
size of their stakes. 

The court said it was unable to 
reach a decision on whether or 
not to sequester the shares, say- 
ing such a decision would be pre- 
mature. 

Lex, Page 16 



Stresses of the search 
for a global identity 

Alice Rawsthorn looks at the problems facing design 
consultancies as they try to become worldwide groups 


F or dpoartpg Taminr Associ- 
ates has dominated the 
international design indus- 
try from its traditional base of a 
ferry boat moored in San Fran- 
cisco Bay. 

But Landor has limped from 
crisis to crisis in the past year dr 
so. There have been boardroom 
battles, a stream erf staff defec- 
tions and even a fire on the ferry 
boat Officially. Landor is now 
looking for a fresh injection of 
capital. Unofficially, It is up for 
sale. 

At first glance, the Landor 
saga looks like the all-too- famil- 
iar story of a company expanding 
too for, too fast only to foil victim 
to boardroom bickering. But its 
problems raise important ques- 
tions for the future of the design 
industry: whether there is really 
a market for design on a global 
basis and whether design consul- 
tancies are capable of operating 
as international companies. 

In recent years the £6bn 
(39.6m) design industry - com- 
posed of consultancies that pro- 
vide graphic, architectural, prod- 
uct and packaging design for 
other companies - has been 
awash with acquisitions and 
asst n rfarinms as the US and Euro- 
pean groups have scrambled to 
assemble international networks. 

Landor, with 500 employees in 
19 countries. Is the role model for 
this new generation of global 
groups. Until recently it could 
claim to be the only truly inter- 
national design company. But its 
competitors are catching up. 

Siegel & Gale, the New Yank: 
consultancy, sold out to the 
Saatchi & Saatchi marketing 
group in 1985 to secure support 
for its expansion. It has since 
opened offices in --Europe and, 
despite Saatchfs difficulties, 
plans to open in Japan and Hong 
Kong by the end of the year. 

The WPP Group, Saatchl’s 
arch-rival, has become the big- 
gest single force in design after a 
string of acquisiti o ns, inc luding < 
Anspach Grossman Portugal, the 
corporate identity specialists in 
New York, and SBG Partners, the 
San Francisco packaging design- 

*6ES« 

Fitch and Michael Peters, the 
largest of London’s * publicly 
quoted 1 design groups, have made 
acquisitions in the US. Wolff 
Olins and Minale Tattersfield, the 
privately-owned London consul- 


tancies, have* also opened over- 
seas offices. 

The rationale for this expan- 
sion is that, the demand for inter- 
national desi gn projects baa risen 
rapidly in recent years. The wave 
of cross-frontier takeovers has 
created a new breed of multina- 
tionals operating across several 
countries. Similarly, the trend 
towards more homogeneous con- 
sumer tastes has increased the 
scope for global marketing. 

These new multinationals need 
to deal with design consultancies 
that can execute design projects 
in every area in which they oper- 
ate. Until recently, Landor was 
the only consultancy capable of 
offering such a service. 

This scenario of increasing 
demand and Insufficient supply 
has galvanised the design compa- 
nies into expanding into other 
countries. At the same time the 
sight of competitors moving into 
new international markets - 
combined with the emergence of 
cash-rich companies, like Saatchi 
and WPP - has increased the 
competitive pressure on other 

f ymwriTtflnrlpg 

In theory this all sounds sensi- 
ble. In practice, the industry's 
l ute* - * 18 ™™! expansion has been 
plagued by problems. Landor’ s 
international network looks 
impressive but the cost of setting 
«p and mfrintaiTmig it h as been 
high. " Landor is burdened by 
hefty central costs and is said to 
be losing money in the Far East, 
ft is thought to have broken even 
on turnover of about $40m last 
year. 

L andor is not the only com- 
pany with problems. Mich- 
ael Peters has announced 
a slowdown in profits growth this 
year due to a downturn at Ham- 
brecht Terrell, the New York 
retail design consultancy it 
bought last year. Addison, which 
recently staged a management 
buy-out from its embattled par- 
ent company, slipped into a loss 
in 1988 partly because of prob- 
lems in the US. WCRS, the US 
advertising agency, sold its 
recently acquired London design 
company earlier this year. 

The chief cause of their diffi- 
culties is the industry's immatu- 
rity. Mr Martin Sorrell, chief 
executive of WPP, identifies the 
small scale and fragmented struc- 
ture of the industry as the princi- 


pal problems. Even in the US, the 
most mature market fix: design, 
there are fewer 'than 100 consul- 
tancies with more than 20 
employees. Moreover, the ease of 
entr y arid, proliferation of gwiaii 
businesses means that (he level 
erf profitability is relatively low. 

T he industry's immaturity 
also makes it difficult for 
large consultancies to find 
suitable acq uisitio ns and experi- 
enced staff in other countries. 
Siegel's expansion has taken for 
longer than expected for this rea- 
son. 

Similarly, It Is easy to under-es- 
timate the difficulty of diversify- 
ing into new countries. Wolff 
Olins has not yet generated any 
new business from the San Fran- 
cisco office it opened over a year 
ago. Mr .Brian Boylan, group 
managing director, said the US 
had been “much tougher” than 
expected. Other companies cite 
problems of under-pricing inter- 
national contracts and even 
being unable to extract currency 
from other countries. 

There are also very real doubts 
that de si gn — traditionally tha 
domain of small craft-based com- 
panies - is suited to the culture 
of international companies. Mr 
Marcello Minale, a partner in 
Minale Tattersfield, believes that 
it is “too individual" a discipline 
to work within big groups. 

In short, the new global design 
groups look suspiciously like 
companies that have been pan- 
icked into investing in interna- 
tional expansion without neces- 
sarily having the finanefa l or 
managerial capacity to do so. 

Nevertheless, the acquisitions 
and associations continue apace. 
Anspach plans to open an office 
In Europe. Wolff Olins is consid- 
ering expansion Into France and 
West Germany. Minale Tatters- 
field expects to announce a 
merger with a leading Paris con- 
sultancy eady next month. 

Lander’s future is still c lonHori 
by uncertainty. The list of poten- 
tial purchasers includes WPP; 
Valin Pollen, the UK public rela- 
tions company; Young & Rubi- 
cam, the US advertising agency, 
and a management buy-out team. 
The smart money is on Landor 
being sold for $i5m to $20m. But 
there is still no sign of a firm 
offer - or of an end to the board- 
room bickering. 


Polly Peck reshapes management 


By John Ridding in London 

POLLY PECK International, the 
agricultural, electronics and to- 
ffies group headed by Mr Asil 
Nadir, yesterday announced a 
restructuring of its management. 
.... .The reorganisation was trig- 
gered by tihw Tprignuti m in June 
of Mr Tony Reading, the group’s 
manag in g director. He has not 
been replaced. Instead, his job 
has been split between the chief 
executives of the company’s four 
divisions - food, textiles, elec- 
tronics and leisure. 

Polly Peck, which had sales of 
£967m C£L518m) and pretax .prof- 
its of £i 44.1m in (he 16 months to 


December 1988, said the changes 
were aimed at facilitating the 
group’s continued growth. It 
added that the basic structure 
would remain unchanged but 
that relationships and account- 
ability within it had been clari- 
fied and amplified. 

The move drew mixed reac- 
tions from analysts. “There may 
not be much change in the run- 
ning of the group's businesses, 
but it is important that they clar- 
ified the management str u ct ur e 
and demonstrated that the exist- 
ing people are committed to the 
company," said Mr Dexmot Cole- 


man of Barclays de Zoete Wedd. 

But another analyst from a 
leading stockbroking firm ques- 
tioned whether the reorganisa- 
tion addressed the basic prob- 
lems of having Mr Nadir - who, 
with 25 per cent of Polly Peck's 
shares, is the main shareholder 
- playing a bigger role in the 
daily running of the company. 

Reorganisation has been under 
discussion since Mr Reading's 
resignation. He had resisted a 
reduction in his role and the dis- 
missal of a number of managers. 

The group's shares rose 5p to 
312p. 


Blue Circle pays 
$148m for US 
aggregates group 

By Andrew Taylor, Construction Correspondent, in London 


BLUE CIRCLE, which recently 
raised £250m (S3 95m) from the 
sale of its cement and concrete 
businesses in Mexico, California 
and Arizona, announced yester- 
day It had acquired Georgia Mar- 
ble, a large aggregates company 
based in Atlanta, Georgia for 
314K5UL 

Blue Circle, Britain's biggest 
and the world’s third largest 
cement manufacturer, is cur- 
rently pursuing a £195.7m bid for 
Myson Group, the British boiler 
and radiator maker. 

Georgia Marble is the second 
largest aggregates supplier in the 
Atlanta area with seven quarries, 
six of which are within 50 miles 
of the city centre. It has proven 
reserves of more than 700m 
tonnes. 

Some of Blue Circle's largest 
US building materials operations 
are in Atlanta, one of the fastest 
growing cities in the US, where It 
is currently the biggest ready- 
mix concrete and cement pro- 
ducer. It is also one of the biggest 
concrete block manufacturers in 
the dty. 

The company’s other US inter- 
ests include cement operations in 
Alabama, New York State and 
Maryland. US trading profits last 
year fell from £35 -9m to £28£m. 
representing a decline in the US 
share of group profits from 21 per 
cent in 1987 to 13.5* per 
cent 

One of the problems for Bine 
Circle in the US has been a price 
war between concrete producers 
in Atlanta, where the RMC Group 
of Britain is also a large player. 

Mr James Loudon, Blue Cir- 
cle's finance director, said yester- 
day that concrete prices in 
Atlanta bad recovered during the 
past six to nine months although 


aaipq remained fiat 

He said about 30 per cent erf 
Georgia Marble's sales were for 
ready-mix concrete, compared 
with about 50 per cent of sales for 
asphalt and hard core for roads. 

The roads programme for 
Atlanta, particularly to the north 
of the dty, had Increased sub- 
stantially. There were also plans 
to build a new ring road around 
the city. 

Blue Circle said the purchase 
would create an integrated aggre- 
gates, cement and ready-mix con- 
crete business in Atlanta provid- 
ing opportunities for cost savings 
and greater efficiency. 

However, the company's share 
price fell lOp to 239p following 
the announcement of the pur- 
chase and news that Yale and 
Valor, the securities and home 
products group, was extending its 
rival offer for Myson Group. This 
Is currently worth about £8.7m 
less than Bine Circle's bid. 

Blue Circle's interim results 
are due next week and there is 
general concern among analysts 
about the outlook for British 
building material companies fol- 
lowing the collapse of a large 
part of the UK housing ma r ket 
and concern that other areas of 
the British construction industry 
may be peaking. 

Worries about the health of the 
building materials sector as well 
as some concern over the price 
paid for Georgia Marble were 
among the causes for yesterday's 
decline in Blue Circle’s share 
price. 

Pre-tax profits of Georgia Mar- 
ble in the 12 months to the end of 
May were $12m before quarry 
start-up costs. Net assets were 
9165m. 

Myson offer extended. Page 25 


Hotels 
division 
helps lift 


By Ray BasMord in London 

LADBROKE Group, the 
diversified International leisure 
company, received another 
strong contribution from its 
hotels division during the Jane 
half-year as pre-tax profits 
advanced 19.5 per cent 

The UK and international 
hotel operations became the big- 
gest of the company's four prof- 
it-generating centres as the 
group result rose from £118-2m 
to £141.2m (9223m). 

Turnover reached a record 
£1.9bn (£l.44bn). Earnings per 
share firmed to 11.4p (9.06p). 

City analysts believe the hotel 
division, whiw was vastly 
expanded through the acquisi- 
tion in September 1987 of the 
Hilton chain for £645 m. mr»de a 
pre-tax contribution of £75*in. 

The annual result from hotels 
Is forecast to be £i60mi, with 
£40m coming from domestic 
operations and the remainder 
from the International chain. 

Mr Cyril Stein. Ladbroke's 
chairman and managing direc- 
tor, said that the improved per- 
formance from the Hilton chain 
had been achieved through 
stronger management of hotels’ 
services and amenities. 

Betting operated in buoyant 
conditions during the half. Dur- 
ing the last financial year the 
sector was narrowly ahead of 
hotels as the main source of prof- 
its, but is likely to continue to 
take second place while hotels 
maintain their present growth. 
Turnover from betting rose 17 
per cent on a year-on-year basis. 

Vernons Pools, which was 
acquired from Thomson T-Line 
earlier this year through a con- 
tested takeover, made a maiden 
contribution which is expected 
to grow rapidly following efforts 
to streamline the business. 

Pre-tax profits from the prop- 
erty division, which comprise 
mainly office developments in 
the UK and the US, are expected 
to return higher profits during 
the current half. 

However, all sections of the 
division traded profitably and 
analysts are expecting them to 
feed into a forecast £40m pre-tax 
result for tiie year. 

The DXY business, operated 
through the Texas Homecare 
chain, traded under tighter con- 
ditions as higher interest rates 
restricted spending. 

Ladbroke's gearing stood at 45 
per cent at June 30 while the 
interest charge rose to £30. lm 
(£i4Jtat). 

The interim dividend is being 
increased by 20 per cent to 4.14p 
a share, after adjusting the pre- 
vious figure for a one-for-one 
capitalisation issue. 

Lex, Page 16 


How has the Morgan Grenfell 
International Growth Trust 
increased by 63% when the Index 
increased by onl y 43.2%?* ^ 

Morgan Grenfell’s International 
Growth Trust has outperformed 
the Morgan Stanley Capital 
International World Index 
(MSCI) by being different.'!^ 
The Fund’s geographical allocation 
is not related to World Index weighting because it 
invests in specially selected stocks following a 
number of themes such as insurance, construc- 
tion, shipping, acquisitions and mergers. The 
result of this approach is that investors have an 
internationally managed portfolio that has out- 
performed the MSCi Index. To find out more 
Callfree 0800 282465. 



Toi Morgan Grenfell Unit Trust Managers Ltd., 46 New Broad 
Street, London EC2M 1UT. 

Please send me full details of the Morgan Grenfell International 
Growth Trust. 

Full name 

Address 


.Postcode. 


II 

II 

II— 


I nternational 
Growth Trust 



• AH figures repreaenr % change in value since launch on 1.4.88 to 21.8.89. Source: 
Micrapal. offer to bid. net income reinvested. The value of this investment may fluctuate 
and is nor guaranteed. Past performance Is no guarantee of future return*. Issued by 
Morgan Grenfell Unit Trust Managers Ltd. Member of LAUTRO. IMRO and the UTA. 





Rhone-Poulenc earnings 
surge 50% in first half 


By Our Financial Staff 

RHONE-POULENC, the big 
French state-controlled chemi- 
cal and pharmaceutical group, 
yesterday reported that its con- 
solidated net profit after pay- 
ments to minority interests 
surged 50 per cent in the first 
half of 1989 to FFr2.49bn 
($383m) from FFrt.67bn francs 
a year earlier. 

The company said the 
advance was based on a 12 per 
cent revenue increase to 
FFrff.llbn from FFr33.15bn in 

the first half of 1988 . 

Rhone-Poulenc did not elabo- 
rate on the reason why profit 
growth outpaced revenue. But 
its figures suggested a signifi- 
cant part of the gap reflected a 


widening of its profit margins, 
as first-half operating profit 
was up 29 per cent from a year 
earlier at FFrLesbn. 

The operating profit figures 
included a restructuring provi- 
sion of FFr379m, which was 
down from the FFrS86m the 
group set aside for the same 
purpose during the first half of 
1988. 

For all of 1988, Rhdzt&fou- 
ienc’s consolidated net profit 
after payments to minority 
interests was FFi&46bn on rev- 
enue Of FFr65J3bn. 

Rhdne-Poulenc is headed by 
Mr Jean-Rene Fourtou, who 
was reconfirmed for a second 
three-year term as tn 


June after months of specula- 
tion over his future. 

8 Compagnie dn Midi, the 
French insurance group, plans 
to sell a 45 per cent stake in 
fee seed group SA Pour La Cul- 
ture Des Graines dTSlite L. 
Clause (Clause) to Laforge-Cop- 
pee and Rhdne-Poulenc for an 
undisclosed amount 
The sale has been aipectod 
as a result of Midi’s refocusing 
on the insurance sector. The 
operation is also timely, as it 
follows a conditional accord by 
the French insurer to acquire 
the US insurer Fanners Group 
for 9A5bn if Britain's Hoylake 
Investments can get control of 
it through its current bid for 



Jean-Bend Fourtou: recon- 
firmed as riinhw an 

BAT Industries of the UK. 

Midi executives noted, how- 
ever, that talks to sell part of 
the Clause stake were under 
way well before the opportu- 
nity to buy Farmers arose. “We 
would have sold It anyway," 
one senior official said. 


BIG arranges gold loan for up to $80m 


By Kenneth Gooding, Mining Correspondent 


BOND INTERNATIONAL 
Gold, the company which 
encompasses most of the gold 
mining interests of embattled 
Australian entrepreneur Mr 
Alan Bond, has arranged a 
gold loan for up to 215,000 troy 
ounces or USjSOm, whichever 
is the less. 

Most of the cash will be used 

for the long-term financing of 

BIG's Bullfrog gold mine in 
Nevada but some wOl be used 
for general corporate purposes, 
BIG said yesterday. 

According to N-M.Roths- 
child, which arranged the loan, 
it will be repaid by the end of 


1993. is on a nmWnri recourse 
basis secured on the mine itself 
and the Interest rate will be 
based on, but above, the new 
Forward Bullion Rates page 
displayed by Renters. BIG wfil 
receive “above £360 an ounce" 
for its gold. 

BIG celebrated its first anni- 
versary as a New York-quoted 
public company on July 28 by 
pouring the first gold bullion 
at Bullfrog. The cash cost of 
gold production at the mint* is 
forecast to be $230 an ounce for 
the year to the end of June, 

1990 . 

Bullfrog so for cost about 


Surprise appointment 
for Rupert Murdoch 


By Raymond Snoddy 

MR RUPERT MURDOCH, chief 
executive of News Corporation, 
has become a non-executive 
director of Philip Morris, the 
world's largest producer of 
packaged consumer goods. 

It is the first time Mr Mur- 
doch. 58, has accepted a direc- 
torship of a company outside 
News Corporation, the publish- 
ing and broadcasting group. 

“They just asked him,” a 
News executive said last night 
It was Less dear why Mr Mur- 
doch had derided to accept this 
invitation when he must have 
turned down other offers of 


directorships in the past The 
News Corporation chief execu- 
tive was not available for com- 
ment 

The US-based tobacco and 
packaged goods company is 
not directly Involved in the 
With its brands includ- 
ing Marlboro, mui«»t Lite and 
Maxwell House, Philip Moms 
is a major advertiser. 

Mr Murdoch’s international 
media interests range from The 
Australian to five national 
newspapers and Sky Television 
in the UK to TV Guide and 
New York Magazine. 


$ 112 m to build and it is expec- 
ted to produce more than 

200.000 ounces during the first 
year in operation, rising to 

300.000 ounces within three 
years. 

BIG’s total gold output in the 
c u rrent finanHai year Is pre- 
dicted to reach 550,000 ounces. 
This is a revised estimate fol- 
lowing another recent deal for 
BIG to sen about half its stake 
(or U per cent) in Gold Mines 
of Kalgoorlie in Western Aus- 
tralia and pass management 
control to Poseidon, part of Mr 
Robert Champion de Cres- 
pigny’s growing business 


Gold loans inv o l v e commer- 
cial wanting gold they 

are holding on behalf of central 
banks or governments to a 
mining company. The miner 
kpHb tna gold fiitn ttw market 
or applies it to meet forward 
sales commitments entered 
into in advance of the loan. 
Interest rates on such loans are 
low — the wiw wit interbank 
rate is 2 per cent. 

BIG’s loan, considered to be 
maWnnun'Mii, was underwrit- 
ten by Rothschild, Bank of 
Montreal «nH rtm Want of New 
York 


Milan bourse may open 
for foreign listings soon 


By Alan Friedman in Milan 

FOREIGN companies may soon 
be able to list their shares on 
the Milan bourse for the first 
time thanks to a regulation 
that has been approved by 
Consob, the Kalian sto ckman , 
ket regulatority agency. 

The Consob guidelines, 
which provide for the lwwiiHng 
of non-Italian stocks by Monte- 
tttoli, the Italian clearing sys- 
tem, represent the most signifi- 
cant step to dale that could 
pa ve th e way for the quotation 
of foreign shares. 

Consob has over the past 18 


months been involved in dis- 
cussions with the Bank of Italy 
over which institution has 
responsibility for foreign share 
Listings. The central bank last 
month acted to clear the way 
for such quotations. 

B is not known how soon it 
may he possible for non-Italian 
companies to list themselves in 
Milan, but Electrolux, the 
Swedish home appliance 
group, is thought to be top of 
the list among foreign compa- 
nies wishing to secure a quota- 
tion on the Mil an bourse. 


Pre-tax 
profits soar 
by 15% 
at Henkel 

HENKEL, the acquisitive West 
German detergent and special 
chemicals concern. Increased 
its group pre-tax profits by 15 
per cent in the first six mo nt h s 
of 1989, compared with half <rf 
fee reported for the 

whole of 1988, AP-DJ reports 
from Frankfurt. 

BaM sai d it bad pre-tax 
twntng n of D9S333m $172X0) 
in the first. hall, compared 
with DM290m, which is half at 
its 1988 pre-tax income of 
DMSSOm. The company did not 
provide any year-earita profit 
figures. 

Group sales for the first half 
of 1989 increased by 12.7 per 
cent to DH5.8bn from 
DMSJSbn in fee same period 
of last year. . 

The company expects the 
positive trend of fee first six 
months to continue through 
the second half, producing sig- 
nificantly hi gher pret ax prof- 
its. 

A gro wth rate of 15 per cent 

in earning s for the M year, 
however, would constitute a 
slowdown from 1988, when 
Henkel’s group net profits 
jumped by 21 per cent from a 
year earlier. * Henkel’s net 
profit has not risen less than 
20 per cent annually since 
1983. 

Of the first-half sales 
growth, 8 per cent stemmed 
from a rise in volume, 4 per 
cent came from higher prices, 
and i per cent was caused by 
foreign exchange movement, 

Hmtal said. 

Most of the growth came 
from Henkel’s foreign busi- 
ness, partly through new 
ftfy prigHinT Tui Foreign revenue 
climbed 17 per cent to 
DM4.14bn in the first half 
from nscuKiin, while domes- 
tic turnover gained only 3.7 
per cent to DM1.66bn from 
DML6bn. 

The chemical product divi- 
sions posted fee strongest 
growth a i n mig HenkeTs major 
divisions, as sales Jumped 24 
per cent in the first ban. 

Henkel acquired fee finery 
divison of Quantum Chemical 
of the US far 9480m in April, 
taking over a leading producer 
.of aleochemicafe in the US. 

The German company said it 
completed the sale of its 50 per 
cent share in the US-based 
Aquakm joint venture to its 
partner, Hercules, in July. ' 




Tighter control of 
boosts Aegon by 22% 


By Laura RaUn in Amsterdam 

AEGON, the Nethe rlands’ 
s econ d largest insurance can- 
pany, posted 22 per cent 1 higher 
ear ni n g s in the first half, 
♦htmira to favourable exchange 
rntmt and 'effective cost centred. 

Net income surged to 
FI 216.7m (9102m) from 

• FI 177 Am, including Fl5J8m po 

currency gains. Par-share earn- 
ings climbed 20 per emit to 
FI 592 from FI 4.44. Tha sales- : - 
cost ratio improved- Hpifi~ 
rantiy in' the first six months 
of 1989, Aegon said yesterday. . 

In line with its new poficy of 
higher dividends. Aegon raised 
the interim dividend by 27 per 
cent to FI L90 a share from : 
FI 190. 

Aepm is fee last of the three 
big Dutch insurers to report 
buoyant first-half profits. _ 

Narionale-Nederlandan and 

Aznev also profited from cur- 
rency movements as well as 
buoyant growth. 


*. . . . a - • 

Operating jwfltsr tu -AegonX 
Batch business rfree strdbra?. 
particularly in colloctivnfiSB 

axid liability insorance^l&mvm- 

nal Ufe insurance lagged but 
fee recovery in motor insur- 
ance continued. 

Revenue grew 17 par «afc fe 
FI 6.281m from T15.3$hh, 
boosted by iMnx 
iTwvwwn in life said liability 

-insurance in The Netherlands, 
Goats of fee Dutch operations 
feH. 


gage Bank, an Aegon . subsid- 
iary, contributed higher efos> 
ings In tbe first half. ' . . 

Among other Hutrir Com- 
pany results yesterday, WOL 
teraKhtwer, fee big p ub l ish i n g 
group, first-half net profits 
. roue 25 per cent to H 4gn from 
FI 38m a year earlier. Tbs com- 
pany said it expected net earn*' 
♦n pa per share to rise to around 
F12.75 in 1989 from FI 297 ip 


»88l It gare^itefof*^ ** 
mbs net profits. ■ 
turnover fit Wotter* Klawer 

-to FI 71.2m. • •• . . .. 

! The fflw*!»per . poWteWng 
group Telegraaf, meanwhile, 
fitted first-half net profit to 
FjMjm from JISLffin a ywr 
earlier > as 

; Tetegrimf ssM ft exp ected 
1989 profits would exceed 

IMS's FI6&?m 
profit growth would rail «Wit 
erthe 2&3 per cent rise posted 
in the first half of t he year. 

. The forecast slowdown In 
second-half profit growth 
stemmed from slower growth 
in advertising revenue, 
planned i |> v l W t,| W** to Colour 
p riwttng equipment and a rise 
in corporate taxes. 




Wooltru registers 


By Jim Jonws in Johannesburg 


WOOLTRU, the South African 
fashion, clothing and food 
retail was little affected 
by government austerity mea- 
sures «nd has reported sub- 
stantially higher sales and 
profits for the year to June. 

At the half-way stage, the 
directors had feared austerity 
would affect second-half sales, 
but local analysts say consum- 
ers have shifted away from 
dur ab l es towards ninthing and 
non-durables. 


Austerity measures have 
been directed largely towards 
curbing credit sales of big- 
ticket items with large 
imported components. ' ■; 

T u rn ov e r rose by 26 per cent 
to R2JLbn CfftBm) from the pre- 
vious year's RJL67hn wMfe the 
prefer profit increased by 47 
per cent to R1789m reran 
ingi- Tm. 

During fee year fed group- 
acquired the \ MTakro 
cash-andcarry wholesale com- 


pany when its Dutch owners 
divested, hat fee board has 
chosen not to disclose Mateo's 
contribution to either sales and 


The directors have budgeted 
for continued 'real growth in 
sales this year Iter the group as 
a whole. • 

Earnings were lifted to 2689 
cents a share from 1789 cents 
and fee year’s dividend has 
been raised to 112 cods a share 
from 80 cents. 


SAS acquires Turkish caterer 


By JHn Bodgener In Ankara 

SCANDINAVIAN Airlines. 
System has acquired control of 
USAS. Turkey's airport cater- 
ing company, in a deal valued 
at 9149m. 

Under the deal, SAS has pur- 
chased 70 per cent of USAS’s 
dun w ; ntwf vi per cent of the 
company's net profits will be 
paid jn future to tbs. Turkish 
Government's Hass Housing 
and Public ..Participation 
Administration, whic h fa o ver- 
seeing ambftious privstisa- 

tinn pmgi aminft. 

- The deal fa one of tbe more 


suocessftd in Turkey's denfc- 
tUnud&ation p rogramme .this 
year. The Government has 
been forced to rely on block 
sales, more often than not to 
foreign interests, rather than 
public issues because of the 
thin market in .stocks, and 
Shares. 

The cost of staging a major 
issue for the small companies 
presently coming, under the. 
hjimimw would also he unjusti- 
fiable. 

However, the sales have 
been criticised by opposition 


parties asspOfatt off valuable 
state assets to foreigners. 

Anotherisale in toe aviation 
sector, that of state charter 
and cargu airline Bogazici 
(BHT), fofi through earner in 
the summer In a welter of con- 
troversy oyerthe price offered 
. to acoroottium by Aer Lin- 
gua. • '• - 

. Suhseqnentiy, BHT was Ifo- 
tfMX fts aircraft and 
other aesgfeat transferred to Its 
framer parent, state airlin e 
TUrk Hava Vollari (THY - 

faririah' Atr lt n m ) 


r 

This announcement appears as a matter of record only. 
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(MOTOR OIL (HELLAS) 

CORINTH REFINERIES S.A. 


US. $ 180 , 000,000 


Loan Facility 

Arranged by 

Citicorp Investment Bank Limited 


Lead Managers 


National Bank of Greece SA, London Branch 


Banque NationaJe de Paris • Barclays Bank PLC 


_ Credit Lyonnais • Citibank, N. A. 


Societe Generate, Athens Branch 


Manag ers 

Algemene Bank Nederland N.V. # Atlantic Bank of New York 


Banque Paribas • Oesterreichische Laenderbank Aktiengesellschaft 


Credit Bank A.E. • Gulf International Bank B.S.C. 


United Overseas Bank 


Agent 


Citicorp Investment Bank Limited 


Advisor 


Citibank S hipping Bank S.A ,, Piraeus 


August 21, 1989 
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0«Tsuriiuw&co. 

B Tokyo, Japan: 


DM 100^00,000 1V«% Deutsche Mark Bonds of 1989/1994 with WBrranteattaehait 

to subscribe for shares of common stock of 

Tsumura & Co. 

Tokyo, Japan 

the Bonds are unconctidonally and rnevocabiy guaranteed ^by 

The Mitsubishi Bank, Limited 

* Tokyo, Japan 

Offering Price: 100%. - . v 
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DG BANK 

Deutsche Genossenschaftsbank 


The Mkko SecurAes Co. 
(Deutschland) GmbH 


ICOj 


Amro Handebbank 

AkttengeseBachatt 

BHF-BANK 


Daiwa Europe 
(Deutschland) GmbH 

Robert Fleming & Co. 

LMtsd 


Sank of 


Commerzbank 

AWfa ng s a dU chaa 


Kaissi SscwMes (Asia} Ca 

Limited - ' 


ISbMl Finance International Morgan Grenfell ft Go. 

LonSea Limited 


Nomura Europe GmbH 


Ryoko Securfflea 
Ntteroational Limited 


Schweherlacher Bankverein Socfetd Gdndrsto- * 
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bank links likely 


By Robert Thomson In Tokyo 

THE MERGER announeed'-ibis 
week between Mitsui Bank and 
Taiyo Kobe Bank is likely to 
prompt a spate of similar alli- 
ances, - bankers in -Tokyo 

The new Mitsui Taiyo Kobe 
Bank will be Japan’s, and the 
world's, second Largest in 
terms of assets. 

offiniaia in the In d ustry said 
yesterday that the need to 
build, larger -branch networks 
to compete with its 691 domes- 
tic outlets would encourage the 
present -Big Five - Dai-Ichi 
Kangyo,-. Sumitomo, Fuji. Mit- 
subishi and- Sanwa — - to 
acquire smaller, h anks instead 
of attempting to open dozens 
more branches themselves.. 

According to Mr Terayoshi 
Yasufuku, vice president of 
Sanwa Bazik, such -deals were 


inevitable but the Mttsid-Talyo 
Kobe merger was likely to 
speed the process. Emphasis- 
ing that size counts in Japan, 
he said . the proposal - would 
probably signal, the start of the 
industry’s, realignment 

Japan nowhasl2city banks, 
five very large, three mid-rank- 
ing and four smaller, but after 
the merger is complete next 
April, the industry will be 
more polarised, with six very 
.large, Tokal Bank in the mid- 
dle, and four relatively small 
hanks. 

Mr Yasufuku, who , declined 
to comment on his own bank’s 
possible expansion plans, said 
the most likely combinations 
were between . a . large and 
small bank, or between a 
medium and ™'»n HhtiTi; He 
said that a merger between 


two of the larger banks ^would 
be very difficult to organise.” 

He was surprised by Tues- 
day’s merger announcement, 
but said the industry was now 
ready-, for another similar 
announcement at any time, 
and he expected that the gener- 
ally -static Japanese bank 
standings would become more 
prone to change. 

He stressed that retail bank- 
ing in Japan was “very lucra- 
tive," and that the banka were 
interested in better tapping 
that market. 

As. for the international 
Implications, Mr Yasufuku said 
that although Japanese banks 
are big, they posed no great 
threat to foreign banks on for- 
eign. territory: “Japanese 
investment is minimal com- 
pared to that of the British. 


Lowy reviews TV station stake 


By Chris Sharwsil in Sydney 

PERSISTENTLY poor ratings . 
at Channel Ten, one of Austra- 
ha'-s three commercial televi- 
sian^networks, along with a - 
strategic shift ’down market 
and the axing of staff and pro- 
grammes is fmyfrng Mr Frank 
Lowy’s . Westfield group to 
review its investment in fire 
network. 

A burst of, speculation yes- 
terday suggested that Broad- 
com,, an independent produc- 
tion house controlled by 
executives of the AFP invest- 
ment group, was considering 
buying into Northern Star, 
which owns the Ten network. 

. Northern Star is 51 per emit 
owned by Westfield Capital, Mr 
Lowy’s investment arm. 

_ Mr Lowy spent some A$84Qm 
(US$638m) buying Ten's Syd- 
ney and Melbourne television 
stations in early 1987, shortly ' 
after the Government altered 


Australia's media ownership 
rules. He went on to boy a 
number of other stations and 
build a nationwide network. 

Despite heavy commitments 
of staff and money, the net- 
work has failed to match its 
two commercial competitors, 
Mr -Alan Bond’s Nine network 
and Mr (Kristopher Skase’s 
Seven network. 

Signs of trouble appeared in 
April when Mr Lowy replaced 
the network’s manag in g direc- 
tor with Mr Bob Shanks , a for- 
mer US television executive. 

Since then. Ten. has signifi- 
cantly changed its schedules, 
taken its programmes down 
market, axed scores of staff 
and, most recently, abruptly 
halted an expensive flagship 
current affaire programme. 

- None of the changes have 
yet improved the rat- 
ings, which show Ten lan- 


guishing behind its competi- 
tors. Mr Lowy, whose Westfield 
group’s principal business is in 
shopping centres, recently sold 
his stake in Coles Myer, Aus- 
tralia’s largest retailer, for 
some A$360 ul 

Analysts agree that he must 
now decide whether to inject 
some Df the. proceeds into 
Northern Star or sell out alto- 
gether. 

According to yesterday's 
apparently inspired specula- 
tion, Broadcom was offering to 
take up to 20 per cent of North- 
ern Star at a price which val- 
ued the group at a fraction of 
what Mr Lowy paid. - 

If that were to happen, the 
valuation put on ifon other net- 
works would also have to be 
revised - with significant 
implications for both Mr 
Bond’s Bond Media and Mr 
Skase’s Qintex group. 


Pasminco posts A$163m maiden profit 


By Chris Sherweil 

PASMINCO, the Australian 
zinc and lead producer formed 
by merging the interests of 
CRA and North Broken Hill, 
yesterday reported a maiden 
after-tax operating profit, of 
A£L634m (US$l24m) on reve- 
nues of A$L7lbn. 

The group said the result 
reflected record price levels for 
zinc, high demand for lead and 
the benefits of “cost and pro- 
ductivity initiatives" at its 
operations. 

But it added that the gains 
made on higher metal prices 
were partly offset by a 
strengthening in the average 
Australian dollar exchange 
rate from 78 US cents to 
81 US cents. 

The London Metal Exchange 


Ueberroth 
group to take 
51% in UAL 

By Roderick Oram 
in New York 

MR PETER UEBERROTH, the 
former US baseball commis- 
sioner, has gained a foothold 
in the aviation business after 
failing to take over troubled 
Eastern Airlines in the spring. 

A group of investors led by 
Mr Ueberroth has agreed to 
take a 51 per cent stake In 
HAL, parent company of 
Hawaiian Airlines. It will pay 
$22 a share, for a total of 
S21^m, subject to approval by 
regulators, shareholders and 
the carrier’s unions. 

A s mall regional carrier , 
serving the Hawaiian Islands, 
it is running up large losses. 1 
In this year's first half it , 
reported a net loss of $13m J 
against deficit of $ 2 nu .i 


zinc price peaked at more than 
USSL100 per tome in March, 
and through the year averaged 
just over US$1,600 per tome, 70 
per cent higher than the previ- 
ous year. 

World consumption, also at a 
record, was mainly due to 
strong demand for galvanised 
sheet for the automotive indus- 
try. 

Motor vehicle producers sim- 
ilarly contributed to the grow- 
ing consumption of lead 
through their demand for bat- 
teries. 

Pasminco said its production 
of both tine and lead increased 
over the year, thanks mainly 
to increased output from Bro- 
ken Hill, where the ZC Mine 
and North Mine were consoli- 


dated. Silver production was 
lower. 

CRA and North Broken fffll 
each own 40 per cent of the 
group. 

Since February, when a pub- 
lic issue of 140m shares was 
made, the remaining 10 per 
cent has been held by the pub- 
lic. 

They received their first pay-, 
out yesterday, when directors 
declared a final dividend 
of 10 cents a share, fully 
franked. 

Including the interim divi- 
dend paid to CRA and North, 
and a special dividend to North 
arising from the merger, that 
represents a total payout of 
14.9 cents per share for the 
year. 


MEM doubles net figure 
despite losses on coal 


By Chris Sherweil 

HIGH SALES volumes and 
strong prices for its base met- 
als have more than doubled 
annnai net profits at MIM 
Holdings, the Australian min- 
ing group, despite another year 
of coal losses. Net profit for the 
year to June was A$203.5xn 
(US$) t - compared with just 
A$97.8m, on revenues of 
ASLObn, up from A$1.6bn. 

Net foreign exchange gains 
of A$36.6m lifted the figure to 
A$240.1m. while on an equity- 
accounted bads it was A$328m- 
At the pre-tax level the group 
included an abnormal A$38m 
profit on the sale of its 
Interest In the Agnew nickel 
mine. The coal division 
reported a pre-tax loss of 
A$85m, widened from the pre- 
vious year’s A$66m. . 


The group blamed strike 
action and wet weather, which 
led to reduced coal production, 
and a stronger Australian dol- 
lar, but forecast a return 
to profit in the current year. 

Revenues from base metal 
production reached record lev- 
els despite the stronger cur- 
rency. The group set new pro- 
duction, smelting and refining 
records for copper, increased 
its sales volumes in zinc and 
lead, and saw average {Rices 
rise 62 per cent for zinc and 16 
per cent for lead. 

With earnings per share at 
19.6 cents, up from 13.7. cents, 
the group declared a 7 cent 
final dividend, malting io cents 
for the year, unfranked for 
local tax purposes. 


Hicom out of the red for the first time 


By Um Slong Noon in Kuala Lumpur 


HEAVY INDUSTRIES Corp- 
oration of Malaysia (Hicom), 
the state-owned group set up 
nine years ago to take the 
country into production or 
steel, cars and cement, has 
emerged into the black for the 
first time. 

Pre-tax profits were 46m 
ringgit (US$l7.lm) for the year 
to March compared with a loss 
of 370.7m ringgit. This resulted 
from unloading its greatest 
financial burden, Perwaja 
Treugganu, the troubled iron 
and steel mill. 

The group had a 50 per cent 
higher turnover, to 951m ring- 
git. The divestment of Perwaja 
Trengganu has also allowed it 
to cut its accumulated losses 
by 58 per cent to 250m ringgit. 
Perwaja Trengganu w as s old 
last year to the Ministry of 
Finance for a nominal 1 ring- 
git 

Hi coni’s next big lossmaker 
is the 35 per-cent-owned Kedah 
Cement. Like Perwaja Treng- 
ganu, it has.a deficit cub share- 

' OTY FEDERAL SAVINGS BANK. 
U.S.S76.000LOM 
CottetomllnHl PkwHng R*** 
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U.S4S71J1. ; 
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THE Hong Kong-based Yung 
Pui has Mitered into agree- 
ments to buy a stake In Cycle 
and Carriage, the Malaysian 
motor distributor, for 94.4m 
ringgit (US$31. 9m), AP-DJ 
reports from Kuala Lumpur. 

Cycle and Carriage told the 
Kuala Lumpur Stock Exchange 
yesterday it had been notified 
that Yung Pul would be buy- 
ing a total of 18.9m shares rep- 

holders' funds and in the previ- 
ous year, suffered a 75m ringgit 
net loss: A total of 11 outer 
companies in the group- mostly 
making car parts and small 
engines, are profitable. 

The bulk of revenues and 
profits came from the Proton 
car and p ro perty subsidiaries 
which reported a combined 
profit of 59m ringgit Proton 
had earlier declared also a 
maiden 32m ringgit pre-tax 
profit on sales of^SZlm ringgit 

HI corn’s financial troubles 
are not over, however, and it 
requires government relief to 
help pay interest and bear 
exchange rate losses accumu- 
lated from large blocks of for- 
eign loans obtained in the 
early 1980s to build its plants. 

The group baa a L4bn ring- 
git debt of winch Llbn ringgit 
is yen-denominated and the 
repayments now. cost 146 par 
cant more than under the rates 


resenting 15,1 per cent of its 
paid-up capitaL This Included 
163m shares to be purchased 
from Malaysian National 
Twmnmre at 5 ringgit each. 

The company added that two 
of its directors, Mr Thomas 
Chna Boon Lee and Mr Barir 
Toman, held shareholdings in 
Yui Pul. Mr Chua was 
■iso a member of Yung Pul’s 
board. 

which prevailed five years ago. 

Mr Jamil Jan, Hlcom’s presi- 
dent, said the group had asked 
the Finance Ministry to refin- 
ance Its government-guaran- 
teed loans such as that with 
Kedah Cement where 600m 
ringgit in yen is outstanding. " 
Hicom has predicted a pre-tax 
. 100 m ringgit profit for the cur- 
rent year. 

• Multi-Purpose Holdings, 
the .diversified Malaysian 
group which is due to come 
under the control of Kamimt- 
tng. a toll-road operator, has 
reported a 26m ringgit i nt erim 
profit after tax and extraordi- 
nary Items- 

The 2*574 per cent leap in 
this profit, attributable to 
members, came primarily from 
a iftn rin gg it net gain from 
selling a subsidiary and other 
investments. Profit before tax 
was 2L8m ringgit, up 27.6 per 


. Multi-Purpose’s improving 
fortunes, owed in large part to 
better returns from properties, 
gaming and banking, are in 
contrast with years of heavy 
losses and severe cash-flow 
problems that set off two take- 
over attempts on the group 
warHar t.hfa year. 

Kamunting overturned an 
earlier bid by Hume Industries, 
a cement products manufac- 
turer. Mr T.-fm Thlan Kiat, chief 
executive of gawmnting. has a 
pre-tax profit target for Multi- 
Purpose of around 200m ringgit 
a year for the next five years. 

• Genting, tile Malaysian 
group which is undergoing a 
restructuring, reported first- 
half pre-tax profit of 139.6m 
riw g gtt, op from 100.2m ringgit. 

Turnover was 2763m gmggrt 
against sift Am ringgit- Genting 
said shareholders had now 
approved a previously 
announced plan involving the 
sale of the group’s gaming, 
hotel and resort related activi- 
ties to unit Resort World for 

449 ftm rinp^ t. 

Resort World is to issue 
27.2m new shares to Genting 
and 54m shares to ethnic 
Malays and indigenous races of 
Malaysia under the scheme. 
The transactions Involving the 
transfer to Resort World will 
come to eft***- on September L 


DAIWA SECURITIES CO. LTD. 

U.S. $50,000,000 5£% 

Convertible Bonds Due 1996 
U.S. $60,000,000 5fc% 

Convertible Bonds Due 1998 


“I don’t know what the 
Ameri cans are afraid of when 
the Japanese buy a small bank. 
It is a ghost they are afraid of." 

Industry interest in the next 
possible deal has turned to the 
financially troubled Dailchi 
Sogo Bank, for which Taiyo 
Kobe had been leading a field 
of suitors. 

However, the strong Tokyo 
branch network offered by Dai- 
ichi Sogo will not now be 
needed by Mitsui Taiyo Kobe. 

Sanwa Bank is one of four 
city banks, along with Taiyo 
Kobe, Fuji and Tokai, with at 
least a 5 per cent stake in Dai- 
ichi Sogo. Mr Yasufuku con- 
ceded that the probable retire- 
ment of Taiyo Kobe from the 
field will make the competition 
easier for his bank. 

Canada’s 
competition 
chief quits 

By David Owen 

In Toronto i 

MR CALVIN GOLDMAN is to 1 
stand down as director of Can- 
ada’s Bureau of Competition 
Policy by the mid of October, 
after a three-year reign which 
hm yyn Htih frequently in the 
public eye. 

He will be replaced by Mr 
Howard Wetston, a former 
general counsel for the Con- 
sumers’ Association of Canada 
and currently the Bureau's 
deputy director. Mr Wetston’s 
appointment is viewed as a 
signal that continuity in the 
interpretation of Canada’s 
three-year-old competition 
statutes will be maintained. 

Mr Goldman’s tenure coin- 
cided with a spate of acquisi- 
tions involving Canadian cor- 
porations. His role as the only 
Federal official with the power 
to challenge a merger was con- 
sequently the aspect of his job 
which consistently garnered 
file most attention. 

This was most apparent ear- 
lier this year, when nearly 
C$lObn of domestic corporate 
assets changed bands tn the 
brewing, airlines, oil and 
paper sertors in the space of 
nfap January days. Mr Gold- 
man nltimately chose not to 
obstruct any of these mergers, 
though he imposed a series of 
conditions on the takeover of 
Texaco Canada by Imperial 
OIL 

Mr Goldman has been critic- 
ised In some circles for his ten- 
dency to hammer out deals in 
private with companies pro- 
posing potentially troublesome 
mergers, rather than referring 
them for adjudication to the 
Competition Tribunal. As a 
result of this approach, there 
is still little Jurisprudence to 
give a substantive interpreta- 
tion of what key terms in the 
competition act actually mean. 

Kohlberg sues 
co-founders 
of KKR 

By Our Financial Staff 

MR JEROME KOHLBERG, one 
of the founders of Kohlberg 
Kravis Robots, the LBO spe- 
cialist, is suing tiie other two 
founders in New York state. 

The salt claims that Mr 
Kohlberg, who left the com- 
pany in 1987, has retai ned a 
partnership interest in KKR, 
inter ests in all the companies 
KKR acquired before 1987, and 
the right t o bn y specified 
stakes in all KKR transactions 
wtffl the end of 1995. 

“We feel his interpretation 
of the partnership agreement 
was wrong an d th e suit is 
without merit,” KKR said. 



Any abarea of common atpek of the Company ("Sharea") waned upon c onve r sio n of any of 
Uh U 3. S&0JKKMXWBK9> Convertible Boncb Due 1996 airi U.S. £60.000^ S^CtonverAlo 
Bonds Due 1988 (the “Bonds”) during the six month period from 1st October. 1988 to 3lst 
Kerch. 1989. were paid Rill dividends declared in respect of that period, and any shares 
issued on eoovenioa of Bonds on or after let April. 1889 will rank in foil for any dividends 
declared In respect of the twelve month period ending on 31st March during: which the 
conversion occurs. 

The interest payment dstr m respect of the Banda ramai ns unchanged as 30th September 
in each year. With effect from 1st April 1989, if any Bond is converted during the period 1st 
April to 30th September of any year, a cadi adjustment equivalent in six months’ internet in 
respect at the Bonds will be paid to the converting Bondholder. Such payment will be made 
on the interest payment date (ailing on or next succeeding each date of conversion ill rough 
the specified offices of the Paying and Convention Agents in the manner specified in the 
relevant Conversion Notice. 

The Company and The Industrial Bank t 
the Bonds (the “'IVustee'). have entered in 
August, 1989 amending: me Dust Deed dat 
and 31st August. 1983 for the 1998 Bonds, 
changes referred to above. Copies of sue! 
inspecLmn at the principal office of the lYx 
York, N.Y. 10167. and at the specified offic 
Agents In respect of the Bonds. No ameadi 



Dated; 81 August. 1989 


DAIWA SECURITIES CO. LTD. 

By: The Bank of Tbkyp Trust Company 
as Principal Paying Agent 


cmcoRPO 

U.S. $500,000,000 

Subordinated Floating Rate Notes 
Dae October 25, 2005 

Nofka is hereby men (hot Ihe Rede of Interest has been fixed at 
9.1625% and that the interest payable on Ihe relevant Interest Payment 
Date September 29, 1989 against Coupon No. 47 n respect of 
US5T0XP0 nontinal of the NtdSwill be US$73JU. ] 

Ag ent Bonk OTIBANKO 


IVORY & SIME ATLAS FUND 

Registry de Commerce No. B 27 229 
Socidtd d’lnvestfssement & Capital Variable 
18 Boulevard Royal 
L-2449 Luxembourg 

Tel 010-352-470-3031 

Ivory & Slme Atlas Fund Europriva Portfolio (the 
"Portfolio") Is open for subscription with effect from 30 
August 1989. 

The aim of the Portfolio is to provide long term capital 
growth through investment in companies involved directly 
or indirectly In the privatisation process in Europe, 
including the United Kingdom and Scandinavia 

Applications for the issue or purchase of shares in the 
Portfolio may only be made on the basis of the currant 
Explanatory Memorandum dated 31 May 1989. 

The value of shares can fall as well as rise and investors 
may not realise the amount originally invested. This notice 
has been issued by ivory & Sime pic on behalf of Ivory & 
Sime Atlas Fund. 

Ivory & Sime pic is a member of IMRO 
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credit foricier de trance 
¥ 15,000,000,000 

Guaranteed Floating Rate Notes Due 1997 
For the six months 

31st August 1989 to 28th February 1990 

In accordance with the provisions of the Notes, 
notice is hereby given that the rate of interest 
has been fixed at 6 8 / M per cent, per annum, and 
the interest payable on the Interest Payment Data 
28th February 1990 against Coupon No. 9 will be: 

¥ 27,967 per ¥ 1.000.000 and ¥ 279.670 per ¥ 10,000,000. 

The Indust rial Bonk of Japan, Limited 
Agent Bank 


U.S. $1,000,000,000 


The Kingdom of Denmark 

Floating Rate Notes Due 1 996 

In accordance with the provisions of the Notes, 
notice is hereby given that for the Interest 
Period from 31 st August 1989 to 28th February, 1990 the 
Rate of Interest on the Notes will be 8%% per annum. 

The interest payable on the relevant Interest 
Payment Date. 28th February, 1990 will be U.S. $439.93 
per U.S. $10,000 Note and U.S. $10,998.26 
per U.S. $250,000 Note. 

Agent Bank: 

Morgan Guaranty Trust Company of New York 
London 



U.S. $100,000,000 

Floating Rate Participation Certificates Due 1992 

issued by Morgan Guaranty GmbH for the purpose of 

making a loan to j 

Istituto per Io Sviluppo Economic© 
deUTtalia Meridionale 

(a statutory body of the Republic of Italv incorporated under 
Law No. 298 of April It. IV53) 

_ In accordance with the terms and conditions of the 
Certificates, the rate of interest for the Interest Determination 
Period 31st August, 19R9 to 29th September. 1989 has 
' been fixed at 9Vin% . Interest accrued for the above 
period and payable on 29th September. 1989 will amount to 
USS73.0U per USS 10.0(10 Certificate. 

Agent 

Morgan Guaranty Trust Company of New York 
London Branch 


JF PACIFIC WARRANT COMPANY S.A. 
Societe Anonyme 
2, boulevard Royal 
R.C. Luxembourg B-24492 

NOTICE TO ORDINARY SHAREHOLDERS 


The Board of Directors announce that the proposed 
capitalisation issue set out in the circular to shareholders 
dated 28th July 1989 was approved at the extraordinary 
general meeting and separate class meetings held on 16 th 
August 1989. 

Holders of ordinary shares issued in registered form will 
receive (in registered lorm) nine new ordinary shares for 
each ordinary share registered in their name on 24th 
August 1989. Share certificates (or the new ordinary shares 
are expected to be dispatched to shareholders on 1 st 
September 1989. 

Holders of ordinary shares issued in bearer form will be 
entitled to receive (in bearer form) nine new ordinary 
shares for each ordinary share issued in bearer form 
against presentation on or after 4th September 1989 of 
coupon no 1 in respect of the ordinary shares so held at 
the office of Banque Internationale A Luxembourg at 2, 
boulevard Royal, Luxembourg. 

Application has been made to the Council of the 
International Stock Exchange in London tor the new 
ordinary shares to be admitted to the Office List. It is 
expected that dealings in the new ordinary shares on the 
International Stock Exchange will commence on 4th 
September, 1989. Due to the fact that the Luxemburg Stock 
Exchange is closed on 4th September, 1989 the new 
ordinary shares wilt be listed on the Luxembourg Stock 
Exchange as - from 5th September. 1989 and dealings in the 
new ordinary shares on the Luxembourg Stock Exchange 
wilt commence on that date. 

The Board of Directors 


SOCIETE CONCESSIONNAIRE FRANCAISE POUR LA 
CONSTRUCTION ET L’ EXPLOITATION DU TUNNEL 
ROUTIER SOUS LE MONT-BLANC 

FRF 450,000,000 

FLOATING RATE NOTES 1987 - 1997 

In accordance with the provisions of the Notes, notice 
Is hereby given that the rate of interest for the period 
from 29th August 1989 to 28th November, 1989 has 
been fixed at 9.375 per cent per annum. 

On 29th November, 1989 interest of FRF 239.58 per 
FRF 10,000 nominal amount of the Notes, and interest 
of FRF 2,395.83 per FRF 100,000 nominal amount of the 
Notes will be due against Coupon no. 9. 

Notice to holders, including notices relating to the 
quarterly determination of interest rates, will be 
published only in "L’Agence Economique et 
Financidre" (Paris) and in “The Financial Times" 
(London). 

Banque Internationale a Luxembourg 
Societe Anonyme 




The Republic of Panama 
U.S. $70,000,000 

Floating Rate Serial Notes due 1990 

For the six months 

31st August, 1989 to 28th February, 1990 

In accorda n ce with the provisions of the Notes, notice is 
hereby given that the rate of interest 
has been fixed at 10 per cent, per annum, and that the 
interest payable on the relevant interest payment 
date, 28th February, 1990 against Coupon No. 23 
will be U.S. $75.42. 

The Industrial Wnnir of Japan, Limited 
Agent Bonk 


& 


U.S. $100,000,000 

Neste Oy 

Floating Rate Notes Due 1 994 

In accordance with the provisions of the Notes, 
notice is hereby given that for the Interest 
Period from 31st August. 1989, to 2Sth February, 1990. 
the Rate of Interest will be 9Vfe% per annum. 

The interest payable on the relevant Interest 
Payment Date. 28th February, 1990, will be U.S. $458.78 
for each U.S.S 10,000 principal amount of the Notes. 

Agent Bank: 

Morgan Guaranty Trust Company of New York 
Londun 


MEXICO 

The Financial Times proposes to publish this survey on: 
OCTOBER 12 1989 

For a full editorial synopsis and advertisement details, please 
contact: 

NIGEL BICKNELL 
on 01-873 3447 

or write to him at: 

Number One 
Southwark Bridge 
London 
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The Republic of Pa nama 
UA 20,000,000 8'A% 1978/1993 Bonds 

On August 18. 1989 Bonds for the amount of UA 2.000,000 have 
“!®r r *"?V or redemption in the presence of a Notary Public. The 
oe redeemable coup o n no. 12 and following attached on 

sad after October 2, 1989. 

The numbers of the drawn Bonds are as follows: 

17721 to 18353 2nd. 10000 to 18790 ind. 18802 to 19731 ind 
Amount outstanding: UA 12.000.000 

Some of tho Bonds drawn prior to 1988 have not yet been presented 
for redemption and a list containing their serial numbers can be 
obtained from any Paying Agent. 

Bonds selected for the 1988 amortization, serial numbers of which 
have been published on August 30, 1988. still remain outstanding 
due to the non-payment by the issuer of the necessary funds. 

Luxembourg, August 31, 1989 

THE FISCA L AGENT 

KREDIETBANK S-A. LUXEM BOURGEOIS E. 


WE INVITE YOU TO VISIT 
GREAT JAMAHIRIYA 

The Libyan Arab People invites all its brothers, 
friends, intellectuals and cultural institutions to 
visit Great Jamahiriya and participate in its 
joyful festivities commemorating the 20th 
celebrated anniversary of the Great Al Fateh 
Revolution. 

We welcome you to Great Jamahiriya, the land 
of the third universal theory. The Green Human 
Right Paper, the land of freedom, development 
and the great man-made industrial river. Come 
and join us to celebrate this glorious and 
historic occasion. 


BANQUE NATIONALS 
DE PARIS 
ECU 100.000.000 
F.R.M. DUE 1996 

Notice is hereby given that 
the rate of interest for the 
period from August 31st. 
1989 to November 30th. 1989 
has bran fixed at 9.5625 per 
cent per annum. The coupon 
amount due for this period is 
Ecu 241,72 per Ecu TO.aOQ 
denomination and is payable 
on the Interest payment date 
November 30th. 

The Fiscal Agent 
Banque Nationals de Paris 
(Luxembourg) S.A. 


Can. $75,000,000 

Province of New Brunswick 

Floating Rato Notes 
due May 1994 

NoUca is hereby given that in respect 
of the Interest Period (ram August 31, 
1969 to November 30, 1989. the Notes 
wDI carry on Interest Bate of 12 7 ^‘X, 
per annum. The amounts payable an 
November 30. 1969, against Coupon 
No. 22 wtH be Can. $314.39 far Bearer 
Notes of Can. 810,000 principal 
amount and Can. $31.44 far Beater 
Notes of Can. $1,000 principal 
amount. Can. $31.44 wR be payable 
on each Can. 51,000 principal amount 
of a Registered Note. 

frltoQmaaiMlNMiU. 

Undos, Agent Bank Q 

August 31. 1989 raw 


The Chase Manhattan Corporation a 
U.S. $175,000,000 cSL 

Floating Bate Subordinated Notes due 1997 
Notice is hereby given that the Rate of Interest has been fixed at 
9.25% and that the interest payable on the relevant Interest Payment 
Date November 30, 1 989 against Coupon No. 1 6 in rasped of 
US$1 0,000 nominal of the Notes wifi be US$233.82. 


August 31, J 989 London 

By: Gtftjank, MA. (CSSi Dept.], Agent Bank 


CfTlBANO 


Bank of Tokyo (Curacao) Holding N.V. 

US 5100,000,000 

GUARANTEED FLOATING RATE NOTES DUE 1997 


Payment of the principal af. and interest on, the Notes 
is unconditionally and irrevocably guaranteed by 

The Bank of Tokyo, Ltd. 

(Kobushiki Kaisho Tokyo Ginkoj 

In accordance with the provisions af the Agent Bank Agreement between 
Bonk of Tokyo (Curasao) Holding N.V., me Bank ot Tokyo Ltd, and 
Citibank, NA, doted November 27. 1985 notice is hereby given that the 
Rale of Interest has been fraed at 92% p.a. and that the interest payable on 
the relevant Interest Payment Date. November 30, 1989 ogamsf Coupon 
No. 16 will be US$23236. 


August 31, 7989, London 

By: Citibank, NA (CSSI Dept], Agent Bank. Cff7HAAKO 


The Kingdom of Denmark 

U.S. $200,000,000 

Floating Rate Notes due August 1999 

Nofice is hereby given that the interest payable on the Interest 
Payment Date, August 31, 1989, for the period February 28, 
1 989 to August 31 ,1 989 against Coupon No. 1 0 in respect of 
U.S.S1 0,000 nominal of the Notes will be U.S.5500.29. 


August 31. 7989, London _ „ a _ 

By:Citibank,NA.(C5SI Dept.), Agent Bank Cd77£(/IAKO 


U.S. $500,000,000 

CITICORP O 

Subordinated Floating Rate Notes Due January 30, 1998 
Notice is hereby given that the Rate of Interest has been faced at 
9.1375% and that the interest payable on the relevant Interest 
Payment Date September 29, 1 989 against Coupon No. 44 in 
resp ect of US$1 0,000 n ominal af the Notes will be US$73.61 . 


CITICORP & 

U.S. $500,000,000 

Subordinated Floating Rate Notes 
Due May 29, 1998 

Notice is hereby given that the Role of Interest has been fixed at 
9.125% and that the interest payable on the relevant Interest Payment 
Date November 30, 7989 against Coupon No. 14 in respect af 
US$1 0,000 nominal of the Notes will be US$230.66 and in rasped of 
US$250,000 nominal af the Notes w3 be US $5,766.49. 


August 3 7, 7989, London 

By: Citibank, NA (CSSI DepfJ, Agent Bank CITIBANKS 
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DSM now turns its back on 6 Jan Modal’ 

Phase Two of the chemical group’s privatisation is clearly aimed at institutions. Laura Rann reports' ■' 

• ....... - —M nr 

D SM will complete a rite gleaned FI 1.3bn in a highly *?. -?£| 

of passage when successful flotation last Janu- £ 
another 12mshares are ary. & 


D SM will complete a rite 
of passage when 
another 12mshares are 
floated internationally next 
month, placing a full two 
♦hirri.c of tf»e Dutch chemicals 
Tympany jw private hanrig 
The transition from a state- 
owned enterprise to a private- 
sector one will be largely com- 
plete when The Hague is 
reduced to a minority owner, 
holding one third of the shares. 
Govern ment Influence through 
five “golden" priority shares 
(with decisive powers) will be 
diluted through an expansion 
of the foundation controlling 
the shares. 

“We are taken more seri- 
ously by the market, col- 
leagues and politicians,” 
insists Mr Adriarms Timmer- 
mans, a member of DSM’s 

KEY FIOURES 

Sates Not profit s 

(FI ba) (H m) 

1888 8-88 412 

1887 8J88 442 

1888 10.1 822 

1889* 11.1 980 

1990* 11.9 930 


board of management, during a 
recent interview. He noted that 
privatisation often provokes 
labour unrest among workers 
fearing job losses but asserted 
that “morale is better than 
ever.” 

The flotation, which will be 
launched on September 27, 
could raise a record FI 1.56bn 
($71 6m) from investors around 
the world, based on an issue 
price of around FI 130. That 
would make it the largest pri- 
vatisation and biggest equity 
offer in Dutch history, surpass- 
ing the first tranche, which 


gleaned FI 1.3bn in a highly 
successful flotation last Janu- 
ary- 

But will the second tranche 
be as successful as the first? 
Perhaps not If too much of the 
novelty factor has worn off, 
and If market fears of a long- 
expected but not yet visible 
cyclical downturn in the chem- 
ical industry dampen enthusi- 
asm for the issue. 

The first tranche's share 
price was pitched on the low 
side - FI 108 - in a political 
bid to foster “people’s capital- 
ism.” But at FI 130 it is 
starting to get dear for average 
Dutchman “Jan Modal." 

On the other hand institu- 
tional investors, who played 
second fiddle to private inves- 
tors the first time around, 
might like to expand their 
holdin gs DSM remains attrac- 
tive with a price-to-eamings 
ratio of around 49 on expected 
1989 earnings and little debt, 
according to some analysts. 

DSM is an integrated chemi- 
cals concern and a world 
leader in caprolactam, a feed- 
stock for nylon, and in mela- 
mine, a raw material for syn- 
thetic resins such as those in 
paint. Headed by Air Hendrikus 
van Liemt, managing board 
chairman, it ranks ninth 
among European chemical 
companies, with earnings of 
FI 622m, sales of FI 10.1bn and 
28,600 employees in 1988. 

Based in the lush, green, 
rolling hills Of Lim burg, DSM 
is a relative latecomer to the 
chemicals industry. It was 
established in 1902 as a govern- 
ment coal mining department 
and it was not until the 1920s 
that it moved downstream into 
coke and coke-oven gases. 

By 1929 the coke was used in 







Hendrikus van. riomf, {u wrf of DSM, and «w»e of the chemical group’s research unto 


making ammonia and n it rogen 
fertiliser. Afte World War H 
the department rapidly expan- 
ded coal and coke production 
and further diversified in 
chemicals. 

In the 1960s when The 
Netherlands could no longer 
compete in coal mining all four 
mines were closed, throwing 
28,000 miners oat of work. 
Diversification into ch^rpirais 
accelerated, propelled by heavy 
research and development 

T oday DSM’s plant is 
among the most modem 
and environmentally 
conscious in the industry, 
thanks to its relative youth 
and home in a densely popu- 
lated area. In 1973 DSM began 
exploiting the Dutch Govern- 
ment’s huge natural-gas 
resources. The gas subsidiary 
has stayed in state hands 
although DSM receives about 
FI 130m a year in management 
fees and profits from the gas 
activities. 


DSM its bankers lanwhoH 
an international road 
show last week to pitch the 
offer to securities analysts and 
institutional investors. The 
Issue price will be announced 
on September 27, subscriptions 
will open immediately and 
trading wO. start on October 1. 

Whether existing sharehold- 
ers get preferential treatment 
- through a rights issue or 
subscription allo ca ti o n — is a 
crucial question. Mr TCmmer- 
mans said DSM is satisfied 
with the apparent spread of 
shareholders - about 60 per 
cent abroad and 40 per cent in 
The Netherlands. 

Institutional investors are 
believed to hold around 85 per 
cent of the shares and private 
Investors the remaining 15 per 
cart, according to Mr Timmer- 
mans. That's because 70 per 
cent of the 100.000 new, private 
investors in the Netherlands 
have sold to take quick profits. 

“We aren’t selling to Jan 
Modal in the second tranche,” 


smuts Mr Timm*ainaB?, who 
complains that small investors 
axe timfHwummiiig «ni costly 
for underwriting banka. “If 
someone has less than 
FI 10,000 to Invest he shouldn’t 
buy shares but should put it in 
an investment fend.” 

T he first tranche of DSM 
is widely credited with 
ushering In “people’s 
capitalism” in The Nether- 
lands. Privatisation has been 
modest because the Govern- 
ment never nationalised, much. 

The Christian Democrat-lib- 
eral coalition Government.. 
whiclT collapsed last. May, -sold 
off more assets ' than any 
administration in history. But 
with a new Government taking 
office after early elections oh 
September 6 the f utu re of pri- 
vatisation is uncftrterin. 

The remaining one third of 
DSM shares in state hands 
could figure in the political 
haggling to form a new coali- 
tion. DSM has no p reference 


about whether they are sold « 
not, according to Mr TfeuneP 
mans. But jftbey are sold tnen 
DSM favour s a private place- 
ment, he adds- 

For the future DSM’s corpo- 
rate strategy is to strengthen 
Specialty polymers such as 
engineering plastics and higher 

valnod-addedcomniodity c hem- 
midi ins 

activities are being nurtured. 

Geographical expansion vriu 
follow the reshaping of the 
product mix, suggesting reia; 
lively more growth m tne us 
and Far East DSM will gradu- 
ally sell off its odd-lot stakes im 
a gaggle off companies, na vmg 
recently disposed' of t&ree 
fifths of its 6J5 per cent stake in 
DAF, the Dutch vehicle group. 

Mr Timmermans expects no 
neat for new equity barring a 
major acquisition. 

Some industry obse rvers 
have forecast a cyclical down- 
turn fo chemicals for a long 
time, reasoning that comp a n ies 
d e pe ndent an commodities win 
be hit hardest. 

Ora* secu rities analyst agrees 
that DSM’s earnings may rise 
more- slowly than competitors 
which are heavier in specialty 
chemicals. 

But a cyclical dip may 
already he fflscoxmted In DSM’s 
price, he co ntinu e s , and there 
is lime room for the share 
{nice- to Gall based on its cur : 
rentmodest p/e ratio. 

This analyst believes DSM 
always was taken seriously by 
the market because it was well 

wnmaggd — ifnrriflMjig Of an 

anomaly among state-owned 


But he agr ee s that “others 
have gotten a dunce to get a 
better look at DSM” since the 


WORLD CAR 
INDUSTRY 

The Financial Times proposes to publish 

this survey on: 

13th September 1989 

For full editorial synopis and 
advertisement details, please contact: 

Colin Davies 
on 01-873 3240 

or write to him at: 

Number One 
Southwark Bridge, 

London SE1 9HL 



PORTS & PORT DEVELOPMENT 


The Financial Times proposes to publish a Survey on the above on 1 

29 SEPTEMBER 1989 

For a full editorial synopsis and advertisement details, please contact: 

JEREMY M BAULF 



op 01^73 4026 ; ■ ; ■ 
or write to hfrn 


Number One, Southwark Bridge 
London SE1 9HL. 


S&ST'V'i 



Second series floating 
esro-doQar repackaged 
assets of tbe Republic of 
Italy doe 1993 
Ltrjui B nadol 


In accordance with the provisos of 
the noire, nuttes ■ hereby *hwq that 
for the (Merest period A egret 30, 
1989 to Nowabcr 30. 1999 the noM 
wffl cany an adsest tale of 954% 
pa- annum. 

Interest payable on the rderaot tnfcr- 
eet payment date 30th November 
1999 via amount to m dot 2J3I.9*,- 
per ttdot 100009 note. 


Banque Paribas L B a nab o nr g 


HEATING CORP. ’ . 
US$10,000,000 / 
Floating Rate Notes 
due 1995 

In accordance with the terras 
and oondtQona of tte Notts, 
notice Is hereby given that far 
ttie Interest period from August 
29, 1989 to February 28, ,1998 
the Notes will cany an i ntere s t 
rate of 9 &% per annum. 

The interest payable on the rel- 
evant interest payment date, 
February 28, 1S8II against cou- 
pon no. 10 win be US$46487.71 
for each Note at US* 1 .000400. 

THE AGENT BANK . ‘ 

KREDIETBANK 

SLA- LUXEMBOUEK3&OU3E : 


HOUSE 
TO RENT? 


Advertise in 
the Rentals 
section of. the 
Weekend FT. 

For mpre 
information 
call Richard. 
Waliington on 
01-873 3307 


US $100,000,000 

First Bank System, Inc, 

Floating Rate Subordinated 
Capital Notes Due 1997 


Interest Rate 
Interest Period 


9Vfc% per annum 


Interest Period 31st August 1989 

30th November 1989 

Interest Amount per 

U.S. $60,000 Note due 

30th November 1989 U.S. $1.1 53.30 


Credit Suisse First Boston Limited 

Agent Bank 


US $125,000,000 


BANK OF BOSTON 
CORPORATION 

Floating Rate 

Subordinated Notes Due 1998 

Issued 26th August 1986 


Interest Rate 9.05% per annum 

Interest Period 31st August 1989 

30th November 1989 

Interest Amount per 

U.S. 660,000 Note due 

30th November 1989 U.S.S1.143B2 


Credit Suisse First Boston 

Agent Bank 



NotesondUSJ74 31 in 


August 31, 1989, London 
By: Citibank, NA (CSSI Dept.}, Agent Bank 


CfTIBAMC® 


U.S. $500,000,000 

Lloyds Bank Pic 

(Ineorparam fei Enptand 
won dmlnd tabott) 

Primary Capital Undated 
Floating Rate Notes (Series 2) 

Far the three months, August 
31, 1989 to November 30, 1989 
the Nates will carry an interest 
rate of 9*U% p.a. with a Coupon 
Amount of U.S. £232.24 pay. 
aWe on Nov amber 30, 1989. 

By: Tb* CteSB HaaJeflaa Bate. 8 Jl 
lenten. Aged Bank 


U A $200,000000 . 

Bergen Bank A/S 

P e r pet ual not in g Rate Motto 
(Mb Om right Insubordinate) 

In accordance vAh the pnwWone Of the 
Notes, notice ts hereby gh>eo mat for 
su months Interest Period Own August 
31. was to February 28. 1090. the Nows 
wM carry an Interest Rate erf ab%. TIM 
Mass* payable on the ratovar* Mma 

payrnaol dan Fttruary 28, 1990. M8 be 
ui. 5458.78 per UA. 910.000 ptnopol 
amount el Nocsa. 

By TteGlBe Nabatea BuLIJL 
Logos, Aged Bate Q 

August 31. 1989 


US. $250^00,000 

Regie des installations olympikjues 

Floating Rate Notes Due November 1994 



Unconditionally 

Province d 


Interest Rate - 
Interest Period • 

Interest Amount per - 
U.S. 350,000 Note due 
30th November 1989 


per annum 


3lstAugust 1989 . 
30th November 1989 


U^. 31 .137.50 


Primary Capital Undated 
floating Bate Note* (SarieeS^ 

Far the six months, August 31, 
1989 to Pabruaiy 28. 1990 the 
Notes wffl carry an b D o t ea t rate 
of 9.10% pjl wttfi a Coupon 
Amount of US. $457.53 pay- 
able on February 28, 1890. 

BjcBattteriWWHfcBL 
Lnfca, feet But 


CHEMICAL NEW YORK OCX* 
Bf WM mW FLOATING RATE 

seam Mores due ran 

in oocor fla ncetMtlh tbs provMans 
of tha .Wotea, Most* laTSrSS 
given that tor thajnterestperiod 
.Own; 31 AugJte.,jSaBM 293m.' 
tamber. lOestheNotaa carrym 
toWra a^rate at .^ per oent per 

Tha Intaraatpayabte on ttia rate- 

~vant • hriaraa t- pa yment date. 29 
September, 1988 against oouoon 
no-97 Orilt ba USPMiTTn 
usmwwo Note.' ■ - * ■ 


Li-:, fcft' . . 
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INTERNATIONAL CAPITAL MARKETS 


IRS plans 
new rules 
for Euro ••• 
Issues 

By Stephen Fldler, 
Euromarkets 
Correspondent - 

US TAX authorities ■ are 
proposing new rule covering 
Eurobond issues by US bor- 
rowers .which will frustrate 
attempts by the Securities and 
Exchange Commission to 
streamline Issue procedures. 

Until now, US issuers -of 
Eurobonds have known that if 
they comply with SEC regular 
tions, they will also have com- 
piled with US tax regulations. 
The proposals by the Internal 
Revenue Service, which has 
invited comments by October: 
10, would end this conformity; 
leaving issuers to comply with 
taro separate sets of rules. 

The SEC is itself proposing 
rule changes for Eurobond 
issuance which would elimi- 
nate essential elements of cur-, 
rent Eurobond issuer proce- 
dures - lock-up and 
certification - in which secu- 
rities are kepi by. toe clearing' 
houses until It can be proved 
that the buyer is hot a US per- 
son. It would also reduce, to 40 
days from SO days the period 
during which newly-issued 
Eurobonds cannot be offered 
in tfae.DS. 

The IRS - rules would , pre-.. 
serve the 40-day period but 
insist on certification - which 
cannot be effected without the 
lock-up. To avoid heavy penal- 
ties, issuers would have to 
comply with seven separate 
standards. 

Mr Leslie Samuels, a lawyer 
with the New York firm of 
Cleary, Gottlieb, Steen & Ham- 
ilton, says a further important 
change is that the IKS is pro- 
posing a strict interpretation 
of these standards. In the past, 
issnenr and und e r wri ter s have 
had to prove only that the cor- 
rect procedures were in place. 

The new proposal would 
penalise the issuer even if 
there had been an inadvertent 
breach of the rules. This, says 
Mr Samuels, could substan- 
tially increase the risks to 
both issuers and underwriters 
in bringing US borrowers to 
the Euromarkets. 

The penalties proposed for 
violation are heavy: an excise 
tax of 1 per emit per year on 
the principal amount of the 
bond issue, the denial to -the 
issuer of the usual interest 
deduction, and the loss of the 
withholding tax exemption to 
toe issuer. 


Australia 
lays budget 
surplus plan 

THE AUSTRALIAN 
Government has decided how 
to use its estimated A$9JL2bn 
(USf8Afim) budget surplus for 
fiscal year ending June 1990 to 
repay debt, Reuters reports. 

According to Mr Paul Keat- 
ing, the Treasurer, the 
National Debt Commission-ap- 
proved programme will: 

• retire some A$1.75bn of for- 
eign currency: debt through 
maturities and early calls 

• redeem around A$2bn of 
Australian Savings Bonds 

• redeem at maturity some 
AgS.Sbn In Treasury Bonds 
and 

• run down the stock of Trea- 
sury notes on issue. 

The programme will also 
redeem additional Treasury 
Bonds and foreign currency 
liabilities prior to maturity. 

The Government’s net for- 
eign debt at the end of June 
1989 was A»it39bn compared 
with AflLSSbn a year earlier. 

Mr Keating said there -will 
be no foreign borrowings 
undertaken and no further 
Treasury. Bond tenders in-cal- 
endar 1389. Instead toe Gov- 
ernment wfii, as announced in 
the 1989-90 budget this month,, 
start a reverse bond tender in 
toe December quarter of 1989 
to buy back Treasury Bonds' 
and complement the debt 
repayment programme. 

He said the projected 
A$8.12bn surplus could repay 
the Government's entire inter- 
national foreign currency 
debt, currently AS9-26bn, but 
this would not be economi- 
cally attractive due to toe dif- 
ficulty of convincing foreign 
holders to surrender their 
securities. . .. 

"In other words, Australian 
sovereign debt is highly val- 
ued overseas and we would 
have to pay a high pr emium to 
repurchase it,” Mr Keating 
added. 

Net foreign debt, including 
the official and non-official 
debt of financial and trading 
enterprises, was a record 
A$108.l6bn in 1988-89 against 
A$90.29hn in 1987-88. 


MOTOR CARS 

Are you looking for a Used 
high profile motor car?-. 

Check the selection In the 
WEEKEND FT 
EVERY SATURDAY 


Treasuries nudge higher 
as dollar gains ground 

By- Karan Zagor in New York and Katharine Campbell in London 


US TREASURY bonds 
coutinued ta hold their own 
yesterday injspite of further 
evidence that a -recession is not 
an the horizon: 

In mid-session trading, the 
Treasury's benchmark 30-year 
bond was up -A point at 99&, 
yielding 8J8 per cent. The Fed- 

GOVERNMENT 

BONDS 

eral Reserve entered toe mar- 
ket . to arrange overnight 
matched sales and Fed funds, 
the rate at which banks lend to 
each other, were trading at 8% 
per cent. The target rate for 
toe funds! is still believed to be 
9 per cent to 9ft per cent 

The dollar regained some of 
its previous day’s losses to 
trade at Y14&60 and DM2.9350 
at mid-day in New York. The 
US currency, which had traded 
above Y144 and DM1.9575 in 
New York on Monday, aided 
Tuesday at Y142.88 and 
DML9380. 

The- morning's release of per- 
sona] mc»me and personal con- 
sumption data - had little 
impact on the debt market 
although. toe. July figures were 


at the low end of analysts* 
expectations. Personal’ income 
was up 0.7 per cent in July and 
0-5 per cent in June. The June 
figure had been estimated at 
0-3 per cent Personal consump- 
tion expenditure Increased 0.7 
per cent in July and 02 per 
cent in June: ■ ~ 

Wall Street is now concen- 
trating on Friday's employ- 
ment report for August which 
is expected to set the tone for 
economic and inflation figures 
for the rest cf the month. ■ 

■ THE UK government bond 
market was sufficiently coma- 
tose yesterday to cause one 
operator to question whether 
his data feed had temporarily 
stopped functioning. However, 
it had not, and the static prices 
were simply a reflection of a 
particularly quiet day in the 
futures pit, where prices were 
confined in a A point range. 

With a complete absence of 
data releases to move prices, 
and sterling Insufficiently 
attractive to generate new 
interest, toe market opened £ 
point stronger, only to drift & 
lower over the day. 

The September long gilt con- 
tract finished at 95-30, ft point 
up on Tuesday's close. 


■ THE GERMAN market 
■ remained quiet yesterday, in 
spite, of a slightly weaker dol- 
lar, although dealers reported 
. some activity in higher yield- 
ing bonds. 

; Domestic institutions were 
reportedly buying Kassenobli- 
gationen with maturities 
. between 1991 and 1994 which 
have achieved tiw target yield 
• of 7 per cent. 

Meanwhile, international 
players were effecting switches 
between the shorter-term notes 
and the 10-year b unds, taking 
advantage of the narrowing 
spreads between the two 
instruments. Such investors 
are happy to give up a little 
yield in exchange for the 
greater liquidity of bunds. 

On Liffe, the September 
bund future closed just 4 basis 
points firmer at 94.45, lower 
than opening prices which had 
been boosted by a firm close on 
the US debt markets the even- 
ing before. 

The recent desultory perfor- 
mance of the German mar ket 
will not delay the expected 
issue of a new federal bund 
next month, dealers say, and 
some firms are expecting the 
issue as early as next week. 


T BENCHMARK GOVERNMENT BONDS 


Coupon 

Red 

Date 

Price 

Change 

Yield 

Week 

• ago 

Month 

age 

UK GILTS 

13X00 

0702 

107-02 

+2/32 

10.74 

10.73 

1070 


0.730 

1/86 

96-08 

+4/32 

10-07 

10.05 

9X9 

• 

8X00 

10/08 

97-29 

+3/32 

9X3 

9X3 

9.15 

US TREASURY * 

9-125 

5/89 

105-14 

+7/32 

8X9 

8X1 

7.83 


8X75 

2/19 

106-28 

+ 12/32 

8X5 

8X9 

7.95 

JAPAN NO 111 

4.600 - 

6/08 

87X270 

+0.149 

5X5 

6.03 

5.05 

No 2 

5.700 

3/07 - 

106X467 

•0.100 

5X2 

4X6 

4X3 

GERMANY 

■ 7.000 

2/86 

101.1000 

+0X20 


6.77 

6X1 

FRANCE BTAN 

8X00 

1/94 

87X129 

+0X71 

8.68 

8.73 

n ret 

OAT 

8.125 

an 

88.1400 

+ 0X00 

8.40 

8.47 

ZL39 

CANADA !. 

10X50 ._ 

12/96 - 

104.1250 

+0.100 

9X6 

9.49 

9X4 

NETHERLANDS 

7X00 

3/98 

88X100 

-0X40 

7.16 

7.10 

897 

AUSTRALIA 

12X00 

7/80 

84X458 

-0.158 

12X7 

13.07 

13X3 

- Tnnritm dosha. 'donate& New York morning session ‘ 




Yields: Local market standard 


Prices: US, UK In 32nris.. others bi decimal 





Teehnteat Data/ATtAS Prlea Score** 



S & P affirms 
deposit ratings 

STANDARD and Poor’s has 
affirmed Royal Trust Corpora- 
tion of Canada's A-plua com- 
mercial paper and Short-term 
certificates of deposit rating, as 
well as Royal Trust Co's A-l- 
plus short-term certificate of 
deposit rating, Reuters reports. 
S&P said the issues were 
placed in February. 

The rating agency noted that 
Royal Trustco, the holding 
company for the Canadian 
trust units, reached a defini- 
tive agreement to acquire 
uTimtPd Pacific First Financial 
for $2l2m earlier this year. 


FT INTERNATIONAL BOND SERVICE 


Listed are tlw latest Inter na t i onal bonds for which there is an adequate secondary market. 



Closing prices on August 30 


Austria 9 s , 93 

B.F.C.E. 792. 

B.F.C.E. 9% 95 


Offer (q wo* YMd 
1024, +<1% 0 8.79 

102 0 0 9.09 

96 0+0% 8.76 

102 u +o% +o*» aso 


BriL Tel. Fin. 9% 98 X50«X2% 1021, -01, -01, 8.95 


Canada 996 - 

Canadian Rk 10 V 93. 

CCCE9V 


1000 *101*1021. 401. +0% 834 


OtdKIhtJMUlMS^ 
Drift te8oa]7V92 — 

MklbilMTOJZc. 
D*HcNtafi\fi2_E_ 
Dmuifc7%92. 

EEC.77L 

EEC 71.0 

Ff Lino, 


100 

•002% 

102% 

0 

0 

fi.fiO 

300 

U91 

101% 

-0% 

0 

Efi5 

150 

tl0O% 

100% 

0 

-0% 

LZ3 

‘NO 

w/% 

S8% 

0 

+0% 

8X5 

mu 

«% 

fib% 

0 

-0% 

9.05 

:U0 

moos 

101% 

1) 

0 

fiX> 

150 

101 

101% 

0 

0 

9J3 

sou 

*6% 

fib 

0 

-0% 

fiJl 

100 

fib 

fib% 

10% 

*0% 

88/ 

ao 

TfiH 

V6% 

D 

+0% 

kbit 

MO 

1103% 

1IB% 

-0% 

0 

B SI 


YEN STRAIGHTS 

Canada 6 if 91 

Canada 5% 93. 

Euroflma 5 19SS 

E.I.B.4% 93. 

Ireland 51. 93. 

Norway 51. 95 

Sweden 4*i 93 

World Bank 5H9B — 

World Bank 794.. 


Baaed Kd Offer day week Odd 

80 1011011, -0% -01. 5X8 

80 101% 1011. -01, -Ot, 5.15 
20 98% 991. 0-01, 5X0 

30 98% 99% 0-0% 5.18 

30 99% 99% 0-0% 5X3 

50 99% 100-0% -0% 5X4 

50 98 98% 0 0 5X9 

10 98% 99% -0% -0% 5X1 
20 107107% 0-0% 5X0 

Amp price change.- On day -04 on wtek-0% 


Breffenl0%fi5 

EkcO*Frw*9«_ 

Ekc D*Frawfi%9fi.. 

Ftaterifi%- 


Fk*£qL018%9Z— 

Fta.&*.0L9%95_ 

RM.&9-MJ0SU- 

FortlhtofCfT*891_ 

Sw.Bcc.Cjp . CaySg- 


ERECfififu 


firattntap.fi%fi2_ 
IB* Drift to*. 8 % fiL. 
H* Crete Cap. fifi2__ 
IBM (MR Cbm. 9% 92- 
BM fate Cep. Btt- 
lltefibtt. 

Rah 9% 99- 


WrCWflfAVWJJX: 
JapaDtr. tad 1096— 
LT.LBLtf Jtett 9% 92. 
HmpaDsTet)o9% 93- 
Htao«TfttW.9%9E. 
NwmuBVO.. 


tatfl*8%9] 

fadmUIQp.8%9f_ 

“ r ' 9% 92.. 


SwtttomoQire- W/W493- 

Sn*«7U 

SwektSk 9b_ 
9*riei8% l R. 
TomaS'iSi 


T«*U Mtrtap W/W493- 

«cttrlaitall%92 

WMfta*792 

World Bast 997 

World Sad 9 93 

World Bard 9% % 

World Si* 9% 99 

World Saak 9V % 


- iso tua% 
200 ' 1100 % 
200 803% 
250 100% 

200 t«% 

200 . 101 % 
100 101 % 
250 *198% 

500 nuo% 

300 U01% 
300 1«% 
200 1100 % 
250 99% 

250 UfU% 
250 Ul% 
200 102 % 
HHO »1K% 
1000 103% 

MOO * 96% 
200 109% 
200 99% 

200 ua% 

250 102% 

500 99% 

300 197% 

IS 199% 

iso noo% 

1300 BM% 
250 196 

200 99% 

200 198% 
200 100 % 
1500 101% 
ISO 1U5% 
300 195% 

300 1100 % 
300 100% 
300 1109% 
500 109% 
300 .1109% 


-0% 

0 


0L02 

in 

8.99 

M3 

9J* 

M 

9X9 

9X0 

8J7 

9L07 

927 

890 

891 
8.93 
851 
888 
BM 


109 0 

100% 0 
103% +0% +0% 

101 40% 90% 

90% 0-0% 

IB - 0% 0 

102 % 0 40% 

91% 0+0% 

100 % 0 + 0 % 

102 % + 0 % + 0 % 

98% +0% a 
100 % + 0 % + 0 % 

100 % 0 - 0 % 

101 % 0 + 0 % 

101 % - 0 % + 0 % 

102 % 0 0 
103% +0% +0% 

109% 40% +0% . JL97 
99% -0% -2% 4.92 
105% -0% 0 

100% -0% -0% 

101 % 0 0 
10Z% -0% +0% 

100% ' 0 0 
96% 0+0% 

100 40% + 0 % 

101 % 0 0 
105% -0% -1% 

96% 0-0% 

100+0% 0 

98% 0+0% 

im.% o o 

102% -0% -1% 

105 % o a 

96% 0 0 


8.90 

9X3 

8.97 

8.95 
8.7b 
953 
880 
9X7 
2L5X 
9.02 
8X8 
8.99 

8.96 
353 
9X6 
848 


Am* price (tape- 0a fo-0% m m* - 0% 


101 % 

* 0 % 

0 

8X2 

U 0 % 

- 0 % 

- 0 % 

&79 

104% 

- 0 % 

+2 

853 

W% 

0 

* 0 % 

888 

104% 

0 

* 0 % 

Ub 


DEUTSCHE MASK 
STRAIGHTS 

Aslan Dev. BK_ 694 

Austria 6 % 99 

Bank of Tokyo 5% 93. 

Continental* oft. 5% 93. 

ftWRFmkiM, 99 — 

.£.1.85498 

ELB. 64 99 -~- 

E.1.B.64 96. — - — 

■E.I.B.61J 99..~» 


E.I.B.6% 95 

Euro.Coal& Steel 5% 97 

Euraflina 64 961.' — — - 

Elec De France 54 97. 

Hydro-Quebec 6% 99. — 

Japan Det.BIL 54 9* — 

Japan Finances 4 97 — 

t.A-O.B. 74 99 .'. 

Ireland 6% 97 - 

Ireland 74 99 - 

Malaysia 6498 

Nat. West BIC PLC696 

N.H.I. Finance 64 93 

NtpponTefp.ATel.695 

OeSten. Kontbfc 593 

Portnpai 54 92 — ~ 

Portugal 64 95^ 

PrivaUunkeq 54 93. 

Royal lautranc* 5 4.92 . — 

Turkey 64 95. — - 

Union Bk.Ftaland 54 94.—.. . 

World Bank 6 98 

World BK. 64 97.. — 

World Bank 64 99 

Average pries dungs— 

SWISS FRANC 
STRAIGHTS 

A0ricanDce.Blc.596. 

AtflragS 03 

B.F.CX. 4% 98.: — — . 

B;M.W.Fln.NeUt. 5 13 

Britannia B/S. 44 94. 

OH Inu W/W393. — 

Credit Lyonnais 44 00. 

E.1.B44 98---. 

Fletcher Chall. 44 SB 

Mabysla54 

Maxwell Comin.Crp. 595....... 

NatiBfe. Hungsn/5% 94..: 

MattoowWe An».B/3. «U— 

fflptxmTelo.tTel.44 95. 

Bettors. Ktbfc. 503..... -v- — ■ — 

Prod. Newfoundland 5 03. . - 

Thailand 44 95. — 

World Bank5Q3-- 

- A>w>ge price, change.. 


BM Offer day weak 
200 95% 964 +04 -04 
750 1984 984 0 -04 

100 196 964 0+04 

300 1954 954-04-04 
500 1984 984-04-04 
150 .914 924-04-04 
600 944 954<04-04 

300 96 964 -0% O 

300 196 97+04 0 

300 994 994 -04 -04 
175 934 944 ■ O O 
100 954 964-04-04 
300 934 944 0-04 

300 1964 984 0-04 

300 934 93% 0-04 

100 924 934-04 O 
300 10141014 0-04 

300 1964 964 0-04 

500 1004 100% +04 +04 
150 974 984 0+O4 

300 934 944 -04 -04 
200 4964 '964 0-04 

400 974 974fo4-04 
300 934 944-04-04 
150 964 974 0-04 

15D 9941004 . 0-04 
150 94 94% +04 0 

300 196 964 0-04 

500 954 964 +04 +04 
200 1944 944-04-04 
500 1934 934*04+04 
600 954 964 +04 -04 
600 1984 98% -KI4-04 
0 a day +0 on week -04 


YMd 

6.95 

6.98 

6.98 

6.91 

8 . 01 . 

6.78 

7.00 
6.80 

7.01 

6.97 

6.92 

6.95 
6.76 

6.96 

6.79 

6.98 
7.05 
7.12 
7.12 
6.74 
6.94 
6.96 
6-26 

6.93 
6.91 
6.62 
7.11 
7XO 
7.43 

7.02 
6.98 
7X8 
6.98 


OTHER STRAIGHTS 

Abbey Nat 114 95 £. 

Aegon 74 92 FI 

Alg. 8 k. Ned. 5% 93 FI 

Austria 74 94 ECU 

Bk.N0MSent.144 90 AS 

Barclays Arc .13 4 91 AS. 

Belgium 84 94 Ecu 

BP Capital 9% 93 £ 

British Airways 1098 £. 

Brit Telecom 94 93 £ 

Comm.BkJtutt. 124 93AS..... 

CrtocalFrance 94 92Em 

Deot.BkJIus. 134 93 AS. 

Deutsche Bk.Fln. 15 94 AS 

Eastman Kodak 13 90 AS 

E.I.B. 7 96 LFr. 

El. B. 999 Era 

Euroflma 7% 94 Ecu — 

Export Dv.Crp.84 92 Ecu — ... 

Fe 0 Bus.Dv. 8 lc. 9 94 Ecu 

Fed.Bus.Dv.Bk.9% 92 CS. 

Fed.Bus.Dy.BU04 93 CS. — 

Ferrv. Suts7% 93 Ecu 

Ford Cr.Can.104 93 CS. 

FnrdCred.Can.10% 96CS - 

Ford Cred.Fund.104 93£ 

Ford Mtr.Crad.7% 93Eai 

G. M. A. C. Canada 11 3/494CS- 

Helnefcen7494FL 

Hydro-Quebec 11 99 CS 

Lloyds Bank 104 98 E 

Lloyds Bank 114 98 £. — 

Montreal Tstl0% 93 CS 

Morgan tar. Tst- 1191CS — 

Nat AOS. Bk. 14% 94AS. 

New Zetland 94 93 C. 

Philips Glaoll. 693 FL. 

Privatbanken 74 94 LFr 

Royal BEScoU04 98 E 

Saskatchewan 9% 91 CS 

Saskatchewan 104 93 CS 

State BLNSW. 134 93AS_... 

Sweden 7 % 93 Ecu_ 

Sweden 15 94 AS 

Toyota Mtr.Cr.U4 92CS. 

World Bank 134 92 AS 

World Bank 1494 NXS_.„ 
Zentripk. 134 93 AS. 

FLOATING RATE 
NOTES 

Alliance & L*fc.Bki 94 £ 

Bank of Greece 99 US 

Belgium 91 US 

Chelt & Gloucester 94 E 

Credit Fonder 98 US 

Dresdner Finance 99 DM.™ 

EEC 3 92 DM 

Halifax BS 94 £ 

tort. In Industry 94 E 

Leeds Perm. 8 /S. 94 £. 

Midland Bank 01 E 

MllkMkt.ard.593E 

Mew Zealand 5 97 E 

State Bk. Nsw. 98 US 

WooNrtcb Eguit-BS. 93E 

WooHrieh595E 

Average price danger. 


tad BM Offer day ■ eok YMd 

100 99 994 010411.78 

100 1014 102 0-04 7.77 

200 954 95% 0-04 7.18 

100 95% 96% 0-04 8J57 

75 1964 974 0+0417X1 

100 964 96% -04+0% 1537 
150 97% 96% 0-04 8.69 

100 94 % 954 0 011.47 

100 93 934 0+0411X5 

150 94% 954 0+04 11-2S 

100 1944 95-04 014.48 

100 1014 102 0-04 8.49 

125 984 98% +04 +<>% 13.81 
100 1031034 0 013.98 

100 195% 96% 0 0 0X7 

100 197 98 0+04 7.49 

150 101% 1024 -04 -1 8.67 
100 964 974 0-04 8.48 

100 1004 100 % 0-04 8.44 

100 10041004+04-04 8X2 
75 198 984 *04 -04 10.47 

50 11001004*04 010.40 

100 96% 974*04-04 8.74 
100 1 100 100% *04 “04 10.61 
125 1014 1034 *04 -04 10.43 
60 974 97% 0 011.46 

100 974 97% 0+04 8-68 

100 10341044*04 01056 

150 1031034 0 0 7.51 

400 1034 1034 *04 -04 10.38 
150 944 944 -04 0 11.26 

100 974 98-04-04 11.76 

100 19941004*04-0410.73 
150 +t99% 99% 0 +04 10.99 
100 100 100% -04 -04 14.63 

100 93% 94 0 +0% 11.65 

300 96% 974 0-04 6.97 

500 196 99 0+0% 7X9 

125 96% 974 0 011X4 

150 t98 984*04 010.92 

200 99% 994*04 010.45 

100 97 97% +0% 0 14 73 

250 96 964 0-0% 856 

100 1034 103% -0% +04 13X4 
150 1014 102 +04 -04 10.61 
100 99 99% 0+0413.67 

75 11054 1064 0 -04 12.11 

75 1974 97% 0*0414.03 


BM Offer Utc Casa 
200.02 100.06 24/10 14.08 
99.61 99.70 8/09 10X2 
100X3 100X321/02 8.81 
99.94 99.99 30/1114.06 
100.08 100X8 20/10 10.16 
99.88 99.98 30A0 6.97 
100.39 100.49 22/02 64 

100.13 100X8 9/11 13.97 

100.10 100.2024/11 14.06 

100.21 100X613/1014.06 

9652 98.85 7/1113.91 
99.98 100.00 29/09 14 J1 

100X2 100X2 18/11 13X9 

100X0 100-3011/02 a 81 

100X3 100X913/1014.06 

100.10 100.1521/11 14.06 

- 0.01 on week - 0.01 


.08 

04 

0 

.063 

.063 

.031 

0 

X 

04 

04 

°i 

X 88 
04 
04 
On dqr 


C OW VTBTTB1X 

BONOS 

Alcoa 64 02 US. 

Amer. Brandi 7% 02 US 

C 6 S. tne. 5 02 US 


Prftneriea5402US 

Ena.CUia Clay 64 03 E 

Fujitsu 399 US. : 

Ladbn*e54 04£ 

UMSna.6%02£ 


KlaotuCnnm2%9miL. 

U£Alae5%02US— 

HeMbN Bk.3% 0WE_ 
NesPk5%63C- 


150 1934 
100 191 

200 1924 
150 1854 
100 191 

125 195 

. 100 189 

150 1914 
150 1844 
-150 191 

200 1914 
100 190 

-150 189 

75 192% 
200 192 

200*1954 

75 192 

150 191 

200 192 

150 1914 
. On day -04 


Off* day week 

94-04-14 
914 -04 -04 
93+04 0 

85% -0% -1 

914 +04+04 
97 +0% +04 
90-04-14 
92-04-04 

85- 0-14 
914 -1 -14 

92- 04 -1 
904 -04 -24 

86- 04 -34 

93 0-04 

924 +04 -04 
954 ' 0 0 

93+04-14 

93- 04 -04 
93 -1-14 
92-04-0% 

on week -04 


YMd 

6X3 

5.94 

556 

6X8 

6.43 

4X3 

6.11 

SX7 

750 

5.92 

6.76 

6.77 
8.24 
7X8 
636 
5.22 
5.80 
5X4 
6.18 
5X8 


KB! Mgp.6k2% Q31IS 

Man toe. 61/2% MOL. 

0nrMlfeH2%a2IIS 

tats Ho* 46 03 £ 

Betad7%02L. 


5auMSSM16%IBE- 
SllaeCnitklBIM1U_. 
SaatssH 3uk 3 % M US.. 

ten M. 26 02 OS. 

INdtatapsi 8 M£ 

WJLGm64B2(B 


Cn. Cur 
date price 
8/87 62 

9/87 56.7 
W87 200. 
4/B7 66.75 
9/88 4X 
5/841106. 
6/89 71 

697 fc.72 

296 use. 

9/87 6952 

599 3266. 
11/87 43 

49S 004. 
BW89 28. 
497 1310. 
198 35 

197 5.4 

UQ99 4.41 
1699 Z3J8 
299 4296. 
997 8287 
11099 * 877 
9/87 4212 


BM 

127 

132% 

1084 

73 

102 % 

225% 

105% 

97% 

1096 

105% 

9*% 

101 % 

119% 

101 % 

278% 

1Z7 

103% 

«% 

100 % 

89% 

76% 

113% 

100 % 


CM. 

Offer day P»» 
128 +1% 256 
133% 0 -1X4 

1094 +0% 1.93 
74 -0% 85X4 
1034 -1% 8-63 
226% -04 -E6B 
-0% I3L30 
+0% 1252 
-0% 7.92 

+0% 1150 
4% 2.98 

-0% 224 49 
+2% -612 
+ 6 % 20 « 
-6% 241 

•1% -3X0 
-6% 4.44 

-0% 3337 
-0% 15.90 
+0% 14X4 
-0% 6361 
+6% 100.61 
+0% 1257 


106% 

98% 

111 % 

106% 

95% 

102 % 

120 % 

102 % 

279% 

128 

104% 

95% 

101 % 

90% 

77% 

114% 

101 % 


* No Information mailable preehae day's price 

t Only one market maker supplied a price 

Straight Bonds: The yield bike yield to redempt io n of the mid-price.- 
tlw amount Ward b la mlliloas of currency units except lor Yen 
bunds where M. b hi tdiflons. Change an week -Change over price a 
week earlier. 

Floating Rate Notes: Denominated la dollars unless otherwise indi- 
cated. Coo poo shown b minimum. Cdu- Date next coupon becomes 
eff e ct ive. Spread ~MargHi above six-month offered rate {tthrae- 
mooth; iabmw mean rau) for US dollars. C-cpn-Tbe unreal 
coupon. 

Convertible Bonds: Denominated In dollars unless otherwise Indicated. 
Cfag. Pay- Change on day. Cn dale -First date of con v e rsion Into 

shares. Qiv. price— Nominal amount of bond per share expressed 

ncgmnqr of share at comersioa raw fixed at taut Prem** Percent- 
age premium ef the amnteffeetlw price of acquiring shares ela the 
bond over the most recent price of Uw shares. 


• The Financial Times Lxri j 1989. 


gBf w vmaiflu in whole o f hi p art M W iwtn nc 
^SSsSSntd by OATASTrIam mtematlonil. 


la any form not permitted without written consent 


Wells Fargo 
& Company 

U.S. $150,000,000 

' Floating Rate 
Subordinated Notes 
due 1992 

In accordance with die 
provisions oF the Notes, notice 
is hereby' given that for the 
Interest period 
31st August 1989 to 
29th September, 1989 
the Notes will carry an Interest 
Rate of 9. 1625% per annum. 
Interest payable on the relevant 
interest payment date 
29tb September, 19S9 will amount 
WUSS73.81 per USS 10,000 
• Note. 

Agent Bank: 

Morgan Guaranty Trust 
Company of New York 
London 


Wells Fargo 
& Company 

U.S. $200,000,000 

Floating Rate 
Subordinated Notes 
due 2000 

In accordance with the 
provisions of the Notes, notice 
is hereby given that for the 
Interest period 
31st August, 1989 to 
29th September. 1989 
the Notes will carry an Interest 
Rate of 9Vi«% per annum. 
Interest payable oo the relevant 
interest payment date 
29th September. 1989 will amount 
to USS74.01 per USS 10,000 Note 
and US$370.05 per US$50,000 
Note. 

Agent Bank: 

Morgan Guaranty Trust 
Company of New York 
London 


BASE METALS 


The Financial Times proposes to publish a Survey on the 

above on 

2nd October 1989 

For a full editorial synopsis and advertisement details, please 

contact: 

Edward Macquisten 

on 01-873 3300 
or write to him at: 


Number One, Southwark Bridge 
London SE1 9HL. 


FINANCIALTIMES 

iuuo»i « nutiNi ft Niwirnrtn 


U.S. $250,000,000 

Canadian Imperial Bank 
of Commerce 

(A Canadian Chartered Bank) 

Floating Rate Deposit Notes due 2005 

in accordance with the provisions of the Notes, notice is hereby 
given, that the Interest Period from March 28, 1989 to 
September 28, 1969 the rate tor the final Interest Sub-period from 
August 31, 1989 to September 28. 1989 has been determined af 
8%% per annum, and therefore the amount of Interest payable 
against Coupon No. 9 on the relevant Interest payment date 
September 28, 1989 wil be U.S. $48728. 

By: The Chase Manhattan Bank, NJL 
London, Agent Bank 

August 31. 1989 


FIKST BANK SYSTEM, INC. 

USB8MPM— 

Stadhta Flooring Bate 

Nowtame 

Notice is hereby given that for the 
interest period from 3lA Augnu. 
1989 to 30& November. 1989 the 
Notes will carry an interest rate of 
9‘A per cent per aureus and that She 
huereo payable on the relevant later- 
al p a yment Dale, 30 th Nov ember. 
1989 wifl amount to USS230X6 per 
USSlOjOOO Note 

and USSS.76E49 per USS23O.0OO 
Note. 


Morian C—iatej TVara 
Company ef New York 


H3H Samuel Finance B.V. 
US$30,000,000 
Floating Rate Notes 
due 1996 

Its accordance with the pror ni ona 
of the Notea, NOTICE IS 
HEREBY GIVEN that for the 
Interest Period from 31st August 
1989 to 28th February 1990 the 
Notes will carry a Rale of Interest 
of 9rV% per annum and that the 
interest payable on the relevant 
Interest Payment Date. 28th Feb- 
ruary. 1990. against Coupon No. 
12 wiB be USS 461.93 
Agent Bode 
Morgan Gaaranty Treat 
C ompan y of New York 


US $850,000,000 



Malaysia 

Floating Rate Notes Due 1993 


Interest Rate 

Interest Period 

Interest Amount per 
U.S. $10,000 Note due 
28th February 1990 


9V4% 


per annum 


31st August 1989 
28th February 1990 


U.S. $465.07 


Credit Suisse First Boston Limited 

Agent Bank 


U.S. $150,000,000 
Canadian Imperial Bank 
of Commerce 

(A Canadian Chartered Bank) 

Floating Rata Deposit Notes due 1996 

fo accord a nce wtth the provisions of the Notes, notice is hereby 
given, that, tor the Interest Period from May 31, 1989 to 
August 31, 1989 the rate tor the final Interest Sub-period from 
August 31; 1989 to September 6, 1989 has been determined at 
8"S«% per annum, and the re fo re the amount of interest payable 
against Coupon No. 20 or per U.S. $ 10,000 nominal in registered 
form, on the relevant interest payment date August 31. 1989 wB 
be U-S. $231.43. 


By: The Chase Manhattan Bank,NJL 
London, Agent Bank 

August 31, 1989 


o 


o 


First Inter s t a te Bancorp 

(lncorpcmstedinDdaume) 

U.S. $60,000,000 

Floating Rate Yen-Linked 
Notes due 1996 

For the six raonrhs 29th August. 1989 id 26ch February, 1990 tht Notes 
will cany sn inoeresc rate of 9. 1 375% per annum with an inceresr amount 
ofU.S $464-49 per U.S. SlO.OOONote, payable on 26th February. 1990. 


Bankers Trust 
Company, London 


Agent Bank 
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AEGON N.V. registered offices at The Hague. The Netherlands 

NOTICE OF MTERIM DIVIO BID 


The Executive Board announces 
that, with the approval of the 
Supervisory Board, an intenm dividend 
of Dfls. 1.90 per Dfis 5.00 ordinary 
shares will be pad ior the fmanrial 
year 1989. 

For holders of ordinary shares to 
bearer, coupon number 23 Of their 
securities wil be payable at the 
payment offices of the banks 
mentioned below with effect from 
14th September 1989. 

, For each Dfls. 5.00 ordinary shares 
I to bearer the interim dividend of 
S Dfls. 1.90 wifl be payable on the 
— above mentioned coupon, less 
25% dividend tax. 

Amsterdam-Rotterdam Bank 
N.V.. 

Algernon© Bank Nederland 
N.V. 

S Codperatieve Commie 
" RaiffeiservBoerenleenbank 
BA.. 


The Hague. 30th August 1989 
SO Manahoeveptein The Executive Board 

L 



Nederiandsche Middenstandsbank 
N.V., 

Piersoa Heldnng & Pierson N.V.. 

Bank Mees & Hope N V. 

Kredietlbank NV. Brussels. 
Kredietbank S A Luxembourgeoise, 
Luxemburg. 

Schweizenscher Bankverein, 
Schwecerische Kreditanstaft. 
Schweizensche Bankgesellschaft, 
Zurich. Basel and Geneva. 

Deutsche Bank AktiengesellschafL 
DdssekJorf and 

J. Henry Schroder Wagg & Co. Ltd, 
London. 

Copies of the financial data on the 
first six months of 1989. published on 
30th August 1 989. are available at the 
offices of the banks mentioned above 
and the undersigned. 




DSM 1$ 


For the information of the shareholders 
of 

Naamloze Vennootschap DSM 

incorporated in Heerlen, the Netherlands 

An interim dividend of Nig 1 .60 
per ordinary share - nominal value of Nig 20.00 - 
has been declared, payable on August 31 st, 1 989. 

The dividend, coupon no. 1 , is payable in cash, 
net of the 25% withholding tax, at: 


S.G.Warburg & Co, Ltd 
Paying Agent 
2, Finsbury Avenue 
London EC2M 2PA 

Heerlen, August 18th, 1989 


U.S. $300,000,000 




Woodside Financial Services Ltd. 

(Incorporated in the State of Victoria) 
Guaranteed Floating Rate Notes due February 1997 
Unconditionally Guaranteed by 
The Industrial Bank of Japan, Ltd. 

In accordance with the Terms and Conditions of the Notes, notice 
is hereby given, that for the Interest Period from August 31. 1989 
to November 30. 1989 the Notes will carry an Interest Rate of 9% 
per annum. The amount payable on November 30. 1989 will be 
U.S. 55,687.50 and U.S. $227.50 respectively tor Notes in 
denominations of U.S. 5250.000 and U.S. 510,000. 

By: The Chase Manhattan Batik, NJV. 

London, Agent Bank 

August 31. 1989 




Republic of Venezuela 
U.S. $100,000,000 
Floating Rate Notes Due 1993 

In accordance with the terms and conditions of the Notes, notice is 
hereby given, that the interest rate for the Interest Period from 29th 
August, 1989 oo 28th February, 1990 is 10%% p. a. The Coupon Amount 
payable on the 29th August, 1989 for nores of U.S. 510.000 and U.S. 
$100,000 is U.S. 5549.64 and U.S. $5,496.35 respectively. 


□ BankersTrust 
Company, London 


Agent Bank 









INTERNATIONAL CAPITAL MARKETS 




Hectic day provides fine receptions 


By Andrew Freeman 

HECTIC NEW issue activity 
propelled the Eurobond market 
to one of its meet successful 
days this year, as a number of 
substantial deals met fine 
receptions. Syndicate officials 
basked in collective approval 
as a string of issues traded on 
or inside their underwriting 
fees. 

Deutsche Bank Capital Mar- 
kets (DBCM) was the lead man- 

INTERNATIONAL 

BONDS 


ager of a $300m five-year deal 

for KFW International 
Finance, a subsidiary of the 
German federal government 
finance agency. The borrower 
is a regular visitor to the Ger- 
man domestic market, but this 
was only its second Euro-dollar 
issue. 

The bonds were issued at par 
with a 9 per cent coupon to 
yield some SO basis points over 
the equivalent US Treasury. 
DBCM agreed the terms with a 
small syndicate which then re- 
offered the bonds at a single 
price until about l'A hours 
after launch when DBCM 
broke the syndicate and 
allowed the bonds to trade 
freely. 

The deal traded strongly 
after release, reaching 100.08 
bid after 100.15 bid at one 
point There was a fixed com- 
mission of 0.325 per cent. 
DBCM would not comment on 
any swap activity. 

While this was similar to the 
underwriting method used by 
Morgan Stanley on its recent 
New Zealand issue. DBCM did 
not specify separate underwrit- 
ing and selling commissions, 
leading to comments that a 
more tightly-priced deal might 
have caused confusion about 
how the fee structure worked. 

Many syndicate managers 
reacted favourably to the deal, 
with a Swiss Bank Corporation 
official saying: “It was syndi- 


NEW INTERNATIONAL BOND ISSUES 


D a rt oii w 
US DOLLARS 

KFW Int Flnancs(a)+ 

Turkey, Republic of(c}+ 

ECU* 

Japan Development 8ank(s}+ 
Swtea Bank Corp. Flnan«Ka)+ 

AUSTRALIAN DOLLARS 
New South Wales TrMrtury(d)+ 
Barclays Australia Fin. (a)# 
STERLING 

CMS No. 

European i n w eaUu e iS BpnKfflft 
D-MARKS 

African Development Bankfa}+ 


Intarffnanca Cr.NHonal<b)+ 

LIRE 

ECSCM» 

SWEDISH KRONA 

Union Bank of Rnland(a)# 

AB lnCu8trtkreaftM+ 

SWISS FRANCS 
Tantfujl Machine lnd.(fl}*~*§ 


Coupon % Price MetieMj 


0328 Deutsche Bank CapJAts 
2/1*4 IP. Morgan Secs. 


5% 101% 1«r 2/1% Credit Lyonnais 

8% 102-05 1894 lfr/1% SBC 

11% 80.727 1988 2 %/1% Bain Securities 

14 98% 1881 1%/% BZW 

18bp 100 2028 18/10bp &aw«ri»s8K». 

10% 100-80 1888 2/1% UBS Phillips & Drew 

7% 101% 1889 2/1% Deutsche Bank 


8% 101% 1888 1V1% CCF • 

11% 100% 1996 1VI% B- Nazlonaie del Lsvoro 

11% 101% 1921 l%/% Union Bank of Finland 

11% 101% 1884 Swerata Vnt 

(%) 100 1993 1% Cttfcorp Investment Bank 


** Private placement. 4Wlth equity warrants. §Convertlt)ie. (Floating rate notes. + Final te rm s , s) Non-callable. b) Fungttde 
wtth FFr7S0m Issue launched in June. Non-callable. e) Callable at par In Sept 1986. PuttaMe at par from Sept 1964. tfl 
Exchangeable Into Identical domestic Issue a t any time. Fungible wtth earlier A570m Issue launched In June. Issue price 
plus accrued Interest, e) I6bp over 3-month Libor. Call after 8 years at par. After 10 years coupon rises to -FSObp. Average 
IHe 4% years, f) Fungible with El OOm Issue brought by Barings, g) indicated yield to put 4%. 


cated professionally and as a 
result was very well placed.” 

However, others said the 
generosity of the terms meant 
the re-offering system was 
again not really tested and that 
a traditionally syndicated deal 
would have performed as welL 
JP Morgan tamped the dollar 
sector with a $200m 10-year 
(inswapped deal for the Repub- 
lic of Turkey. The bonds were 
priced at par to yield 195 basis 
points over the equivalent 
Treasuries, and met very 
strong demand as limited 
amounts of paper found their 
way into the market 
Extensive pre-placement 
over recent weeks by members 
of the underwriting group had 
accounted for nearly 85 per 
cent of the deal, leaving a 
rump which met strong 
demand. The bonds traded 
down to less 0.85 bid, way 
inside toll fees of 2 per cent 
Investors have an annual put 
option after five-years, while 


the borrower can call the 
bonds after seven years. The 
previous deal for Turkey had a 
investor put 

The Ecu sector continued to 
see issuance as arbitrage 
opportunities remained attrac- 
tive. 

Credit Lyonnais brought 
Japan Development Bank with 
a much-rumoured Ecu200m 
eight-year deal, the first timo 
the bank has tapped the sector. 
The bonds carry the guarantee 
of the Japanese government 

Demand for the famwh yield 
of 8.74 per cent was steady 
rather than strong, hut the 
paper traded comfortably 
within fees at less 1% bid. 
Traders said there was some 
comment that the terms were 
slightly ti ght but most mem- 
bers of the syndicate said they 
placed their allocations easily. 

The issue was swapped into 
fixed-rate yen via floating US 
dollars to achieve what the 
lead manager called a very 


competitive all-in tondmg cost. 

Swiss Bank Corporation 
launched an Ecul2Sm five-year 
deal for itself, and saw the 
bonds trade smoothly inside 
fees at less VA bid. The deal 
was aimed specifically at retail 
demand and proceeds were 
swapped into floating-rate US 
dollars. 

The fast-growing Swedish 
krona sector took more stops 
towards maturity. Svenska 
International was the lead 
manager of a SSxSOOm fiver 
year deal for Finance for Swed- 
ish Industry (AB Industrikre- 
dit), a lending institution 
which is half state-owned. 
Amid reasonable Hamand. the 
paper was trading an fees at 
less 1% bid. 

A Union Bank of Finland 
SKr300m two-year issue also 
traded at a discount equivalent 
to toll fees. The lead manager 
said It wanted to avoid the 
five-year maturity which is in 
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Rothschild unveils more off-balance sheet products 


N.M. ROTHSCHILD has 
introduced two additional off- 
balance sheet products to com- 
plement its Gold Forward Rate 
Agreement (Go Era), launched 
earlier this month. Renters 
reports. 

The Gofra provides a hedge 
against movements in gold and 
dollar interest rates. The new 


Gold Deposit Forward Rate 
Agreements (Godfra) and Gold 
Lease Forward Rate Agree- 
ments (Golfra) hedge against 
changes in gold interest rates. 

The two new instruments 
are based on “clean" gold inter- 
est rates and final settlement is 
in gold. The Gofra is based cm 
London interbank bullion rates 


and settled in cash. 

The “clean” gold interest 
rate is the dollar London Inter- 
bank Offered Rate (Ubor) less 
the London Interbank Forward 
Bullion Rato! Godfras and Gol- 
fras are likely to be a ttrac ti ve 
to counterparties seeking to 
lend or borrow gold. 

Typically a party wunld sell 


gold by notionally lending ; say 
10,000 ounces of gold at an 
agreed rate of ISO per cent. 
But if, when settlement is 
made, the current gold leasing 
rate is 240 per emit, proceeds, 
ated in ounces, are due 
to the customer as he would 
pay a smaller amount of 
ounces borrowing back. 


Nymex 
approves 
‘get tough’ 
measures 

By Katarina Campbell 

THE BOARD of the New* Yorit 
Mercantile Exchange yester- 
day formally approved anum- ; 
bar of measures j 

by a special panel carHar in j 
the year designed to toughen 
the exchange's dtoclpliniiry ■ 
powers. ' ■ 

The US futures exch anges 
are currently under pressure ! 
to demonstrate to government ! 
parties the adequacy of their I 
own setfjegnlatory p rocedur es 
as the Commodity Futures 
Trading Commission, the fed- 
eral futures regulator, nears 
the deadline at the end of next 
month for its «* mm Umr hmtfcm ; 
by the US congress. 

Among the \ proposals 
adopted ' are -the mandatory 
suspension of traders found 
guilty of fraud or deceit in. 
connection with executing a 
customer order. Suspension 
was previously at the di scre- 
tifln of nil commit- 

tee. The mailnmm period of 

suspension has been Increased. 

However toe new require- 
ment dpps well short of legis- 
lation before congress which 
cans for a virt ual ban of. the 
practice of dnal trading unless . 
exchanges «*■ diee-M iiiii* a 
ltmeb ^iwmjw* grip fltl -their i 
own audit trails. Currently, 
traders are p er m i tte d to oper- 
ate both for customers and for 
their own account, bnt the 
privilege appeaxs to have been 
widely abused. 

Other new muMew wjnd* 
stiffer fines for serious i 
offences, incre as ed to $250,000 
from * 100 . 000 . Also members 
will no longer be allowed to 
cross trade bet ween ca a to m ars 
gnd thdr -own account Previ- 
ously the practice was allowed 
if the customer gave, permis- 
sion. The comp o siti on of cer- 
tain exchange disciplinary 
pannk - notably toe business 
conduct and the adjudication 
MwwittM — wfflbe altered so 
that they include a public 
member as well as representa- 
tives of each of the exchanges’ 
membership groups. 

The board has yet to carry 

ft wmg li ttm ra i'Birnnwilh Hiw 

also being studied by the CFTC . 
which relate to restrict i ons on 
the formation, of broker affilia- 
tions, and to a reexamination 
of orders which are transmit- 
ted to the floor orally. 


in December. Mr Ricardo 
Ffranch-Davis, an opposition 
economist, is proposfag that 
the p r°g rt » TnYnft - . known as 
Charter 19 of the Cattpemttnm 
of Buies on International 
Tflrohange - shou ld be limited 
to productive investments mat 

faring in fresh capital in a ratio 
of nnft tefflm with the amount 
Of debt converted. 

Mr Ffrench-Davis wants to 
bring down the pay-back price 
oFchflean debt by “engaging 
in- firmer negotiations with 

creditors* and by restricting 
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LONDON MARKET STATISTICS 


FT-ACT U ARIES SHARE INDICES 


Those Indices are the johit compBafion of the FI 
the Institute of Actuaries and the Facidty of 


RISES AND FALLS YESTERDAY 


LONDON TRADED OPTIONS 


EQUITY GROUPS 



a Amtad dMdeatii Ffaprcs basal oa prepare attatei DMM rale paM or note * pat of capteL 
mr tend wfoMtW m ftJl apJtal.B Mamed OrtdHteyttMj OMflqj ateyWd atadttpoM tmtaLw 
DnoAfreUmtrimalta dMfcte rate, owtaedan pmtoB jar's wntagEH DMfeadta ytttdbzte m 


Index 2378.4- 10 am 2374.1; 11 am 2375.4; 
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Sotttlttrark Bridge, London SEI9HL, price ISp, lgrpost34p. NAME 


Foreojt, Orethmtri amaRstd dividend rale, 

Bsaectsarailteofnal cstinauf fgr UnT) 

rMO-gLL Efljautnj amlliid end «£ am 
m PliWMUo or other offldjJ mia for 

euaata for 1969-90. Q Gna.B hncaft m 
cfHcta (State. W Pra F«na flgus.*lau 


— 1 for lUM linns n jtaa bees Bpnmw er OTW «tlO» 

Wrt a tri far 1989-90. Q Gns.B Forecast ■ nafte d Pridndjcmr ate tie ratto tBsafonpnsaKtnf or otter 

gWatataaW Pm Fornaflare-f tamd b teaBf+feste to holta rforfiojo taw as » •'rtpir.t 

htrMBOfcojPIxim price, tt BeMndudfan.4 tewd fa amec t faB tett rsraafaaton owgr or uanaJ 
Mama pft&t IMtad nrttlis suriaU Offldd ttaon IbUngf] bcfadStemb taltao.* nri 


REKINDLED INTEREST In Asda 
yesterday ensured that the food 
store was the most active Individ- 
ual option on an otherwise slug- 
gish market. . 

After a period of qu i escence, 
Asda has reemerged as an immi- 
nent bid target in the market’s 
tireless rumour mill, and the price 
In the cash market rose 6p to 
dose at 206pu . 

A total of 3^88 lots changed 
hands, largely call buying (3£33), 
with considerable activity (989 
contracts) in the Sep te mber 220 
calls, taking open interest 
(according to the exchange's pre- 
liminary estimates) to 3,012 con- 
tracts from 2£0& 

Premiums have bounced 
around, reflecting fluctuating 
interest in the stock, and yeater- 
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day rose tip on the offered side, 
to 14p, from 9p on Tuesday. 

Overall activity amounted to 
juat 27.059 tots, eptft quite evenly 
betwe en 15J88 calls and 11^291 
puts. Business in the FTSE index 
accounted for 8.404 oontracte, 
iargefy puts (5,008): . 

.One. active series was the 
August 2,350 puis, where 1^94 
oontracte were recorded, on. 
apparently unchanged open Inter- 
est Hie August aeries expire this 
morning. 

The second moat actively 
traded individual option y e s ter da y 
proved to be British Airways, with 
e .predominance of calls, at 2,035, 
making up a total of 2£03. In this 
case the October 220 ceils saw 
892 lots traded. 

Strategies performed tn Rolta 


Royce included one where a cus- 
tomer sold the December 200 
straddle (both the call and the 
put), time-: effectively selling vola- 
tility. and simultaneously bought 
the December 220 calls, to take 
advantage of more extreme 
upside swings. 

In total. Rolls Royce options 
trading amounted to 1,346 tote, 
divided between 872 calls and 474 
puts. 

Other options stock where vol- 
umes exceeded 1,000 contracts 
were British Petroleum, with 1,393 
tots, and British Steel, with 
exactly 1,000, In the former, the 
busiest series was the April 90 
puts, which saw 1,000 lots trade. 
In Steel, the market mostly con- 
sisted of put trades, with 450 con- 
centrated l tv the October 80 puts. 
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Around the world, wherever the sun 
rises on a new business day, there’s a 
Dresdner: Bank office 
Take advantage ready to serve you - in the 
of our worldwide Near, Middle, or Far East; 

presence and in Europe, Africa, or the 
100 years of Americas. That’s because 
banking Dresdner Bank is at home 

experience. in over 50 countries, in- 

■ eluding ail the . world’s 

major financial centers. . 

You’li find Dresdner Bank providing 


in-depth market analysis as well as trade 
and investment financing, purchasing 
and selling foreign currencies, and 
ensuring a smooth transfer of funds - 
24 hours a day. 

In fact, about one fifth of West 
Germany’s foreign trade transactions 
are processed through the Dresdner 
Bank Group. And during the course of 
a year, the total of ail the domestic and 
international transactions handled by 
Dresdner Bank add up to $131 billion. 


Which makes us one of the world’s 
largest and most experienced inter- 
national banks. 

Yet, Dresdner Bank’s help extends 
beyond just saving you time and money. 
Thanks to our Electronic Banking 
Services and extensive correspondent 
banking network, we can help you do 
business profitably in every comer of 
the globe. 

Your success in each market 
requires a unique approach and thor- 


ough understanding of local customs, 
thereby helping you formulate and 
implement clear-cut goals. You can rely 
on Dresdner Bank’s highly regarded and 
sophisticated financial packages as well 
as our knowledgeable assistance in the 
complex, often time-consuming process 
of establishing new business ventures. 

When could we discuss your special 
requirements in detail? 

Dresdner Bank has all the time in 
the world for you. 


Dresdner Bank 


Dresdner Bank AG, Head Office: Jurgen-Ponto-Platz 1, D-6000 Frankfurt /Main, Federal Republic of Germany. 
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Rising world interest rates limit earnings growth 

Blackwood Hodge ahead to £6m 


UK COMPANY NEWS 


By Clare Pearson 

RISING WORLD interest rates 
bit into pre-tax profits of Black- 
wood Hodge during the six 
months to end-June. but the 
earth moving equipment dis- 
tributor still lifted pre-tax prof- 
its by over 26 per cent from 
£4.79m to £6.05m. 

However, after a tax charge 
increased from 24 per cent to 
27.5 per cent, earnings per 
share advanced only 6.8 per 
cent to 2.34p (2.19p). The 
interim dividend is upped to 
0.65p (0.6p). 

Interest charges increased 
sharply to £5.53m (£3. 8m). 
reflecting the effects of higher 
interest rates in the US, Can- 
ada and Australia, and to a 
lesser extent the UK, on bank 
borrowings and on the costs of 
holding Inventory. 

Gearing at the interim stage 
stood at a seasonally high level 
of 60 per cent. Blackwood 
issued £L5m of cumulative 
redeemable preference shares 
last October to pay for acquisi- 
tions. 

Helped by a major acquisi- 
tion in Canaria, an d small ones 


in the UK. turnover increased 
from £192.93m to £236.89m. 
This reflected buoyant demand 
for the group's products. 

_ Although Blackwood cau- 
tioned that there were some 
indications that the level of 
demand experienced in most of 
the major markets during the 
past 18 months might riarKna 
Mr Ken Scobie, group manag- 
ing director, said he did not 
anticipate any sharp weaken- 
ing in the months 

flhaari 

Mr Scobie said the company 
continued to seek a sizeable 
acquisition - or else a partner 
with which to merge - in the 
UK. Such a deal is required to 
overcome its problem with 
unrelieved ACT, which stems 
from the fact that it makes 
more than 80 per cent of its 
sales abroad. 

“I cannot say where we’ll be 
in a year’s time," he said. How- 
ever, after about two years of 
looking hard, Blackwood had 
not yet found a compatible 
company in an appropriate 
field to with which to join 


The geographical breakdown 
of sales was: UK £ 44.05m 
(£37. 13m); US £5S.35m 
(£54. 54m); Canada £63.1 8m 
(£4&79m); Australia (where the 
product lines were changed) 
£43m (£26-61m); Africa £*L27m 
(£12.43m) and the rest of the 
world £ 14.04m (£13-42m). 

• COMMENT 

As far as Blackwood's pre-tax 
profits are concerned, the ques- 
tion is whether sales can con- 
tinue to grow quickly enough 
to offset interest rate effects. 
The company’s thoughts on 
the matter seem to be pru- 
dently cautious rather than 
gloomy, but nevertheless yes- 
terday’s statement was suffi- 
ciently negative for followers 
to cut full-year forecasts by up 
to £lm to £18J5m. But the big- 
ger question is whether Black- 
wood can solve the problem of 
desperately needing to acquire 
a similar company in the UK 
for tax purposes, but finding 
they are thinly available, while 
it can only approach them in a 


Blackwood Hodge 

Share price (pence) 

80 



friendly way because its shares 
are so lowly rated, because it 
does not have enough UK earn- 
ings. The shares stand mi a 
prospective p/e of just over 7. 
To some, it is worth hanging 
on as Blackwood surely cannot 
stay in its fiscal box forever. 
To others, the shares, however 
cheap, are simply not worth 
bothering with in the current 
interest rate en vironment 


£7m expansion for John Williams 


By John Thornhill 

JOHN WILLIAMS of Cardiff, 
the steel stockholder and iron 
manufacturer, yesterday 
announced it was to make two 
acquisitions for £&8m and that 
it was to change its name to 
John William Industries to 
reflect its proposed transforma- 
tion Into an industrial holding 
company. 


The two companies to be 
bought are Players, a Swan- 
sea-based group with interests 
ranging from steel drum manu- 
facturing to retail industrial 
packaging and motor distribu- 
tion, and Wyndham Engineer- 
ing, which has interests in 
steel fabrication and machin- 
ing. 


DIVIDENDS ANNOUNCED 

Corres - Total Total 

Currant Data of ponding tor last 

payment payment dividend year year 

Assoc Nursing § fin 2 - 2 

Blackwood Hodge .-Int 0.65 - 0.6 - 1.5 

Butler Cox tnt 1.75 Oct 27 - - 

Eng/Catedon'n fin 1.5 - 1.5 1.5 1.5 

Eng/Scot Imrs ..... Int 0.65 Oct 20 0.65 - 2.5 

Hamfley-Walkar Irrt 3 - 1.8 5.4 

Korea-Europe fin 7# - 3? 7 3 

Ladfarafee int 4.14 - 3.45* - 8.155* 

Mocfartane Gp Int 2JJt Oct 10 1.75 - 435 

Ransom** Stans Int 1.B5 - 1.75* - 5.5* 

Ranalssance ...int 1-25 - 1.2 - 3-3 

Stiorco Group 9 Int 2 Oct 13 1.86* - 3.75* 

Special oyas § fin 1.375* - - 1,875 

Dividends shown pence per share net except where otherwise stated. 
‘Equivalent after allowing (or scrip Issue. tOn capital increased by 
rights and/or acquisition issues. §USM stock. §§Unquoted stock. OThlrd 
market ^Carries scrip option. $fUS cents. VFor 16 months. 


Wyndham Engineering Is a 
wholly owned subsidiary of 
Wyndham Group, the Cardiff- 
based property, vehicle and 
fmanrifli group, which injected 
Elm Into the loss-making John 
Williams 18 months ago. 

Mr Brian. Brownhill, chair- 
man of both John Williams and 
Wyndham Group, said the 
acquisitions would be a very 
good step forward for both 
groups. 

But he added that John Wil- 
liams. which m ad** a loss of 
£176,985 in the half year to 
March 31, would continue to be 
affected fay a modernisation 
programme, although he expec- 
ted the company to produce a 
satisfactory result for the year 
to September 30 1990. 

In the year to September 30 
1988, Flayers recorded pre-tax 
profits of £532,000 on turnover 
of £6. 64m. Although Players’ 
current trading has been 
affected by capital investment 
in a new drum factory and 
reduced demand from a major 
customer, it has warranted 
that it will make pre-tax profits 
of £404,000 in the year to Sep- 


tember 30 1989 and £750,000 in 
the following year. 

Wyndham ftnginpprmg marie 
pre-tax profits of £201,000 on 
turnover of £2.06m in the year 
to March 31 and has warranted 
it will make not less than 
£300^00 for the 18 months to 
September 80 1990. 

The £ 5 5m Mwnriitenmivn fo r 
Players will be met by the 

fecqp gf 1ft 91m John W illiams 

shares. About 7.42m <tf these 
shares have been conditionally 
placed, although existing 
shareholders will be able to 
buy them on the basis of one 
new share for every 2.78 
held.' 

Another 2£3m shares are 
also to be issued to meet the 
£L3m consideration for Wyn- 
dham Engineering. A further 
payment of £700,000 may 
become payable depending on 
its performance. 

The acquisitions will have to 
be approved by John Williams ’ 
shareholders because of the 
directors’ interests in Wyn- 
dham Group. 


This announoem ent appears aa a matter of record only 


BUDGE 


A.F. Budge Limited 


ACQUISITION OF THE J & J FEE 
GROUP OF COMPANIES 


Funding arranged and provided by 


County NatWest 

LEEDS OFFICE 


County NatWest Limited was advised by 


Simpson Curtis 


Solicitors 


A. F. Budge Limited was advised by 

Linklaters & Paines 


Solicitors 


Ernst & Whinney 


Chartered Accountants 


A The NatWest Investment Bank Group 


Earnshaw 
Haes check 
Eagle Trust 
connection 

By Philip Coggan 
and Richard Tomkfem 


THE NEW owners of Earnshaw 
Haas, the London stockbroker, 
were yesterday checking to see 
if the firm had played any role 
in ml miMl i n in i I I I eg * t V rl ghta 

Issue made by Eagle Trust 

The troubled UK mini-con- 
glomerate made the Issue In 
connection with the acquisi- 
tion of Samuelson, the film 
and television company, in 
October 1987. 

On Tuesday, Swiss Bank 
Corporation said thal ft had 
received £3Jftn from Earnshaw 
Haes - recently acquir ed by 
Robert White, the stockbrok- 

I wg WWW nf HHI SMimal and f£S 

parent, TSB — to satisfy sab- 
underwriting commitments 
entered Into by Earnshaw 

Mr Robert Mnndie, Robert 
White’s managing director, 
said yesterday: *We are inves- 
tigating the records to see just 
exactly what took place in 
1987. » would be wrong for me. 
to say anything until that 
investigation is complete, but 
we are treating ft as a matter 


The Serious Fraud Office Is 
investigating a stun of £l&Sm 
which cannot be traced fay 
Eagle’s auditors. 

Meanwhile, Eagle and Mr 
Andrew FUtnn, chief exe c utiv e 
of Bra fth watte, seem ed to be 
still far apart yesterday on the 
latter’s proposals to inject cap- 
ital into the group. 

A letter from Henry Ans- 
bacher, Bretthwattete financial 
adviser, last Friday suggested 
that “a client” would be inter- 
ested in injecting . capital and 
new management provided 
that Eagle supplied financial 
information, particularly the 
Peat Marwick report on the 
company, commissioned by Mr 
Malcolm Stockdale after his 

a ppnfwhnwit M rlurinHini taut 

May. 

Eagle has replied through 
Aitkin Hume, its flnawdai 
adviser, saying that it would 
be willing to discuss any con- 
crete proposals. But Mr Fitton 
said yesterday that Anshacher 
did indicate that sums of 
between £L5m and £20m would 
be injected in return for up to 
30 per cent of the equity. 

The Ansbacher letter asked 
for Eagle not to make any 
major acquisitions or disposals 
for 14 days but the company 
was believed to be dose yes- 
terday to idling its 149 par 
cen t stak e i n Ow ners Abroad, 
the tour operator. 

Separately, another com- 
pany in which Mr Richard 
Smith, Eagle’s managing 
director, was involved was put 
Into liquidation yesterday 
with net debts estimated at 
£261*389. 

Hl-Lo Engineering Ltd was 
formed in 1988 to develop a 
new type of gas-fired domestic 
water boiler. Lacking suffi- 
cient funds, it decided to sell 
out to Mr Smith’s Midland 
City Partnership in 1987. 

However, ownership was 
eventually vested in a Jersey- 
based company sharing the 
same address as Ryco, which 
performed «ihnli»l « t n »<i«M and 
financial services for Eagle. 
Hi-Lo was not part of the 
Eagle Trust group. 

Mr SmHb did not join EH- 
Lo’s two-person board of direc- 
tors, but those who (fid ova: 
the next two years included 
his brother, his secretary, 
Ryco’s Mr Roger Young, and 
four men who were directors 
of other MGP subsidiaries. 

The liquidator. Hr Peter 
Staler of a ccountants Pitman 
Cohen, told a meeting of Hi- 
Lo’s creditors in Birmingham 
yesterday that the company 
had failed because excessive 
servicing and repair costs had 
caused insupportable losses. 

He added: "I think ‘cavalier* 
would be a good word to 
desc ribe th e administration of 
tills company* * 





Tilbury floated a subliminal message past the 
City yesterday as fix £lZ0m bid battle against 
fellow construction c omp an y UDey c o ntin ue d 
to waves, writes Philip Coggan. 

TJiby pUdted a circular questioning te - 
"value of the Lin wood development on fhe'old 
Peugeot Talbot rite near Glasgow. 1 he circular 
rfatmed that thesite comprises an.espanse of . 
undeveloped wasteland and is poorly ^positioned 
for industrial devdaument. 

Ah independent valuation of toe rite by Rtete- 
ard Kills, a chartered s urv e y i ng firm, commis- 
sioned by Lilley values Lin wood at £19.3m 
before tax and sales costa and O&Snt after 
tax. 


Aahkv Aahwood 

TUbnry responded fay saying th** the valua- 
tion foiled to recognise the s t r e am of profits to 
be teamed from the devrioa^imait the site over 
the period 1989 to 1994. 

-Most of the fatd dlsputes have centred on 
lin^s argunteafotiiat the two companies need 
to merge to create the “critical mass" to com- 
pete for infra st ructure contracts In the 1990s. 
Tilbury argues that its specialist engineering 
drtih «m»M# it to win copttacts where margins 
are higher. 

■ Ltttey’s offer -38 ordinary shares plus 25 
coanartBdb ptefarance shares for every right in 
Iflbnry - Is worth about 598p per Tilbury 
share, compared whh the maricet price of 630p. 


isition cleared 


By NtefcQamatt 

THE MONOPOLIES and 
Mergers Commission has 
cleared the acquisition by 
Glynwed International, the 
industrial group, of JB&S Lees, 
a cold-rolled steal products 
c o mpany. 

’• The acquisition; for which 
West- Midlands-based Glynwed - 
last November paid vssm, was 
referred to the commission 
because of the possible Impact 
on competition, in the market^ 
for hardened andtegnperecTcar- 
bon steel strip. ~ 

Such steel strip is a very 
small element of both compa- 
nies’ turnover - less than 0 j 5 
per cent in the case of Glynwed 
and 3.6'per cent for Lees. 

However, Glynwed had just 
over one half of the £7.2m UK 
market for such products last 
year and Lees a Utile over 10 
per cent Three other British 
producers share 23 per cent 
with imports accounting for 
almost 14 per cent 
In its report the commission 
Said that after tnniTnfntng ' four 


main iasuea lt decided the sale 
to Glynwed of Lew by Its par- 
ent, Qnoteplan, a private com- 
pany, was not contrary to pub- 
lic Interest. 

The issues Were -lha ability 
of customers -them s elve s to 
harden U^ r teim>ei*-ltei^:dota 
petition frem-other-UK supplt 
ers; imports of hardened . mid 
tempered strip; 4nd thegeneral 
level of competition at the fin- 
ished productstage. 

The "commission said that 
within the overall UK market, 
one third in value of materials 
were not affected because there 
was little or no overlap 
between Glynwed’s and Lees’ 
businesses. 

In two. other areas - steel 
for band woodsaws ami hand 
tools - there was a substantial 
increase in market share, but 
also potential competition from 
taports. 

u the remaining product 
area; accounting for £LSm of 
sales, the commission a rid it 
was concerned because the 


acquisition increased the com- 
bined Glynwed and Lees share 
to a very high level in sane 
cases “with the possibility of 
■ monopolistic abuse.'* 

The' commission believed 
■ihqugft. “that Che. potential 
tSfreat of price’ rises in' this 
atea cduRl he mitigated by the 
existence and potential for 
increased Imports of hardened 
and tempered strip and fin- 
ished products, whether 
imported directly or through 
stockholders. ° 

A number of companies and 
organisations, including the 
British Independent Steel Pro- 
ducers Association, supported 
the merger. 

Glynwed bad told the com- 
mission that it was particu- 
larly interested in Lees’ metal 
cutting bandsaw and bimetallic 
strip, which it did not manu- 
facture and which made up 60 
per cent cf Lees' turnover. - 

Glynwed International and 
JB&S Lees merger. HM Statio- 
nery Office 70 


Specialeyes sees profits double to £l.lm 


SPECIALEYES, the USM- 
quoted retail opticians chain , 
doubled its pre-tax profit from 
£S28J)00 to £1.1 m in the year 
ended May 26 1989. 

Turnover rose 88 per cent to 
Cl 2.21m (£6.5m). Withdrawal of 
the NHS sight subsidy on April 
1 distorted the pattern of sales, 
leading to higher than usual 
sales in the' December-March 
period with a drop in April and 


ter" than other optical retailers 
since April L at a time when 
the trade had beta generally 


Mr Andrew Noble, chairman, 
said the company had been 
performing “significantly bet- 


Evidence from recent open- 
ings in the UK and the Nether- 
lands confirmed there was “a 
great consumer interest in the 
Specialeyes formula”, and the 
vigorous development pro- 
gramme was being continued. 

At the end of May there were 
60 branches and since than a 
further nine had opened. For 
the current year 25 more out- 
lets were planned and the com- 


pany believed it had the poten- 
tial to. grow steadily to 250 
units in the UK. 

Only 40 per cent of current 
business was derived from a 
sight test on the premises, the 
remainder resulting from pre- 
scriptions brought in by cus- 
tomers or duplicating existing 


The profit was struck after 
an exceptional charge of 
£377,000 (£132,000). Earnings 
were 4J39p (4J.6p) and the final 
dividend is_L$75p for a total of 
L875p, as forecast 
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This advertisement is issued in compliance with the Council of The 
International Stock Exchange and does not constitute an offer or an 
invitation for any person to subscribe for or purchase any securities. 
Application has been node to the Council of The International Stock 
Excha n ge for ad m is si on to the Official List of 140371 J 52 shares of 
common stock of SI each in Union Carbide Corporation. It is expected 
that dealings in the shares will commence on 31 August, 1989. 

UNION CARBIDE CORPORATION 

( A New York corporation, incorporated on 3rd January, 1989 ) 

Introduction to the Official List following 
the reorganisation of the corporation 


’“Jlals 

*)ids 2 



Authorised 

500,000,000 


SHARE CAPITAL 


shares of c om mon stock of SI each 


Issued and 

fully paid 

140371,352 


. COD JP a ?y Urion Carbide Corporation was formed on 
1 July. 1989. Union Carbide Corporation has three core businesses which 
are Oemmlaand Plastics, Industrial Gases and Carbon Products. Each 
°* core businesses has become a subsidiary of the new holding 
company. 

Listing Particulars relating to Union Carbide Corporation are available 
m the statistical aerviaemamtianni by Extel Financial Limited and copies 
“^ybeobtaiiKd during normal business hours bn 3t August and 
1 September, 1989, at the Company Announcements Office of The 
Intonations! Stock Exchange and during normal business hours on any 
werieday (feterdays and public holidays excepted) up to and including 
14 September, 1989 from: . 

VrionnR Gordon A Co. Ltedted 
9 Mooritdfc Hfghmik. • 

••• London EC2Y9DS 

31 August, 1989 


Looking forward : 

in Centenary Year 

► Despite the UK textile industry being assailed by 
disadvantageous exchange rates and rising 
: interest rates, Lister's.strength enables us to deal 
effectively with what we hope are short term 
problems.. 

In our centenary year we perceive Ariatronal 1 < - 
future with a diminishing Workforce but a time 
Of important technological transforniation - 
a futu re- with our country only beingable to find 
land for regeperatii/e development witNnithe 
inner cities.Eachof theseareasof possibility 
provides opportunities lor Lifters. ‘ ‘ 


Justin Komberg, Chairman 
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£8 -7m knitwear acquisition to be integrated with Corah 

Charterhall buys Textured Jersey 

Du AIlM D-iubUia-. •» 


By Alice Rawstfiom 

CHARTERHALL, the 
investment company headed 
by Mr Russell Goward, the 
Australian busines sman , is 
expanding Its UK textile inter- 
ests through a £8.7m agreed 
bid for Textured Jersey, which 
specialises in the production of 
knitted fabrics for use in lei- 
sure garments like track 
suits. 

Charterhall is already - 
involved in knitted fabrics 
through Corah, the Leicester- 
based textile company it took 
over late last year. 

When the deal is completed 
Charterhall intends to inte- 
grate the two companies. This 
will involve some job losses 
although Mr Kevin Freedman, 
managing director designate of 
Charterhall, said it was too 
soon, to say exactly how the 
two ^ companies would be 
restructured or how many jobs 
would be lost 

Charterhall has offered 2l8p 
cash for each Textured Jersey 


share. This represents a 57 per- 
cent premium over the wIHHIb 
market price on August 7, 
when Textured Jersey 
announced if had received a 
potential bid approach. Char- 
terhall is advised by Samuel 
Montagu and Textured Jersey 
by NM Rothschild. 

Textured Jersey’s shares 
rose 25p to 210p on yesterday's 
announcement. Charterhall 
has already received undertak- 
ings for acceptances represent- 
ing 63.8 per cent of the equity. 

Since Mr Goward took the 
helm two years ago Charter- 
hall has been involved in a 
number of deals in the UK. It 
has emerged with interests in 
footwear retailing- and, follow- 
ing the acquisition of Corah, in 
textiles.. 

Mr Freedman said the addi- 
tion of Textured Jersey offered 
an opportunity to exploit econ- 
omies of scale and to enter new 
product sectors. Corah's knit- 
ted fabric operations tend to 



Bussell Goward; interests in 
footwear and. textiles 

concentrate on the underwear 
market, while Textured Jersey 
specialises in outerwear. 

The integration of the two 
companies seems certain to 


Involve a reduction In manu- 
facturing capacity. Both have 

dyehouses and finishing - plants 

in Leicester together with knit- 
ting operations in nearby 
Corby. Corah employs 2,400 
people and Textured Jersey 
has a workforce of 
390. 

Mr Henry KnobQ, Textured 
Jersey chairman, will become 
an executive director of Char- 
terhall *s fabric and clothing 
division after the acquisition. 
He said he had accepted the 
offer as it was in the "best 
interests” of the company. Tex- 
tured Jersey recently 
announced a fell in profits 
after a tough year of trading 
and has been rationalising its 
operations. 

Charterhall plans to expand 
further within UK textiles 
chiefly by acquisition. Mr 
Freedman said the next area 
for expansion would be in the 
production of finished gar- 
ments. 


House of Fraser holds Switzer sale talks 


By Kfcran Cooke in Dublin and Maggie .Uny in London 


HOUSE OF Fraser, the UK 
department store retailer 
owned by the Al-Fayed 
brot hers, is negotiating to sell 
its Switzer group of stores in 
the Irish Republic. The 
rumoured price is I£35m 
(£30amX 

Yesterday House of Fraser 
said it could not comment on 
the deal at all, beyond the let- 
ter it sent , to staff in the Irish 
shops to keep them informed 
and to' allay fears. 

Since the Al-Fayed brothers 
bought House of Fraser in 1985, 
the group has reduced the 
number of its stores from 
about 100 to 66, concentrating 
its resources on full-range 
department stores. 


It has sold, a number of 
smaller storeswhich were not 
large enough to fit the group’s 
strategy, although generally 
these have continued trading 
under their new managefnent. 
The group sold its store in 
Copenhagen in 1987 and if the 
Switzer sale goes through. 
House of Fraser’s stores will all 

be In TnamlanH UK. 

The Switzer group has 
department stores at prime 
city-centre sites in Dublin, 
Cork, Galway and Limerick. Its 
store in Dublin, on the main 
Grafton Street shopping mall, 
has for many years been one of 
the most fashionable empori- 
ums in the city. 

The name of the prospective 


purchaser of the group has not 
been disclosed, but Mr Kelvin 
Coyle, Switzer's managing 
director, described the likely 
new owner as ‘a large publicly 
quoted British company which 
is diversifying into retailing”. 

Mr Coyle said House of 
Fraser had received the offer 
for Switzer at the end of last 
week. He said the identity of 
the group’s new owner would 
be revealed within the next 
two weeks. 

Rumours circulating in Dub- 
lin have it that the purchaser 
has agreed in principle to pay 
£15m to House of Fraser for the 
Switzer group and to take on 
£20m of accumulated debts. 

House of Fraser gained 40 


per cent control of Switzer in 
1971. It purchased the remain- 
ing 60 per cent of the group in 
1985 from Waterford Glass for 
£7.4m. 

At that time Switzer was vat 
ued at £UL3m, a figure judged 
by many to be too low and 
thought to reflect Waterford 
Glass' need for cash rather 
than Switzer’s true worth. 

Though the Irish retail mar- 
ket has picked up in the past 
few months, trading conditions 
for a number of city stores 
have been very difficult in 
recent years. 

The Switzer group is 
believed to have an annual 
turnover of £60m. It employs 
1,000 people. 


Low fares claim 
by Red Funnel 

Red Funnel Group, the 
Southampton ferry, tug and 
transport company fighting a 
hostile bid from Sally UK Hold- 
ings, yesterday claimed its 
ferry prices per mile were 
lower than any of its competi- 
tors an the Isle of Wight ser- 
vice, writes Andrew Hill. 

Its latest defence document 
said its prices were also below 
those of Scandinavian-owned 
Sally UK, which plies between 
Ramsgate and Dunkirk. 

. The group, said- the. 1 £24m 
Sally offer represented a mul- 
tiple of 14 times historic earn- 
ings, well below the level of 
recent shipping acquisitions. 

Red Funnel - the trading 
name for Southampton Isle of 
wight mid South of England 
Royal Mail Steam Packet - 
condemned perks offered by 
Sally tJK as “a gimmick to try 
to distract attention from an 
inadequate price”. 

It added that its shares were 

Tflrqly to maintain their Cur rent 
value if the bid lapsed. Yester- 
day Red Funnel shares were 
243p, 7p above the SaBy offer, 
which doses on September 9. 

Shorco up 35% 

Shorco Group Holdings 
increased pre-tax profits by 35 
per cent from £325,000 to 
£440,000 for the six months 
ended June 30 1989. 

This trench support and 
laser equipment group 
achieved the outcome on turn- 
over of £&94m (£2 .29m). Earn- 
ings p>er share were 9.2p (62p). 
The interim dividend is raised 
to 2p (1.66p). 


Peek purchases GKI for £4 


By John Ridding 

PEEK, the electronic and 
technology group, is buying 
GK Instruments, a manufac- 
turer of systems for vehicle 
classification and weighing, for 

£4m. 

GKI, set up in 1973, is a pri- 
vate company. In the year to 
endJune 1989 it achieved pre- 
tax profits of just over £600,000. 
Peek Is paying a p/e. of about 10 
times GKTs post-tax earnings. 

GKTs products,, which are 
implanted in roads,' allow 


transport authorities to clas- 
sify the type of vehicles pass- 
ing over them. They also allow 
the weighing of vehicles while 
they are in motion. 

Mr Ken Manrt, Peek’s chief 
executive, said that the acqui- 
sition would complement the 
group’s exisiting traffic 
operations. It already has sub- 
sidiaries, in the UK and US, 
which make, vehicle detectors 
and weighing systems. 

Mr Maud said there . was an 


increasing demand from indus- 
try for weighing in motion 
systems. 

Mr Geoff Kent, GKTs manag- 
ing director, will retain his 
post following the acquisition. 
But Mr Maud said that there 
was some scope for rationalisa- 
tion of the group’s traffic 
operations. 

Of the total consideration, 
£2.5m will be paid in cash and 
the balance paid by the issue of 
new ordinary shares in Peek. 


Management approach 
stressed by Norton Opax 


By Andrew Hill 

NORTON OPAX, the specialist 
print and packaging group, 
yesterday said the introduction 
of its management approach 
was “the most compelling rea- 
son” for merging with De La 
Rue, the security printing 
group. 

De La Rue rejected Norton’s 
offer document, posted yester- 
day, saying it “smacked more 
of Norton Opax having to look 
over its shoulder than of any 
sound commercial arguments 
for combining the two busi- 
nesses”. 

Norton said its hostile bid. 
which values De La Rue at 
about £493m in cash, shares 
and convertible loan stock, 
“crystallised the substantial 
bid premium” in the target’s 
share price. 

De La Rue shares remained 
unchanged last - night at 


370p. 

Norton said the composition 
of the security printer’s board 
was "seriously deficient* fol- 
lowing the departure of Mr 
Brian Malpass, the chief execu- 
tive who resigned in June 
because of ill health after the 
group announced poor results. 

' • The document also detailed 
some of the product and mar- 
keting opportunities for the 
combined group. 

Norton said the enlarged 
group would be a world player 
in the security card market 
and said sales erf all products 
would be expanded through 
new distribution channels, for 
example in the US (cheques, 
payment systems, currency 
equipment), Brazil (tickets, 
cheques, credit cards) and the 
Far East (plastic cards, pay- 
ment systems). 


Renaissance 
advances 21% 

Renaissance Holdings, a 
specialist investor in company 
turmound and recovery situa- 
tions, lifted pre-tax profits 21 
per cent to £272,000 during the 
six months to June 30- 

Mr Nicky Branch, chairman, 
said that the rights Issue 
announced earlier this year to 
raise £5J»7m was “strongly sup- 
ported” and that the company 
holds 20 investments in its 
portfolio. 

Net assets per share at June 
JO were 114-41p, representing a 
9.7 per cent advance on the 
10L3p at the 1988 year end. 

Income from investments for 
the period increased to £311,000 
(£241,000). 

Earnings per share eased to 
l_84p (L97p) calculated on an 
average number of shares an 
issue which does not include 
the potential dilution from 
the exercise of warrants or 
the conversion of loan 
stock. 


To mkin s 
sued over 
US Murray 
Ohio buy 

By Clay Harris 

TOMKINS, the industrial 
holding company, is being 
sued for nearly S2.1nx (£1.32m) 
in New York over Its $224m 
purchase In 1988 of Murray 
Ohio, the US lawnmower and 
bicycle manufacturer. 

Mr Gregory Hutchings, Tom- 
kins* chief executive, said yes- 
terday that the action would 
be vigorously defended. 

Brylgrove, a UK-based merg- 
ers and acquisitions specialist, 
said that Mr Graham Powell, 
its US agent and associate, 
mentioned Murray Ohio as a 
possible takeover target to Mr 
Richard Carr, president of 

Tomkins Corporation, the UK 
company's US subsidiary, in a 
conversation on April 7 1987. 

The action, filed earlier this 
month in the New York state 
supreme court, Tom- 

kins had agreed in August 
1986 to pay a “finders fee” to 
Brylgrove if an introduction 
was made an aw piWtim 
completed. 

The claim for damages Is 
based on the “Lehman scale” 
which prescribes fees of 5 per 
cent of the first Sim of an 
acquisition price, 4, 3 and 2 
per cent of the next three $lm 
tranches, and l per cent of the 
balance up to $30m. 

Of Brylgrove, Mr Hutchings 
said yesterday: “They did 
nothing for ns. They say they 
mentioned Murray to us years 
ago, but there is no documen- 
tation that they did so, so they 
can go abftad and sue.” 

Separately yesterday, Tom- 
kins’ accounts for the vear to 
March 31 disclosed that Mr 
Hutchings was paid £395,000 
in 1988-89, a 41 per cent 
increase over the £280,000 he 
received in the previous 12 
months. 

His salary includes a perfor- 
mance-related element. Tom- 
kins’ dividends went up by 51 
per cent in 1988-89. 


BTR sells off 
motor seals 
business 

By Clay Harris 

BTR, the industrial 
conglomerate, has sold its 
Angus Fluid Seals business to 
Freudenberg Group, a West 
German-based . supplier of 
engineered components to the 
antomotlve industry. The price' 
was not disclosed. 

The acquisition gives fami- 
ly-owned Freudenberg its first 
UK manufacturing facility for 
seals and precision mouldings. 
It already distributes in the 
UK products made elsewhere 
in the world. 

Seals and precision mould- 
ings accounted for DMlbn 
(£325m) of Freudenberg’s total 
turnover of DM3 .5 bn in 1988. 

Angus, acquired through 
.Dunlop In 1985, specialises in 
crankshaft seals for engines. It 
also makes other sealing prod- 
ucts and hydraulic packaging. 

Under BTR about 80 per 
cent of Angus’s annual turn- 
over of £15m to £i6m is 
exported. Freudenberg intends 
to increase the proportion, 
according to Mr Rod Small, 
managing director of Freuden- 
berg Simrit. who becomes 
chief executive of the renamed 
Freudenberg Angus. 

Mr Christopher Bull, BTR 
finance director, said: “It’s a 
high-tech business which 
needs global development and 
resources” which Freudenberg 
would be better able to supply. 

See Observer 


River Plate concedes it faces 
defeat over TR Australia plans 


By Nikki Talt 

RIVER PLATE and General 
Trust, the investment trust 
which holds a 29.9 per cent 
stake in TR Australia Invest- 
ment Trust and has been 
opposing TRA's plans for a 
change in investment policy, 
yesterday conceded that it 
probably faces defeat. 

River Plate's admission fol- 
lowed an announcement from 
TR Australia that it intends to 
propose to preference stock- 
holders that they should be 
given the opportunity either to 
realise their stock at par or to 
convert it Into ordinary shares 
of TRA on no less favourable 
terms. 

Mr John Duffield, of Jupiter 
Tar butt which manages River 
Plate, maintained that the 


effect of the clarification from 
TRA was to offer preference 
stockholders terms under the 
TRA scheme which equated to 
those being sought for this 
class of holders by River Plate. 

Unusually, the preference 
stockholders hold votes in the 
Touche Remnant trust, speak- 
ing for about 6 per cent of the 
voting rights. Mr Duffield said 
that River Plate had previously 
expected these votes to support 
Its own proposals, but that it 
now expected them to swing to 
the TRA camp. Accordingly, be 
maintained that River Plate's 
support would probably have 
diminished to around 37 per 
cent. 

TRA's advisers said that 
they could not comment on 


what new level of support they 
might now have. TRA had pre- 
viously said that over 40 per 
cent of the equity was in sup- 
port of its scheme, while River 
Plate had been claiming a simi- 
lar figure. 

The battle would have come 
to a head on Friday when 
shareholders are due to vote on 
the TRA scheme. This envis- 
ages a change in the invest- 
ment policy to that of a 
higher-yielding Far Eastern 
fund, a scrip issue of warrants, 
and the introduction of a series 
of possible wind-up dates for 
the trust 

Mr Duffield said he could not 
comment on what River Plate 
might do with its stake if its 
efforts were defeated. 


Yale extends offer for Myson 


By John Thornhill 

YALE AND Valor, the security 
and home products group fight- 
ing Blue Circle Industries for 
control of Myson Group, yes- 
terday extended its £L87m offer 
for the boiler manufacturer. 

It had received acceptances 
for 0.02 per cent of Myson's 
shares at the first close and 
owns 8.19 per cent. 

The rival £ 195.7m offer from 
Blue Circle, conditionally 
agreed by Myson's board in 
early August after it withdrew 
its recommendation from 
Yale’s earlier offer, has its first 
dose tomorrow. Blue Circle 
already controls a large stake 
in Myson, representing 29.5 per 
cent of its equity. 

Myson's recommendation of 
Blue Circle's bid Is, however, 
subject to clearance by the 
Office of Fair Trading. A ded- 


Newarthill 
edges ahead 
to £7.94m 

PROFITS OF Newarthill, the 
quoted holding company for 
Sir Robert McAlpine & Sons, 
the civil engineer and building 
contractor, edged ahead to 
£7 .94m pretax for the half-year 
to April 30. The previous figure 
was £7 .81m. 

Turnover advanced from 
filfllm to £288m. 

Looking ahead, directors 
said profits for the full year 
were expected to be close to 
the £16. 15m achieved last time. 
They believed extraordinary 
debits for the year would be 
“modest" compared with the 
previous two years. For the 
half-year there was an extraor- 
dinary £L31m (£ 1.28m) credit 

Earnings per £1 share 
amounted to 2A8p (25.5p) after 
tax of £3.62m (£3.43m) and 
£51,000 (nil) minorities. 

Macfarlane expands 
32% to £4.32m 

Macfarlane Group (Clansman), 
the packaging and plastic 
moulding combine, yesterday 
reported continued growth. 
The directors are looking for a 
substantial increase in profit 
for 1989 following a 3L5 per 
cent lift in the first half. 

Beyond that prospects for 
expansion were still excellent, 
according to Sir Norman Mac- 
far lane, chairman, who also 
announced the intention to 
extend into Europe in the near 
future. 

In the half-year, turnover 
increased 18 per cent to 
£48.74m (£4L25m) while pre-tax 


Hoylake 
holds 2.3% 
of target 

By Nikki TaH 

HOYLAKE, the vehicle 
through which the consortium 
headed by Sir James Gold- 
smith is making its £13.Sbn- 
paper bid for BAT Industries, 
announced yesterday that It . 
controlled 2.3 per cent of its 
target by the first closing date 
on Tuesday. „ „ . 

However, the bulk of this 
figure was accounted for by 
shares owned by Hoylake or 
parties acting in concert with 
it. These shares amounted 
to 34.7m or 2J27 per cent of 
BAT. 

Acceptances added the 
remaining 0.03 per cent. 

Many institutions have- 
made dear that they will not 
begin to take the offer seri- 
ously until at least an element 
of c 8 ** 1 is included, and yes- 
terday’s result was little 
surprise . to the market,, 
where BAT shares eased 6p to 
837p. 

BAT is also understood 
to have protested to the 
authorities that abont 7m 
of the shares included in 
Hoylake's total belong 
to Equity A Law, part of 
Axa Midi, the France-based 
insurance company which 
has been lined up as the 
buyer of Farmers Group, the 
US Insurance subsidiary 
of BAT. 


A side-show skirmish to the main attraction 

Nikki Tait on the issues to be addressed when BAT men meet Sir James Goldsmith 


HERE IS nothing like 
taking the attack to the 
enemy. At noon today, 
representatives from BAT 
Industries, the tobacco-based 
conglomerate, are to come face 
to face with Sir James Gold- 
smith. 

The meeting place is Ham- 
bros Bank, home of Hoylake's 
merchant bank adviser. 

This battle, it should be 
stressed, is not over the fixture 
of BAT itself - or, at least, not 
directly. Rather, the defending 
group is aiming a legal side- 
swipe at Anglo, the quoted 
group controlled by certain 
companies controlled by Mr 
Jacoo. Rothschild and Sir 
James. Its shares are being 
offered to BAT shareholders as 
part of Hoylake’s terms. 

Anglo was a modest leasing 
business in which various 
Rothschild companies held a 75 
per cent stake until earlier this 
year. Half that stake was then 
sold to Sir James Goldsmith’s 
General Oriental Investments 
(GOIL), and Anglo was ear- 
marked as the vehicle for Sir 
James* return to the UK acqui- 
sition trail. - 

As a result, -Anglo imple- 
mented a new corporate struc- . 
tore last June — via. a scheme 
of arrangement which received . 
approval from the non-G-old- 

smith/Rothschild shareholders. 

Essentially, a new holding 
company was created, so that 
the leasing business became a 


subsidiary interest. Anglo 
shareholders were told that 
their reoriented company 
would assemble a group of per- 
sons to invest alongside it in a 
new company, essentially an 
acquisition vehicle. 

The scheme of arrangement 
documents stated plainly that 
Anglo would invest on the. 
mama basis as its other co-in- 
vestors in this new company. 

Moreover, in addition to its 
proportionate shares erf profits 
from the venture, it would 
have voting and management 
control of the new company, 
and would receive an “over- 
ride" - essentially a preferen- 
tial share - on the new com- 
pany’s profits. Any investment 
could.be subject to shareho l der 
approval, and, if so, the Gold- 
smith/Rothschild interests in 
Anglo would vote. - 

As envisaged. Anglo does- 
indeed play a pivotal role in 
the structure of the Hoylake 
. offer. 

Under the current terms, 
BAT shareholders would swap 
their shares for shares in 
Anglo plus two types of Hoy- 
lake loan notes. BAT share- 
holders would end up with 92 
per cent of Anglo. Anglo, in 
turn, would hold 75 per cent of 
Hoylake, with the r emaining 25 
per cent belonging to the Gold- 
• smith consortium in return for 
their cash subscription, cur- 
rently put at £868m- 

Accordingly,. therefore. 


Anglo is holding an extraordi- 
nary general meeting at Ham- 
bros Bank at noon today, when 
its shareholders will be asked 
to approve a variety of techni- 
cal measures. As allowed in 
the scheme of arrangement, 
the Goldsmith/Roth sch iM hold- 
ings can vote, so the result is a 
foregone conclusion. 

.However BAT - which has 
quickly acquired a token 300 
shares in Anglo - is protest- 
ing. 

It argues that the structure 
of the Hoylake offer breaches 
that which Anglo shareholders 
approved in the early summer. 
Amid dark mntterings about 
the protection of minorities, it 
says that Anglo does not have 
effective control of Hoylake 
and that its participation is not 
on a pari passu basis with the 
other investors in Hoylake. 

-Amplifying the first point in 
a letter to Hoylake's lawyers 
last week, BAT argued: “Anglo 
is, in fact, to be precluded from 
altering the board of Hoylake 
which will be controlled from 
the • outset by representatives 
of GOIL and other non-Anglo 
shareholders of Hoylake.” On 
the latter issue, it contends 
that while the main equity 
ownership of Hoylake la split 
7525 between Anglo and the 
other investors, the split on the 
override is 6&4Q. 

The point has been raised by 
BAT with the Stock Exchange, 
but the authorities have shown 


Anglo Group 

shareholders 


General Oriental Investments 37% 


Pre-offer pubte 
shareholders 26% 



JRothschBd 
Holdings 12^% 


Bit Capital Partners 24.6% 


little inclination to intervene 
on these grounds. Hoylake, 
meanwhile, argues that the 
rights envisaged for the Hoy- 
lake minority shareholders are 
a fair protection given their 
substantial investment, and 
dismisses the split on the over- 
ride as “having no bearing on 
the matter”. 

The fuss certainly has pub- 
licity overtones. There is little 
doubt BAT would like to instill 
the impression that its rival is 
adept at manoeuvring in the 
world of small print. 

But BAT also maintains that 
there are legal implications 
whatever today’s outcome. Its 


lawyers have stated “that 
unless it can be established 
that the investments alongside 
Anglo of the director-linked 
controlling interest came into 
being wholly unconnected with 
the positions of Sir James 
Goldsmith and Messrs Roths- 
child and Gibson as directors 
of Anglo”, the minority inter- 
ests could' have legal redress. 
Put bluntly, the Gold- 
smith/Rothschild companies 
could be obliged to “disgorge” 
its personal profit from a suc- 
cessful bid in favour of the 
Anglo minority interests. 

And there was a further 
point simmering yesterday. 
Certain recent Hoylake docu- 
ments, together with the 
arrival of Axa Midi, indicate 
that if its offer is revised, there 
will be certain fundamental 
differences in any new bid - 
not least, the fact that Axa will 
take a stake in Hoylake. 

Accordingly, BATs advisers 
point out that Anglo share- 
holders are being asked to give 
their approval when they have 
no firm idea of what is ulti- 
mately envisaged. 

Last night, this latest wave 
of agitation did not appear to 
be causing too much anxiety at 
Hambros. The bank was 
unable to say whether separate 
meetings would now be neces- 
sary to approve the Axa/Farm- 
ers deal. Nevertheless, today’s 
meeting may yet be an inter- 
esting side-show. 


sion is expected this week. 

Mr James Loudon, Blue Cir- 
cle's finance director, said he 
was reasonably confident that 
the OFT would not obstruct 
Blue Circle's offer. But Mr 
Jeoff Samson, Yale's mana ging 
director, said he was hopeful 
that the OFT decision would 
work to Yale's benefit, allow- 
ing Its offer to succeed. “That 
outcome would have both logic 
and justice ” he said. 

Since Yale launched its bid 
for Myson on August 2, the 
value of its offer has increased 
from £lS0m to £I87m as its 
share price has risen. 

This rise has partly been in 
response to the revelation ear- 
lier this month that W illiams 
Holdings, the acquisitive 
industrial holding company, 
had increased its stake in Yale 


NEWS DIGEST 


profits rose to £4 .32m (£3-28m). 
Eamings were 8.39p (6.61 p) and 
the interim dividend is 2.3p 

Sir Norman believed there 
were attractive opportunities 
in Europe for developing “the 
unrivalled packaging distribu- 
tion network which the com- 
pany has created in recent 
years throughout the UK" 

Associated Nursing 
almost doubled 

Associated Nursing Services, 
the USM-quoted healthcare 
group, increased its profits by 
92 per cent from £384,000 to 
£737,000 in the year ended 
April 1 1989. 

Turnover rose from £1.98m 
to £5.47m. Earnings were 14J2p 
<7.8p) and, as promised, the 
inaugural dividend is 2p. 

Included in the profit was an 
exceptional surplus of £292,000 
on sale of land. High interest 
took its toll, the cost this time 
being £509,000 (£133,000). 

Eng & Caledonian 
NAV rises 15% 

Net asset value per £1 share of 
Englis h & Caledonian Invest- 
ment was 291p at June 30 1989. 
This represented a 15 per cent 
increase on the figure of 253p 
standing a year earlier. 

The £13m development capi- 
tal Investment trust, which is 
managed by Gartmore Invest- 
ments, reported gross revenue 
more than doubled from 
£215,091 to £431.230. 

Expenses were virtually 
unchanged and after tax of 

£22,427 (£17,292) net revenue 
totalled £82£60 (£121,176 loss) 
and earnings per share were 
1.85p (2.7p loss). 

The directors propose an 
unchanged final dividend of 
l-5p. 

Gold Fields shares 
restriction removed 

Restrictions on a small block of 
Consolidated Gold Fields 
shares, imposed on August 10 
by Mr Nicholas Ridley, the 
Trade and Industry Secretary, 
have been removed. 

The 33,000 shares were held 
in London by Standard Char- 
tered Nominees. 

Restrictions were imposed 
on the shares - and several 
other small blocks - because 
Trade and Industry inspectors 
probing dealings in Gold 
Fields' shares before and dur- 
ing the hostile bid by Minorco 
were unable to find out who 
owned them. 

As a result of publicity asso- 
ciated with the “freeze” put on 
the shares, the inspectors are 
now satisfied they know the 
identity of the owner of the 
block held by Standard Char- 
tered. 

The inspectors are continu- 
ing their investigation even 
though the Minorco bid failed 
and Gold Fields was subse- 
quently taken over by the Han- 
son group. 


to 5.85 per cent, suggesting 
that Yale itself might be on the 
receiving end of a bid 
Myson's shares were 
unchanged yesterday at 233p. 
This compares with Yale's 
offer worth 229p per Myson 
share and Blue Circle's 240p 
cash offer. Blue Circle is also 
making an alternative 
“assured value” share offer 
worth 230p. 

• Myson's shareholders have 
rejected a proposal to pay Mr 
Paddy Rooney and Mr Graham 
Cooper, two non-executive 
directors, £40,000 to compen- 
sate them for loss of consul- 
tancy work if the Blue Circle 
bid goes ahead. But they 
approved a proposal to pay Mr 
Michael Dove and and Mr 
Colin Scott, both executive 
directors, one year’s pay. 


Hawtal Whiting 
makes £489,000 

With every operating company 
m akin g a contribution, Hawtal 
Whiting Holdings turned in a 
pre-tax profit of £489,000 for the 
first half of 1989. 

That was slightly better than 
planned, according to Mr John 
Whitecross, chairman, and 
gave confidence that the full 
year would show much 
improvement over the £1.22m 
loss of 1988. The first half of 
that year saw a profit of 
£32,000. 

The group provides design 
and engineering services for 
the motor industry. Mr White- 
cross said March heralded the 
long awaited upturn in busi- 
ness. By the end of June turn- 
over had grown to £20.53m, a 
39 per cent improvement over 
1988. 

£0.94ra halfway at 
Handley-Walker 

Pre-tax profits of 
Handley-Walker, the 
USM-quoted management con- 
sultancy, soared 63 per cent 
from £577,000 to £942.000 in the 
six months to June 30 on turn- 
over ahead 29 per cent to 
£5. 8m. 

Mr Peter Smith, chairman 
and chief executive, said the 
group had maintained the 
strong organic growth dis- 
played last year. Handley- 
Walker won more than 120 new 
customers in the the first half 
and enjoyed a high level of 
repeat business from existing 
customers. 

Operating profits were 
£867,000 (£567.000) while net 
interest received was up from 
£10,000 to £75,000. Earnings 
emerged at 9.5p (6.3p) per share 
for an increased interim divi- 
dend of 3p (l.Sp). 

UK side helps Butler 
Cox increase 23% 

Butler Cox, the European 
management consultancy 
which gained a listing on the 
main market in May, lifted 
pre-tax profits by 23 per cent 
from £516,000 to £634,000 in the 
six months to June 30. 

This increase was helped by 
a rise in receivable interest 
from £14.000 to £81,000. 

Turnover advanced 8 per 
cent to £4.19ra (£3.9m) while 
profits at the operating level 
were up 10 per cent at £552,000 
l £503,000). 

Earnings worked through at 
S.lp (6.2p) per share and the 
maiden interim dividend is 
1.75p. 

Mr George Cox, managing 
director, said that the UK 
operations had made the larg- 
est contribution and continued 
to grow strongly. 

The Butler Cox Foundation, 
which offers syndicated 
research programmes, and 
PEP, the productivity enhance- 
ment scheme, had performed 
particularly well, he said. 
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Gullfaks oil reserves may 
get 400m-barrel boost 


By Karan Fossil in Oslo 


RECOVERABLE RESERVES 
in Norway’s giant Gullfaks oil 
field may be uprated by as 
much as 30 per cent by the end 
of this year because of the 
identification of a substantial 
new reservoir. 

That would give an extra 
400m barrels of oil, ralher more 
than is estimated for the Nel- 
son field, the biggest of 
Britain’s recent discoveries. 

Gullfaks, located in the 


northern part of the Norwe- 
>rth Sea a 


North Sea and operated 
. Staton, the Norwegian state 
oil company, is currently prod- 
ucing crude at a daily rate of 
about 300,000 barrels from two 
huge concrete platforms, situ- 
ated on the southern and 
north-western parts of the 200 
square kilometre field. 

The current estimate for 
recoverable oil reserves is 2103 



"considerable” reserves identi- 
fied In a new geological hori- 


standard cubic metres of crude 
oil which could be improved to 
270 standard cubic metres of 
crude oil with the addition of 


A plan is currently being 
worked out for the exploitation 
of the reserves in this reser- 
voir. 

A third Gullfaks platform 
was hwtaiind this summer 
it is likely to come on stream 
before the year’s end. The 
three platforms at peak produc- 
tion have the potential to pro- 
duce at a daily rate in excess of 
600,000 barrels of oO. 

To produce in excess of that 
may require additional process- 
ing and treatment capacity in 
the field, however. 

An extra 400m barrels of oil, 
at current prices, could yield 
about NKrSObn (£4.5bn), or 
more than total investment 
costs and operational costs 
over the field’s lifetime. 


Mozambique shows its metal to 

Nicholas Woodsworth on why the country is only now exploiting i 

' . . . _ _ art 


Row looms over EC move to 
penalise milk levy defaulters 


By Tim Dickson in Brussels 


A LEGAL raw is boiling up in 
Com- 


Brussels over European 
mission action to punish mem- 
ber states who have failed to 
pay all or part of their milk 
superlevy for the last dairy 
marketing year. 

The Commission yesterday 
disclosed that it intends to pen- 
alise five member states which 
it says owe Ecul40m (£95m) by 
subtracting an equivalent 
amount from the so-called 
“advances” sent to their 
national intervention boards 
from the Community’s own 
budget 

The countries and amounts 
in question earlier this month 
are understood to have been: 
Belgium (Ecul2m); West Ger- 
many (Ecul6m); France 
(Ecu47m); Italy (Ecu31m); and 
the Netherlands (Ecu32m). 

The Brussels move - a sign 
of the determination of the 
Farm Commissioner Mr Ray- 
mond MacSharry to tighten up 
the rules of the regime - has 
nevertheless angered some of 
the countries in question. West 
Germany apparently threat- 
ened at an EC management 
committee meeting earlier this 
month to take the issue to the 
European Court of Justice, 
while France, Italy and the 
Netherlands are all thought to 
have voiced doubts about the 
legal basis for the decision. 

Officials at the Commission 
are nevertheless confident that 
they are on secure legal 
ground. Some lBm tonnes of 
milk were produced above the 
EC quota limits in 198&-89 and 
the deadline for payment of the 
fines - the so-called superlevy, 
equivalent to 100 per cent of 
the market price - is set for 
the end of July. 



MacSharry: 
tag the Systran work 


In 1987-88 the Commission 
gave countries an extension to 
the end of the year to come up 
with the money - but follow- 
ing the slight easing in the 
milk quota regime proposed by 
the Commission last month Mr 
MacSharry is now committed 
to making the whole s yste m 
work more efficiently. There is 
also substantial overspending 
in the dairy budget this year. 

Only the Irish, the UK and 
tae Danish Governments are 
thought to have paid their out- 
standing superlevy for the last 
marketing season. Spain and 
Greece did not exceed national 
guaranteed mflk quantities and 
Portugal is excused from quo- 
tas and the superlevy while it 
builds up domestic production. 

The latest rumpus is a fro 
ther sign of the impact on 
farmers of the restrictive poli- 
cies being pursued in Brussels 
- and the pressure on member 
states to make new conces- 
sions in EC farm policy. While 


administrative inefficiency 
may be responsible in some 
cases for the late payments, 
Brussels believes that there is 
a strong protest dement from 
some of the parties involved. 

If the superlevy is eventually 
P»ih | money tfra-imri from the 
offending country’s advance 
will be restored the fallowing 
month - so there is no ques- 
tion of additional financial 
sanctions being imposed on the 
defaulters. 

• European Community pulse 
support prices will rise margin- 
ally next season in spite of an 
estimated 16 per cant over- 
shoot of the production target, 
according to an EC official, 
reports Reuter from Brussels. 

The 1989 feed pea and bean 
harvest win overshoot the pro- 
duction target of a5m tonnes 
by 560,000 tonnes, according to 
the EC management committee 
responsible for the crop. 

It sees the harvest craning in 
at 406m famnaa. 

It also fixed file 1988 harvest 
at 4.276m tonnes, compared 
with tiie 4Jbn on which last 
year’s overproduction penalty 
was calculated. 

A support price cut of R9 per 
cent wQl be imposed in line 
With the Stabiliser menhanlgm 
to curb overproduction. 

The price cut takes into 
account the correction for . 
underestimating the harvest 
last year. 

This means Ecu2.62 off the 
price of Ecu29.52 per 100 kilo- 
grams, compared with Ecu2.66 
off the same figure last time, 
giving a marginal rise overall 

Coceral, the EC- cereals 
lobby, earlier this month esti- 
mated the harvest at 4.15m 
tonnes. 


F or over a __ 

southern Africa’s 
has come from the 
ground; its mineral resources 
have formed the base of the 
region’s economies and been 
the principal attraction to for- 
eign Interests. Exploitation of 
gold in South Africa, diam on ds 
in Botswana and Namibia, cop- 
per in Zambia, and, more 
recently, oil in Angola, has 
provided the area with levels 
of economic development that 
are among the highest on the 
continent. 

Mozambique is one country 
in tiie region that not 
developed a mining reputation. 
Among the poorest nations in- 
Africa, its annual export earn- 
ings of less than USSlOOm 
crane principally from the sale 
of cashew nuts and prawns. 
Yet minerals are Mozambique’s 
most valuable natural 
resource, «rnd could form the 
lmgjg of a prosperous export 
economy. 

Hampered by Portuguese 
colonial under-development 
and 13 years of guerrilla war, 
the Mozambican Government 
has now mineral exploi- 
tation its highest priority in a 
campaign to attract foreign 
investment. 

Mozambique possesses a 
wide variety of minerals rang- 
ing from gold and gem stones 
to energy-producing hydro-car- 
bons. Strategic minerals 
include nickel, cobalt, chro- 
mium, platinum, manganese, 
and 10m tonnes of graphite ore. 
It *»«« heavy metala such as 
ti tanium zirco nium, 10m 
tonnes of monazite ores, rare 


earth minerals Rfce beryllium 
and famtflinm, and industrial 
minerals Including dlatomite, 
bauxite and fluorspar. 'Coal 
reserves axe estimated at lOhn 
tonnes and natural gas at 
I40bn cubic metres. 

Despite tills wealth, the Moz- 
ambican mining sector today 
remains severely under-devel- 
oped. While the legacy of Por- 
tuguese colonial role gave 
Mozambique very Utile to build 
on, its ongoing 'war has until 
recently discouraged new min- 
ing projects. 

Undercapitalised and with- 
out any significant m ining 
industry of its own, Portugal 
had neither the investment 
capacity nor the technical 
-expertise to develop Mozambi- 
can mining- 

Following independence in 
1975 and the departure of 90 
per cent of the colonial popula- 
tion, Mozambique’s nascent 
miTiing industry could boast 
only one geologist and one 
mining - engineer. 

Although independent 
Mozambique made serious 
efforts to develop its mining 
sector, the activities of right- 
wing, South African-backed 
MNR rebels led to a decade- 
long decline, rather than 
increase, in mining production. 
In coal wining operations, fix: 
example, exports dropped 85 
per cent from 1980 to 1985 as a 
result of MNR sabotage of road 
and rafi transport links. 

Although the security situa- 
tion remains serious, Mozambi- 
can wrining has received new 
development impetus in the 
last two years. 13118 Is due both 



utedtoas^lfi^tmowtiMn 

foreign interest in 
sector- From 1988 to 1989 for- 
ekm mining investment rose 
fan to|5ten. & 

etal production rose by 30 pw 
cent. Last ytar ^ Goy**£ 
ment was approached by 86 
foreign mining companies, 
including those from Great 
Britain, the US, Japan, Italy 
and South Africa, and a num- 
ber of agreements on explora- 
tion, feasibility studies, and 
development projects have 
beat (tohcbided. 

Among them are: . 

• A recrartlyKxmcitfcaed »8Bi- 

Iffltty study by the Irish com- 
pany Kenmare Resources m 
l e .exploitation of heavy met- 
als. Kenmare is now negotia- 
ting the financing of a- $87m 
joint venture with the Mo»W- 



to growing hopes that an end ^ 

to the war may be in sight, and . .bican Governm ent and other 
to a new mining investment foreign partner^ 


code introduced in 1966. 

In an effort to attract foreign 
investment, the code provides 
fin: the establishment Doth of 
wholly foreign-owned mining 
companies and joint ventures 
with the Government. Fiscal 
incentives include the right to 
100 per cent repatriation of 
profits after tax, no dividend 
withholding taxes, exemption 
from import duties on equip- 
ment and export duties on min- 
erals produced, as well as 
accelerated depreciation on 
•mining in vest m ents. Taxes on 
profits are fixed at 50 per cent, 
and royalties on gross reve- 
nues vary from 3 per cent to 10 
per cent acconfing to the min- 
eral produced. . 

The legislation has contrib- 


w Joint venture agreements 
between tine British multi-na- 
tional Lonrho (80 per cent) and 
the Gbmaxnnent (20 per cent) 
on the development of both 
underground and open pit 
goldmlning. Lonrho is also 
reported to have shown inter- 
est in Mozambican platinum. 

• A heavy metal exploration 
and development project 
wholly owned by the US «ran- 
pany Edlow Resources. • - 

tae^^n’axid B nj ga rcfan^ yw 1 - 
enunents for fhfe ex p loi t a tion 
of marble and graphite. • 

In addition, nte Mozambican 
National Directorate Of Mines 
reports that tt ta mnf farthe 
final phase of contract negotia- 
tions on projects vrith 12 other 


foreign companies. These 

include s IBpom ffbVSMment 
exploration and dovctapnient 

ament with- BP CoaLa 
venture n&fr dnff MJn**; 

w vHG air <* 

dlatomite. and a gold-mining 
project to be wholly W 
Aogio-Amencfth . of South 
Africa. 

plume for two-My future pro- 
tacts are now -taking shape. 
Th© first involvwa $200raproj- 
ect foftheitevuiontoent of the 
Panda gas Helds. Lonr&a. 
Angto-AmericaiL, and the Ital- 
ian company Mount Edison 
have all expressed interest, 
and the World Bank’s Interna- 
tional Finance Corporation has 
said it can nrovlde 23 per rent 
cf the’-fle&fl capital develop- 
ment costs. ■ 

possibilities include both 
shipments uf natural gas' to 
Italy and -the construction 
of - a pipeline to South 
Africa.' 

The second project, worth 
XlJttm. fbcusee on the Moattze 

coal fields, and development 
agreements may ba reached in 
IS montha-Mtae and transport 
feastttflty. studies by the Bra- 
zilian- wp?"y CVRD are 
already underway, and while 
Japanese, British. Italian, and 
other companies are Involved 
in . dfacusiBoas with the Gov- 


ernment, CVRD and Soviet 
mining interests are most 
Uhe& td flbenre a contract 
If agreements ah either of 
these two major projects are 
concluded, Mozambique’s 
long~negl«?ct:ed mining sector 
will be Wtai launched on the 
road to development 


Saudi accusation in sheep row 


SAUDI ARABIA, in its first 
public statement on an escalat- 
ing trade dispute, has accused 
Australia of trying to export 
eirlc animnla tntn Middle East 

markets, reports AP-Dow 


Jones from Riyadh. 

Lciuture Ministry 


An Agrlci 
statement said that “25 to 30 
per cent of the sheep in three 
consignments" from Australia 
were clinically proven to be 
afflicted with sheep pox and 
consequently turned away, the 
official Saudi Press Agency 
reported on Tuesday night. 

Referring to a delivery of 
68400 sheep turned away from 


the Gulf pvt of Dammam, the 
Ministry said: “Sheep pox indi- 
cations were dear in 25 par 
cent of that consignment, and 
when those sheep reached 
Kuwait aboard the same ves- 
sel, they were minus -21.000 
head. It proved that the disease 
hag spread and that the dis- 
eased aramflla were somehow 
got rid c£ 

“It was an attempt to prove 
the Australian sheep were safe 
and free of diseases so that 
they be marketed in the Gulf 
markets,” the statement added. 

“This also proves that every 
time the kingdom rejects a con- 


signment, an attempt is made 
one way or the other to hide 
the truth of the diseased ani- 
mals, so as to affect tiie out- 
crane of the tests that might be 
carried out by the other 


As reported, Australia has 
suspended its sheep shipments 
to Saudi Arabia pending a solu- 
tion to the trade dispute. Aus- 
tralian Officials say blue 
tongue and sheep pox are not 
found in ' Australia, which feat 


to the Middle East About 
went to Sauffi Arabia, the larg- 
est afn gto market. - 


Australia aims to dean up wool exports 


BEER CANS, cigarette butts,, 
and even th* occasional 
shearer’s singlet are Just some 
of the unwelcome additions 
found in Australian wool 
exports recently, reports Reu- 
ter from Sydney . 

As a result, the Wool Council 
of Australia, a leading wool 
industry body, has announced 
it is preparing a big campaign 
to reduce the contamination of 
Australian wool, until recently 


the country’s largest export 
earner.- • . - -•-> - 

Executive Director David 
Coombes said wool contaminar 
tion had been a problem for 
many years, with baling twine 
and the synthetic fibres of the 
bales usually being the main 
culprits. 

Mr John McCracken, Wool 
Council chairman, said “We 
have all -beard horror stories 
about the cost of contamina- 


tion to wool proces- 
8ors r . v':rtha AI50.00G doth 
damaged by -a ptece of blank 
baling twine and' the gate 
hinge which Wrecked AS250.000 
worth of hi-tech scouring 
equipment,” said. 

The Wool Council together 
with tiw Australian Wool Cor- 
poration are setting up a work- 
ing group to study the problem 
and will report their findings 
in November. 


USDA forecasts record 
year for farm incomes 


By Maney Dunn* In Washington 


-INCREASED CROF and meat 
production this year, la the 
wake of last year’s severe 
drought, could raise net US 
form income by over 10 per 
cent to between S48bn and 
2531m, topping the 1987 record 
of $47bn, according to the US 
Department of Agricultural r 

With surpluses curtailed 
this year's reduced yields 
prices comparitively strong, 
cash receipts are projected to 
rise by between 22bn and 
gLObn, more than compensate 
tag for a decline in dfrect gov- 
ernment payments and higher 
costs. ... 

In its Agricultural Income 
and. Finance' ..-Report? - -the 
d e pa r t ment spes.ancSharXril.iii 
hpgr^raceipto^-owith^a>1ieifeal 
dectuw at about SSObn* on top 
oc a film -reduction last year. 
Livestock and ponthy receipts 
are expected to rise by about 15 
per cent, following large gains 
in 1988u ; ,; 1 • ... 

The outlook for wheat and 
maj fr jp re cants ira hefty 15 -per 
cent rise, following sizeable 
gains last year. : Soyabean 
returns,, however, aie Hkely to 


- fell as hJjfoerdrahestte produc- 
tion and record foreign output 
lead' to a 25 pet. cent fall in 
prices. . ” • 

Cash expenses should rise by 
between 8 per cent and 6 per 
cent this year, about the same 
as last year. Short-term inter- 
est expenses aie rising because 
of greater input use -and higher 
annual interest rates. 

OH tbd pftis side, longterm 
interest expenses are continu- 
ing to foD’es old debt is retired 
and tong-term rates decline. 
Total interest expenses are 
expected -to rise by about 10 
perce nt.' " 

The USDA is confidently pre- 
dlcting^opntinQQdimprovebtfint 
in -the Sector's flwarmfoi posi- 
tion. _ 

. Farm asset values are fore- 
oast to rise 1 by between 3 per 
tent and 5 per cent, thanks to 

- higher real estate values. 

. • Debt levels will probably 
remain unchanged, but equity 
in the sector could rise by 
■between 5 per cent and 7 per 
c eat, the third straight year of 
improvement, reaching 28431m 
to 96531m. 


W 
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WORLD COMMODITIES PRICES 


LONDON MARKETS 


Enomw 


COPPER PRICES essad further on the 
London Metal Exchange yesterday as 
liquidation continued to be encouraged 
by the weakness of the Comex market 
in New York. News that workers at 
Chile's 100,000-tonnes-a-year Salvador 
mine had voted to strike from 
tomorrow gave the market a lift in the 
morning, but by the dose the cash 
quotation was down to £1,866.50 a 
tonne, adding £33.50 to Tuesday's 
£82.50 decline. Suggestions that 
Peruvian miners may be ready to end 
their 2 ^ 2 -week strike encouraged the 
fall. Aluminium followed copper down 
with the cosh price closing £20 off at 
51,853 a tonne. In contrast the LME 
lead market moved strongly ahead to a 
fresh 8-year high as traders anticipated 
a period of supply tightness later In the 
year. The cash price, which had gained 
£17 on Tuesday, added another £12 at 
£474.50 a tonne. 



Ctoae 

Previous 

High/Low 

Sop 

765 

747 

784 749 

Dec 

82S 

806 

826 809 

Mar 

801 

787 

805 790 

May 

808 

800 

812 80S 

Jul 

82S 

816 

829 820 

Sep 

842 

833 

842 838 

Oec 

888 

680 

870 861 


IjOMDOM mn-AL BCCHAIMI 

(Priaee supplied by Amalgamated Metal Trading) 

Ctoae Previous 

Hlgh/Low- AM Oracle) Kerb dose Open Merest 


US MARKETS 


AkanMnn, M^purlly (S per Mono) 


Ring turnover 12, TOO KJfWA 


Cash 1852-4 
3 months 1833-6 


1872-4 

1860-2 


1880 

18GQ/1833 


1580-1 

1843-4 


1833-4 


30*137 let* 


Copper, OMda A (C per tonne) 


Ring turnover 41.700 tonne 


Turnover: 7881 (3265) lot* ot 10 tonnes 
iCCO Indicator prices (SORs per tonne). Daily 
price lor Aug 20 941.B2 (931 S3) :10 day avenge 
tor Aug 30 071.08 (062.17) 


Cali 1885-8 
3 monte 1823-9 


- 1808-002 
1348-7 


188371885 

188271821 


1884-8 

1845-6 


1838-8 


72514 lots 


Lend (C per tonne) 


Ring turnover 0.600. tonne 


Cash 474-6 
3 months *57-8 


462-3 

48D4L6 


475 

482/461 


4756 

488-7 


10701 k*» 


E/torma 


(S per tonne) 



Close 

Previous 

High/Low 

Sep 

780 

765 

790 777 

Nov 

700 

775 

793 781 

Jan 

798 

774 

800 7B4 

filter 

811 

783 

815 796 

May 

825 

706 

829 813 

Jul 

850 

eu 

846 831 

Sep 

880 

832 

865 8S8 


Ring turnover 078 tonne 


Cash. 12360-450 
3 months 11800-28 


12480400 

11035-60 


12800/12460 

12200711800 


12550-800 

1220060 11800-900 SJMO lots 


Tin (S per tonne) 


Ring turnover 1,150 tonne 


Cash 8500-50 
3 months 8860-60 


855060 


8475/8480 

860078890 


843060 

862960 


867060 


8M8 lota 


Zinc, Spedei Hgh Cfrxf (3 per tonne) 


Ring turnover 11,125 tonne 


ICO Indicator prices (US ce n ts per pound) tor 
Aug 28: Comp, dally 7062 (87.68). 15 day aver- 
age 68.11 ( 68 . 21 ) 


1850-5 
3 months 16602 


182665 

167860. 


187071850 

188671661 


1880-1 

16756 


18 & 2-6 12^81 lots 


(S per Come) 


Ring turnover BMSO tonne 


POX 


(5 per tonne) 


Cash 18806 
3 months 1635-40 


182560 

183540 


189071888 

184071830 


184565 

162060 


16206 


6/418 lots 


SPOT MARKUS 

Crude oa (por barrel FOB) 


+ or - 

Dubai 

51 620-5. 30w + .025 

Brent Stand 

Si 7.05-7. 15z -.025 

W.T.I. (1 pm est) 

818.7tHS.79w -.029 

Ofl products 



(NWE prompt delivery per tonne CIF) 

+ or- 

Premium Gasoline 

5197-199 


Gas Oil 

5160-161 

+ 2 

Heavy Fuel OH 

$84-85 

+ 1 

Naphtha 

5156-158 

+ 1 - 

Petrolsum Argos esthnatw 


Other 


+ or - 

Goto [per troy 0 :)+ 

5380.75 

-1.00 

Silver (per troy dz}<0 

51 1C 

-2 

Platinum (per tray oz) 

$47185 

4-0.15 

PnUedium (par rrey oz) 

513100 

+ 020 

Aluminium (fraa martuu) 

51865 

-20 

Coopor (US Producer) 

140*8-142 

+ 3 

Load (US Producer) 

395c 


Nickel (free market) 

576a 


Tin (Kuala Lumpur market) 22.53r 

+ 0.11 

Tin (New York) 

384b 

-10 

Zinc (US Prime Wooten,) 

83 lie 


Cattle (live rttightyt 

11721p 

-004* 

Sheep (dead weighDt 

W&Mp 

-928* 

Pigs (live welghrlt 

94230 

-0.09* 

London doily sucor (tew) 

$330.4v 


London daUy sugar (wtiibs) S485v 

-1 

Tale and Lyte export price £32&6 

-15 

Barley (English teed) 

CiOfiJe 


Maize (US No. 3 ye How) 

E128Z 


Wheel (US Dark Northern) 



Rubber (apoflff 

5Bp 


Rubber (Oct)* 

6l.76p 


Rubber (Nov)V 

SZJWP 


Rubber (KL RSS No 1 Sep) 236.0m 

-12 

Coconut ell (Philippines)# 

S485v 

-6 

Palm Oil | Malaysian 

$320v 


Copra (PhilippineeJS 

5300 


Soyabeans (US) 

C171i 


Cotton *A~ Index 

B2.?5c 

•0.85 

Wdoitopa (84a Super) 

600p 



Raw Close Previous Hgti/uw 


SPOT: 1.5860 


Mi 


3 months: 16874 


Oct 288.00 282.00 

Dec 290.00 284.20 

Uv 280.00 27620 

May 275-20 271-20 

Aug 270.00 287.00 

Oct -263.40 281-00 


2S520 231.80 
282J0 28240 
280.00 274450 
274.40 27060 
26540 

26340 200.00 


6 months: 1.5821 


8 months: 1^388 


Whim Cloee Previous HlQti/LQY, 

Oct 421.50 410.00 421.00 41750 

Dec 38580 381.50 32580 38060 

Mar 353.50 350.00 353.50 348JB 

May 3504X1 346-50 349.00 

Aug 348JS0 342-50 34560 

Oct 343.60 3<0-00 


Turnover: Raw 2932 (4187)1 Ma of 50 formes. 
WhlM 1688 (1868). 

Peris- White (FFr per tonne): Oct 2786, Dec 2520, 
Mar 2320. May 2305, Aug 2285, Oct 2250. 



Ctoae 

Previous 

High/Low 

NOV 

1316 

1370 

1312 1370 

Feb 

1652 

16741 

Apr 

2110 

214J5 

21*6 2T1b 

May 

2310 

2315 

238-9 2360 

Turnover 339 (477) lots o< 40 tonnes. 

SOYAMAM KUL — BPS 

£/tonne 


Close 

Previous 

Hlgh/Low 

Oct 

13710 

13100 

13700 

Dec 

139.00 

13100 

Fto 

14100 

14ZJM 


Apr 

14100 

145X0 



E/loana U M OBOM WBIIQM 


OoM (One ozj S price 


G equivalent 


In the metals. gokJ fell-sllghily as the 
U.S. dollar rebounded after Tuesday’s / 
losses, reports Drexol Burnham 
Lambert Silver trading was mixed with 
most of the volume In the form dt 
rollovers. Thursday is the first notice 
day for the September contract Copper 
featured choppy action with prices 
firraing-up from lower comex stocks. In 
the softs, sugar, coffee and cocoa 
dosed higher, but volume In all 
markets was light The grain markets 
were also very slow as each dosed 
nearly unchanged. Cotton prices were 
Arm as bargain-hunting emerged after 
the recent declines, in the livestocks, 
pork belly futures rallied early In the ' ■ 
day on continued rumours of possible 
exports to Poland. -ProflMdrtng near 
the close pared gains down to 7 points 
basis February. Cattle prices were . 
lower due mostly to the slow 
movement of teed lot cattle. Live hogs 

were pressured by s lower cash 
market The energy complex posted 
modest gains as trade activity 
increased. 


COPPBt 25000 Kw; oenMRba 


■Ctoae 

Pravtaus Hlgh/Low 


Sep 

1294)0 

12100 

130.40 ; 

12720 

oa 

. 1Z7A0 

-12880- 


Q 

Doc 

12180 

12825 

0140 ; 

12*30; 

CRUDC CO. (Ught) 42,000 US gafls S/berrel 


Latest 

Previous 

Hlgh/Low 


Oet 

1175 

H84 

1828 

1168 

Nov 

1152 

H39 

■118B-- 

1135 

Dec 

1140 

1128 

11*2 

1123 ' 

Jen 

1828 

1117 

1128 

1115 

Feb 

1117 

MJ» 

1117 

1106 

Mar 

1112 

Uffl ■ 

HO - 

-18JH ’ . 

Apr 

1103 

17J97 - 

lira 

HOI 

-km 

17* 

17 JM 

1726 

T7JM .. ' 

Jul 

17* 

17A6 

17*4 

1728 v 


Chicago 


SOVABCms KttN bunVa; cSMsMOlb bushel 


IWATWaoa.42jWt» q «l^cenWU8g«U > 



Latest 

Previous 

Hghfljow 


Sep 

5268 

9217 

SZBBT 

saas 

v2? 

9850 

8282 

. 8350 

5390 

- Deo - 

1446 

6382 -■• 

i«445 ' 

6400 ' ■’ 

.Jm- 

5405 

6857 

6405 . 

8365 - 

'Mar' 

IMS 

5087 

■0145 

6100 ' 

^May 

4010 

4707. 

4826 - 

4010 

'Juit 

4786 

<727 

4786 

4705 


■V • 1 

Clot*.. 

Previous 
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Australian prices remain ai floor level, 
though there are minimal movem en ts of a 
com or turn on individual types. The wool 
corporation bj buying In the region o! 
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LONDON STOCK EXCHANGE 


Equities mark time in quiet trading 


In a relatively »mrtiBtf"cmhprt 
trading session the London 
stock market fought off 
another bout of small-scale 
selling and galvanised itself 
sufficiently to produce a minor 
gain on the day. 

■Having been firmly rebuffed 
recently from the 2,400 level 
the FT-SE index fluctuated, in a 
10 point range yesterday, fall- 
ing back to show a 7.5 decline 
within two hours of the outset 
of trading, and *hgw bouncing 
back , to display a near 3 point 
rise before once again criming 
off to close with a 0.5 gafn at 
2,381.5. 

The market opened on a 
weak note, upset by Wall 
Street’s lacklustre performance 
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and remained nervous until it 
became ' obvious that no big 
fund-raising operation was in 
sight There had been worries 
late on Tuesday that Lad- 
broke’s Interim figures could 
have brought an accompanying 
rights issue. The day’s low 
point on the FT-SE coincided 
with the Ladbroke figures and 


from then on the market had a 
much better feel according to 
traders. The results from Lad- 
brokes were at the top end of 
market forecasts and helped 
overall market sentiment 
Adding to the recovery trend 
was b ullish news regarding air- 
craft orders from Japan which 
gave a strong push to British 
Aerospace shares, as well as 
revived and strong takeover 
speculation in food retailing 
group ASDA- Lonrho were one 
of the front runners early in 
the session amid a fresh bout 
of speculation that the 20 per 
cent plus stake in Lonrho bald 
by Alan Bond, the Australian 
entrepreneur, could soon be 
changing hands. 


Helpin g boost sentiment late 
In the day was a firm perfor- 
mance from Wall Street which 
was showing a 14 point rise 
after a couple of hours trading. 

But opinions as to the mar- 
ket’s short-term outlook 
remained strongly divided. 
Some observers reckoned that 
the market h ad absorbed much 
of not all of the recent bout of 
profit-taking taking. “There 
lyiniii well be another run in 
this market; we’re looking at 
“new-time" buying for tomor- 
row (Thursday) and you still 
can’t buy back all of your bear 
positions,” said one senior- 
trader. He took the view that 
the market will soon be testing 
the 2,400 level on the FTSE 


Index. 

Others were much more cau- 
tious, pointing out that the 
stro ng run on. Wall Street had 
brought a very disappointing 
response from London. “The 
market has run out of steam 
and virtually ignored what was 
a good opening from America,” 
noted one top trader. 

Hoare Govett reaffirmed that 
it is looking for a short-term 
setback of perhaps 80 points on 
Hip FT-SE, but remains bullish 
in th« long-term. 

Turnover totalled 414m 
shares, helped by some con- 
certed buying in mid-session 
which saw turnover jump from 
some 92m shares to 263m 
shares between 10 am and 1pm. 
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FT-SE, Hourly changes 


Day's High 2363.7 


Day's Low 2373.3 
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Equity Bargains N/A N/A 

Equity Value N/A N/A 

5— Day average 

CUli Edged Bargains 86.3 86.9 

Equity Bargains N/A N/A 

Equity Value N/A N/A 

SE Activity 1074. TExdudtng wtnwnertol 
business & Oseas turnover. London report 
ana latest Share Index: TeL 08*8 123001 


Japanese 
jets order 
lifts BAe 


Trading In British Aerospace 
began the day in optimistic 
mood. Dealers were hoping for 
good , news from the company 
and were not disappointed. The 
revelation that Japan's defence 
ministry was to buy three BAe 
jet transports was seen as fore- 
shadowing further orders. 
“Japan's defence budget will 
be one of the fastest growing 
over the next few years," said 
one analyst There have been 
stories in the market for some 
months that Japan was likely 
to buy Harrier jets for its navy; 
Second World War peace trea- 
ties prevent Japan from having 
conventional aircraft carriers. 
Talk was that such a deal, pos- 
sibly for 50 Harriers, would be 
closed within five weeks. BAe 
ended 13 better, at 697p, having 
touched 700p. 

The good sentiment spilled 
over into Rolls-Royce, where 
interims are due on August 14. 
The limit on foreign ownership 
of Rolls and BAe shares is set 
to be raised from 15 per cent to 
29.5 per cent But the compa- 
nies have to call extraordinary 
meetings to do this, and they 
are unlikely to set a date for 
such a meeting until after the 
interims. 

Rolls' price was underpinned 
both by the launch yesterday 
of. a new. engine from motor 
manufacturer subsidiary 
Rover, and a buy note from 
Warburg Securities, which 
looks forward to a recovery in 
1991 after two lean years. It 
predicts profits of £303m in 
that year, against £26§m for 
1990. Rolls finished the day up 
6 at isap. 1 

Ladbroke pleases 

Ladbroke produced a set of 
interim: profits slightly better 
than market estimates, and 
with longer term sentiment 
about trading prospects for the 
group turning more bullish, 
the shares moved modestly 
higher. Half-year earnings 
were up nearly 20 per cent to 
£141X0, and the shares, having 
peaked at 329p, closed at 324p. 
up a net 2 on turnover of 2.3m. 

“The group is on track for 
around £310m for the full year 
and we continue to regard the - 


shares as an excellent, invest- 
ment in the leisure sector. ” 
commented Roy Owens of Eft- 
cat '& AitkttL This was ec ho ed 
. by Mr Paul Slattery at Klein- 
worfc Benson, who described 
half-year earnings? as “work- 
manlike and no-nonsense.” He 
is forecasting full year profits 
of £305 m, a conservative figure 

- given the unrealised surplus in 
tiie group’s property division. 

The only cloud on the horl- 
-. 2 on is the slowdown in «ale« at 
the diy chain Texas Homecare, 

- but Ladbroke is fUDy prepared 
for the slower rate of growth, 
said analysts, and happy to 
wait until interest rates come 
down and consumer spending 

pirlrg op. 

■ -The outlook for the share 
price remains positive, with 
several brokers recommending 
that clients buy the stock at 
the current levels. “The shares 
should pick up again when 
people realise that the com- 
pany is growing faster than the 
market; the stock remains on 
our buy list," said Mr Rupert 
Symington at Nomura. 

Racial recommended 

A buy recommendation from 
Smith New Court helped Racai 
Electronics move higher; the 
shares- closed up 8 at 223p, the 
rise spilling over into 80 per 
cent-owned Racai Telecom, 
which ended 6 better at 352p. 

Mr Mike Styles, at Smith, 
anticipates pre-tax profits at 
Racai of £250m to March 1990, 
and £350m. in the following 
year, and eamings-per-share 
growth of 28 per cent, twice 
that for the electronics sector 
as a whole. 

Mr Styles said there had 
been “a lot of lunacy” on the 
likely profitability of cellular 
phones, and Racai had suffered 
too much when the market 
over-reacted following the Gov- 

- emment’s decision in June to 
award further personal- com-. 

‘ muniCationssyst^ns licences. 

'If the current rate of new 
Vodafone subscriptions is 
maintained Racai should have 
480,000 subscribers by March 
next year, which would boost 
profits at Racai Telecom £90m 
to £240m, said the Smith 
researcher. The prospects for 
Racal’s government data net- 
work are also encouraging. Mr 
Styles believes Racai had a 
good chance of hitting the 
“jackpot” with a contract for a 
centralised telecom system. 

Midland stood out among 
lacklustre clearing banks, the 
shares rising to 378p before 
.-dropping back late on to dose 
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up a net 6 at 370p. The reason 
for rise was the discovery that 
Sir Kit McMahon, the chair- 
man of Midland, a meeting 
planned for today with the 
Governor of Hong Kong. 

.The speculation was that, 
the two would discuss a possi- 
ble merger between Midland 
and its 14.9 per' cent share- 
holder Hongkong and Shang- 
hai Kanir- Th ere is an agree- 
ment between the two ban leg 
that Hongkong and Shang hai 
will not add to its stake with- 
out permission from Midland 
until November 1990. Some in 
the market believe that. In 
light of the uncertainties cur- 
rently surrounding the Colo- 
ny's fixture, the standstill 
agreement might now be 
shelved, a move which would 
flilOW Hongkong and .Shanghai 
to .increase . its stake in . Mid- 
land, possibly in preparation 
for a foil-merger, r v 

Although speculation about 
such a deal foiled to find much 
favour among bank analysts, it 
did inspire some erratic buying 
cf Midland, and by the close 
4.6m shares had c han ged 
hands. 

Among insurers Royal fell 8 
to 444p on turnover of 3.1m 
shares on the suspicion that 
Adelaide Steamship, the Aus- 
tralian group, was further 
reducing its less than 5 per 
cent stake. Guardian Royal 
Exchange were a poor market 
in front of today's interim 
results, the shares losing 8 to 
224p in of disap- 

pointing figures. County Nat- 
West WoodMac forecasts £110m 
in six-monthly earnings, and 
recommends clients to buy the 
stock on any ftxrther weakness. 

British Airways was one of 
the mo6t heavily traded stocks 
in the FT-SE 100 for the second 
day in a row. Most buying 
came from the TJS, with selling 
from London. 


Analysts and marketmakers 
were again Intrigued by the 
possibilities surrounding the 
leveraged bid in the US for 

United Airlines by Mr Marvin. 

Davis, the US investor. Then 
was still talk in the market 
that BA might step in with a 
rival bid, even though US law 
prevents a takeover. Others 
suggested that BA might be 
involved in a management 
buyout for United to be fol- 
lowed by a shares s wa p. “Inter- 
national acquisition is the way 
forward," said one analyst 

But Mr Glenn Engel, analyst 
at Goldman Sachs in New York 
poured cold water on bid talk, 
saying that BA was simply a 
good buy. “BA is looking very 
cheap relative to other air- 
lines,” he “and the man- 
agement is extremely good.” 
He explained that US alriinog 
were attracting leveraged bid 
premiums, pushing prices up 
to 50 per cent higher than 
BA’s, in relative terms. BA 
firmed 2 to 211p, having 
touched 2l3p, in strong voL 

in up 

The pharmaceutical sector 
was set alight by suggestions 
in New York that US drug 
company Upjohn was about to 
become the target of a bid from 
a Swiss drag giant The two 
possible suitors named were 

Satidre ami Huffman Ta 
The latter is a regular subject 
of such speculation; It failed in 
an attempt to buy Sterling 
Drug of the US in 1968. 

US - securities houses in Lon- 
don were quick to bid for phar- 
maceutical stock. By the end of 
the day Fisons was 5 up at 
353p, Glaxo 11 better at 1569p, 
SmithKhne Beecham 7 firmer 
at 599p while Wellcome closed 
at 710p, a net rise of 17. Upjohn 
was trading in New York yes- 
terday at $41. up $2 % on the 
previous night's dose. 

The b uilding area of the mar- 
ket remained under a cloud 
.with, the .emphasis falling 
a gain on the materials 7 sector. 
'County Natwest' WoodMac 
came out with a sell recom- 
mendation on materials . say- 
ing this area “is now rightly 
taictng the place of the contrac- 
tors in the firing line and could 
easily underperform the mar- 
ket by 10 per emit in the next 
few months." The broker 
added: “We would- sell Red land 
heavily and do not think the 
shares are worth much more 
than 430p.” Redland shares ran 
back 4 to 535p. 

Next week sees the interim 
reporting season for the big 
building companies get under- 
way. Taylor Woodrow, 4 lower 
at 281p, is scheduled to reveal 
interims on Tuesday with 
Hoare Govett forecasting pre- 
tax profits of £3 9m against 
£34m last time and an interim 
dividend of L7p against L5p. 

Wednesday brings Interims 
from Blue Circle Industries 
and George Wftnpey. The for- 
mer dropped 10 to 239p in busy 
trading of fl-ftm a fte r announc- 
ing its US subsidiary had 


APPOINTMENTS 


London & Edinburgh 
Insurance changes 


■ LONDON & EDINBURGH 
INSURANCE GROUP has 
appointed Mr Ray Riseborough 
<as managing director, 
reinsurance and marine; Mr 
Mirtiflpi Wendt as investment 
director; and Mr Terry Bishop 
as director, management 
services. Mr David M acm il l an 
has been appointed personnel 
director of London & 
E dinb urgh Insurance - 
Company. Mr John Daly 


becomes director international 
treaty; Mr Peter CuEum 
director commercial lines sales 
& marketing; and Mr Peter 
Thompson director commercial 
fines underwriting, at Excess 
Insurance Company. Mr 
Mar tin Pitt has been made 
director, underwriting, finance 
and fife, at London &. 
Edinburgh Life Assurance 
Company. 



■ Mr Ralph Jackson has been 
appointed group marketing 
director with PIMS 
INTERNATIONAL. 

■ Mr John Gilbert has been 
appointed director of 
operations, and Mr Eric Atkins 
director of marketing at 
SIMON PROJECT 
MANAGEMENT, a 
newly-formed operation within 

-> the Simon Group’s engineering 
contracting division. Mr 
Gilbert was divisional director 
of Balfour Beatty Projects, and 

-Mr Atkins has transferred from 
Shnon-Carves where he was 
divisional director, business 
development 


ttrs Doreen Perks, who 
aed GKN OCCUPATIONAL 
1ALTH as general manager 
qaipR and marketing early 
s year, has been appointed 
the board. The company. 

1 of GKN, provides a range 
health, safety and 
/ironmental hygiene 
vices to organisations m 
lustry and commerce. Before 
ning GKN Mrs Perks was 
hBUPA. 

Hr Victor Haughff. former - 
ef gen sal manager of . 
rwich Union Group, has 
>n appointed a director of 
iNGREGATTONAL & 

ineral insurance from 

jtember 30. 

Hr Alan Bindley has been 
minted general manager 
the newly-formed visual 
items group at TEKTRONIX 
He was marketing 


■ Mr Stephen Basal h as been 

appointed head of proprietary 
trading at MIDLAND - ■ - • 

MONTAGU. Mr Nigel 
Coupland becomes head of 
research and development.. 

Mr Michael Janes Is to be bead 

of interbank trading, and Mr: 
simon W eDiam becomes head 
of commercial trading. The 
company is the international 
■ and investment banking arm 
of Midland Group. 

. ■ SCHOLES GROUP has. . 
appointed Hr Philip Acton as 
group financial controller. He: .. 
gran finance director of "Wyler, 
and will remain a director. 

■u. Mr Nick Hawkins has been 
appointed group legal adviser 
to LLOYDS ABBEY LIFE. . 
Weybridge. He was company 

legal adviser to Access. 

■ MAINMET HOLDINGS, 
Bradford, has appointed Mr _ 


MIDLAN D OAK GROUP, 
Kenilworth, has a ppointed Mr 
Chris Arnison (above) as a 
director to lead its property 
investment subsidiary. 


Gerald Atkins as group deputy 
chairman. He was director, 
special projects division. 

■ OSCAR FABER & 
PARTNERS. Altrincham. 1ms 
app oin ted Mr Gareth Jones 
and Mr Nigel McConnell to 
the board from October I. 

■ Mr Nigel Hngill has been - 
appoin ted to the board of 
CHEIisFIELD- He was a senior 
assistant director of corporate 
finance at Morgan Gre nfel l. 

■ Mr Edwin Gair, managing 
director of Vickers Group 
subsidiary Mitchell Bearings, 
has been appointed m a nagin g 
director of COOPER ROLLER 
BEARINGS, King's Lynn. 



Mr Colin Cook (above), general 
manager, BRITISH TELE- 
COM’S UK commercial sector, 
has been appointed district 
general manager. West of Scot- 
land. He replaces Mr Dong 
Sontar who is retiring. Mr 
Cook is the first sales profes- 
sional to be appointed to this 
level In BT. 


bought the Georgia Marble 
Aggregates Corporation for 
S14&5m in cash. AMEC, report 
ing interims next Thursday, 

retreated 5 to 446p- 

Caradon proved an excep- 
tion, the shares spurting 10 
higher to 355p amid market 
stories that a bid for the group 
could well be on the cards. 

Among retail stocks Store- 
house slipped 4 to 144p in light 
trade as the first details of 
Tuesday's large agency cross 
came to light A total of 14^5m 
shares were traded at I48p, not 
the widely touted 165p. 

Scottish fashion group Gold- 
berg bounced back from Tues- 
day's fall to add 2 at I58p after 
bidder Blacks Leisure 
announced it had received 
acceptances worth 34.6 per 
cent of its target Blacks is 
extending its offer until Sep- 
tember 12 and is now aide to 
add to its stake in the market 
Blades closed down ft at 8V£p. 

Trading in knitted fabrics 
specialist Textured Jersey 
reopened and the shares shot 
up to dose at 210p, a rise of 
25p, on news of the agreed bid 
from Charterhall. ft off at 
21ft p. 

Cadbury Schweppes was ner- 
vous in front of today’s interim 
figures, the shares dropping 3 
to 414p. The range of forecasts 
is £91m to £96m. and with the 
current market price still 
partly loaded with takeover 
speculation, analysts are not 
expecting the shares to post 
targe gains even if half-year 
earnings are better than expec- 
ted. 

The main feature among 
retailers was As da, again 
heavily traded in the options 
market. The shares closed 5ft 
better at 205p on turnover of 
13m shares on hopes of an 


TRADING VOLUME IN MAJOR STOCKS 


The Following Is based on trading volume for most Aloha securities dealt tbrtwgb the SEAQ system yesterday until 5 pm. 
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overseas bid, but close observ- 
ers of the stock believe the 
next piece of news will be an 
annmmnpmmi from the Cana- 
dian arbitrageurs, the Beta- 
bergs, that they have increased 
their stake to over a declarable 
5 per cent or more. It is 
thought that the Betabergs 
were buyers of Asda last week. 

A downgrading from County 
Natwest WoodMac hurt Nor- 
cros, down 7 at 284p. The secu- 
rities house visited the com- 
pany last week and returned 
with little good news. It cut its 
forecast for profits in the cur- 
rent year from £74m to gfigm- 

Directors and employees at 
RgTilt Organisation liquidated 
their share options as they fell 
due. The resulting 1.3m share 
block was offered by Warburg 


Securities at 91 lp and was six 
times oversubscribed. The 
share price closed unchanged 
at 933p, with an exceptionally 
high 4.2m shares traded. 

Eurotunnel continued to foil 
amid fears of the extent of cost 
overruns for the channel tun- 
nel. But it closed off the worst 
at 733p, down 37 on the day. 
after the publication of its lat- 
est d rilling report 

Lonrho were a firm market 
early on after the word went 
around to expect an announce- 
ment from Australia that Mr 
Alan Bond had sold his 20.4 per 
cent stake, possibly to a Japa- 
nese buyer. However, when no 
news was forthcoming, the 
shares slipped off their peak of 


3l2p to close a net 6 better at 
309p on turnover of 4.2m. 

Burmah staged a late run, 
closing 7 higher at 652p with 
many market observers still 
taking the view that a move by 
Burmah to acquire SHVs 44J2 
per cent stake in Calor, possi- 
bly in exchange for Burmah’s 
29.9 per cent stake in Premier, 
could still be on the cards. SHV 
is known to have a 4 per cent 
stake in Bu rmah and a holding 
of between 3 and 4 per cent in 
Premier and sector specialists 
expect some sort of deal in 
coming months. 

■ Other market statistics, 
including FT-Actuaries 
Share Index and London 
Traded Options, Page 22 


FT LAW REPORTS 


‘National security’ and foreign 
takeovers in the United States 


By Robert A. Skitol and Richard B. Nash Jr 


P rospective overseas 
investors in the US 
economy are wondering 
whether opponents of foreign 
Investment have now gained a 
substantial foothold in US gov- 
ernment policy. 

Do the regulations recently 
proposed by the US Treasury 
to implement the so-called 
Exon-Florio Amendment signal 
the government’s Intention to 
get tough on foreign invest- 
ments deemed to affect US 
"national security”? 

The short answer is probably 
no. Since last year when Con- 
gress passed Exon-Florio out of 
concern that US industries or 
products of importance to 
national defence might fell 
under foreign control, the Pres- 
ident has had authority to 
block mergers, acquisitions 
and takeovers by foreign busi- 
nesses of American firms 
where foreign control could 
“threaten to impair the 
national security." 

All such transactions not 
closed before Exon-Florio’s 
enactment an August 23, 198% 
are potentially subject to this 
law. 

So far, the President has 
blocked none of the handful of 
transactions referred to him 
for review. But Exon-Florio 
review could soon be as much 
of a hurdle to overcame as 
Hart-Scott-Rodino anti-trust 
clearance for some foreign 
companies contemplating US 
investments. 

One reason is that the draft 
regulations, which are subject 
to public mmmwrt until Sep- 
tember 12 , foil to resolve ques- 
tions and ambiguities that 
have existed since the new law 
gave the Committee on Foreig n 
Investments in the US (CF1US) 
broad power to screen certain 
foreign-US transactions. 

The fact that key aspects of 
CFIUS’s vast discretionary 
authority are still undefined 
means at a minimum that 

Exon-Florio will quickly 
become a serious consideration 
in transnational merger plan- 

ning . 

Although the proposed rules 
provide that notice to the gov- 
ernment of planned or pending 
transactions is “voluntary.” 
the consequences of Ignoring 
Exon-Florio can be severe. An 
“unnoticed" transaction later 
found to threaten national 
security could be subject to 
divestment even years later. 
Under Exon-Florio, notice 


may be provided by any party 
to a transaction or by any 
agency, including the Depart- 
ments of Defence an d C om- 
merce, repres ented on CFIUS. 

Once CFIUS receives notice, 
it has 30 days in which to 
decide whether to conduct an 
additional 45-day formal inves- 
tigation. 

CFIUS automatically refers 
formally-investigated transac- 
tions to tiie President who has 
an additional 15 days to act if 
(a) there is credible evidence 
that a foreign interest exercis- 
ing control of a US entity 
might take action that threat- 
ens to impair national security, 
and (b) no other taws provide 
“adequate and appropriate" 
protection. Presidential find- 
ings are not reviewable by the 
courts. 

What guidance is there for 
parties to a possible transac- 
tion that could raise national 
security implications? 

First, It is important early in 
the planning stages for parties 
to consider whether the trans- 
action could be subject to 
Exon-Florio’s reporting 
requirements. 

One potential pitfall is that 
neither Exon-Florio nor the 
proposed rules define “national 
security.” At the same time, 
the rules may provide some US 
targets of hostile foreign take- 
overs a chance to prompt on 
“national security” grounds a 
government inquiry that could 
disrupt any unwelcome hostile 
transactions. 

Congress apparently 
intended that “national secu- 
rity” be interpreted broadly 
and “without regard to particu- 
lar industries." Thus, parties 
should consider whether the 
US firm to be acquired has con- 
tracts to supply classified prod- 
ucts or expertise to the US gov- 
ernment or has classified 
subcontracts with firms that 
do. 

Unfortunately, CFIUS has 
specifically avoided any 
mec h anical test for determin- 
ing when a foreign entity has 
gained "control” of a US busi- 
ness, and has made no refer- 
ence to the functional tests for 
control developed over the 
years by other US federal agen- 
cies. 

However, not all national 
security-related transactions 
are covered by Exon-Florio. 
Foreign acquisitions of Ameri- 
can businesses operating 
entirely outside the US and for- 


eign investments in new or 
“greenfield” entities which are 
not ongoing businesses are 
excluded. 

Still, the draft rules on “con- 
trol” do subject a rather broad 
range of transactions to Exon- 
Florio 1 treatment. Included are 
mergers, acquisitions or take- 
overs that could result In for- 
eign “control’’ of a US entity; 
tender offers by a foreign per- 
son to purchase more titan 10 
per cent of the shares of a US 
firm; proposed or completed 
acquisitions of US companies 
by US subsidiaries of foreign 
interests; and even joint ven- 
tures that could result in for- 
eign control over a US entity. 

Certain financings by foreign 
lenders could raise Exon-Florio 
problems. Foreclosure of a 
security interest could trigger 
the law's notice provisions if 
tile result is transfer of control 
to a foreign bank or lender. 

Another potential pitfall for 
unwary investors is CFIUS's 
suggestion that a series of 
transactions between the same 
parties may result in multiple 
E xon-F lorio reviews. 

CETUS may reject the par- 
ties’ Exon-Florio notice after 
submission if there is a mate- 
rial change in the transaction. 
For example, a foreign com- 
pany, having cleared Exon-Flo- 
rio review to acquire a control- 
ling minority share in a US 
company, may be forced to 
undergo the process a second 
time when it increases its 
share of the company to 51 per 
cent 

I ndeed, CFIUS's tentative 
conclusion that a foreign 
investor's proxy solicita- 
tion Is a “takeover" if the solic- 
itation “could result in control 
of a US person” seems unnec- 
essarily broad, as most proxies 
are temporary and limited. 

Assuming that a particular 
transaction is subject to Exon- 
Florio’s notice provisions, par- 
ties must decide when to file 
the notice. Because the Exon- 
Florio process does not replace 
other national security require- 
ments. such as export control 
and defen ce se curity regula- 
tions, the CFIUS staff recom- 
mends that parties should not 
submit formal notice until they 
are convinced they have 
resolved all clearance Issues 
with CFIUS membe r agencies. 

Otherwise, CFIUS may later 
initiate a 45-day investigation 
(and a 15-day presidential 


review period) rather than let 
the transaction proceed. 

Parties to a potentially diffi- 
cult transaction might consider 
at an early stage steps that 
could be taken to restructure 
the deal to address governmen- 
tal concerns and possibly avert 
the full 90-day Exon-Florio pro- 
cess. 

Without early consideration 
of such a solution, a foreign 
investor may he forced after 90 
days either to divest a US 
firm’s high-technology division 
at a sale price si gnifi ca n tly 
below market value or to aban- 
don the transaction altogether. 

An early adjustment might 
also preclude Exon-Florio 
notice entirely, which could be 
particularly appropriate where 
it appears likely that a disgrun- 
tled competitor or other third 
party may try to use Exon-Flo- 
rio to disrupt the deal. 

Exon-Florio Is a potential 
tool for mischief in the hands 
of competitors, suppliers, or 
hostile congres smen w ho may 
try to persuade CFIUS member 
agencies to stop a proposed 
transaction. 

US companies faced with 
unfriendly takeovers may 
attempt to use Exon-Florio as 
the latest weapon to fend off 
an unwanted acquisition or 
tender offer by a foreign inves- 
tor. 

A targeted US company is 
likely to notify CFIUS member 
agencies as soon as possible 
concerning any of its corporate 
activities that relate even 
remotely to national se curity , 
and will try to persuade CFIUS 
staff to commence a full inves- 
tigation. 

Conversely, a hostile foreign 
buyer will ordinarily file as 
complete a notice as possible, 
especially where the US firm’s 
representations about national 
security importance can be 
counteracted or explained. 

Although Exon-Florio’s regu- 
lations are still in draft form, 
overseas investors contemplat- 
ing transactions Involving US 
firms will want to examine the 
rules closely. 

While it is unlikely that 
many transactions will be 
blocked by Exon-Florio, it is 
likely that for many firms even 
tangentially involved with US 
national security, Exon-Florio 
will become a significant con- 
sideration. 

The authors are lawyers in 
the Washington office of Pepper, 
Hamilton & Scheetz. 
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FT UNIT TRUST INFORMATION SERVICE 


Current Unit Trust Prices are available on FT Cityline. To obtain your tree 
Unit Trust Code Booklet ring the FT Cityline help desk on 01-925*2128 
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FOREIGN EXCHANGES 


Dollar closes at day’s high 


LACK OF fresh factors kept 
the dollar in a fairly narrow 
trading range on the foreign 
exchanges yesterday. US per- 
sonal income and personal 
spending both rose 0.7 per cent 
in July, in line with expecta- 
tions. and creating barely a rip- 
ple in the market. 

Attempts to posh the dollar 
below DM1. 9300 failed, tempt- 
ing traders to push it back 
above DM1.9400. but a fall 
below DM1.9300 and a test of a 
technical support level of 
SI. 9270 are not ruled out in the 
near future. 

This may depend on tomor- 
row's figures on US unemploy- 
ment and growth in non-farm 
payrolls, but unless the data 
are well out of line with expec- 
tations the dollar seems likely 
to drift quietly Into a long 
weekend holiday in the US. 
Financial markets in the US 
will be closed on Monday for 
Labour Day. 

The US August unemploy- 
ment rate is expected to rise to 
5.3 per cent from 5.2 per cent, 
but only a modest rise of 
around 68,000 is forecast for 
non-farm payrolls, against 
169.000 in July. 

After holding above 
D Ml .9300 the dollar rose to fin- 
ish at the highest level of the 

day in Europe, at DM1.9465, 
compared with DM1.9375 on 
Tuesday. The US currency also 

rose to Y143.70 from Y 143. 10, 


confounding forecasts made 
earlier in Tokyo that the dollar 
was likely to test Y14250. 

Against other major curren- 
cies the dollar advanced to 
SFrL6775 from SFrl.6690 and to 
FFr6.5525 from FFr6.5250. 
According to the Bank of 
England the dollar’s exchange 
rate index fell to 71.0 from 71,2, 
with the calculation taken 
before the late surge by the 
currency. 

Sterling was quiet and fea- 
tureless, with lack of economic 
news also meaning the pound 
held in a narrow range. The 
next UK data are the August 
official reserves on Monday, 
but not until retail sals fig- 
ures for August are published 
the following Monday is the 
market likely to get an Impres- 
sion of whether the UK econ- 
omy is being squeezed Into a 
hard la nding - The pound was 
firm to early European trading, 
supported by an overnight 
a wakening of the dollar. Ster- 
ling was around V* cent higher 
at $1.5865 for much of the 


morning in London, but lost 
ground in common with other 
European currencies in the 
afternoon, to dose 15 points 
lower at S1.5825. 

Otherwise the pound was 
generally firm, rising to 
DM3.0800 from DM3.0700; to 
Y227.50 from Y226.75; to 
SR&655Q from SFT2.6450; and 
to FFrlO-3700 from FFr10.3350. 
On Bank of England figures 
sterling’s index rose (L2 to 9L6. 

A slowdown in French Gross 
Domestic Product growth pro- 
vided support for the French 
franc. Second quarter GDP 
growth slowed to 0.7 per cent, 
from 1.3 per cent in the first 
quarter. This pushed the franc 
up against the D-Mark, as the 
French currency brushed aside 
Tuesday’s news of a larger 
than expected french trade def- 
icit in July. 

The D-Mark was fixed at 
FFr3.3689 In Paris, compared 
with FFr3.3702 on Tuesday, 
with the West German cur- 
rency falling below the 
FFI&3700 support point 
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MONEY MARKETS 


Firmer tone 


INTEREST RATES were 
slightly firmer in London yes- 
terday despite sterling's better 
performance. End of month 
book squaring accounted for 
the slightly firmer tone, three- 
month interbank money finish- 
ing at 14-13$ per cent from 
13^-13% per cent 
The Government's determi- 
nation to bear down on infia- 


outrlght purchases of £4m of 
Treasury bills at 13% per cent 


and £213m of eligible bank bds 
in band 1 at l3‘/«-13tf per cent. 
In band 2. it bought £24m of 
bank bills at 13% per cent. 
Late help came to £65m, mak- 
ing a total of £306m. 

In New York, the US Federal 
Reserve drained reserves from 
the system through overnight 
matched sale and repurchase 
agreements. At the time of the 
Intervention, overnight Fed 
funds were trading at 8% per 
cent. This is still below the per- 
ceived target rate of 9 per cent, 
and the Fed may be tempted to 
take further reserves from the 
system today. 

In Amsterdam, the Dutch 
National Bank added FI 2.62bn 
of liquidity through a five-day 
special advances facility at an 
unchanged rate of 7.1 per cent 
This replaces a maturing facil- 
ity of FI 1.57bn. 

In Brussels, a total of 
BFr22.5bn was added to the 
money market through 14-day 
sale and repurchase agree- 
ments. Intervention rates were 
left unchanged, and the fresh 
facility replaced a maturing 
agreement of BFr23j2bn. 

In Frankfort, call money 
was sharply firmer at 6^0-6.70 
per cent from 5.50-6.00 per cent 


UK daarim tank Dm l nBao rta 
14 per emit 
frtn May 24 


tion has effectively ruled out 
the possibility of an early cut 
in bank base rates. At the 
same time, there are fears that 
a further rise could stifle 
growth to the extent of being 
an over-kill. 

The Bank of England fore- 
cast a shortage of around 
£350m. Factors affecting the 
market included bills maturing 
in official hands and a take-up 
of hills , together with repay- 
ment of any late assistance 
draining £480m, and a rise in 
the note circulation of £35m. 
On the other hand.banks 
brought forward balances £85m 
below target 

The forecast was revised to a 
shortage of around £400m, but 
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1 Is this aircraft setf-bankiz%? 
( 8 ) 

5 Climbtttrail(6) 

8 Old penny Iran used in 
exchaftge (8) 

18 .Passenger no longer;ca& be 
fleeced (0 

12 Musical Betting of -sacred 

origin 0) 

13. Ovttjoyed to ihwi exptana- ■ 
tion In formal document - 
14 Sound of ddhker ushs tUa- 
Roman vessel (6) 

18 Power tf endurance needed 


6 Some prateetkm fixr Backing 
.people, would you say? <M | 

7 Turn out - always on time 


In a Main St crash (7) 

18 Matisse's last retail work 
fromthlB studio? (7> 

21 Craaytofreec8(pft^(6) 

» Honest, air about girl from 
Segura , fa azample <ffl 
25 Rotten weather is gmnal In 
street,. ,,<5) ' 

>8 .....an the signs ^df achat is 
to come? (6) ; 

27 PQemma when, in France, a 
raflw^r js cut (8) : 

28 Character of a shriek? <B) - 

28 Wet areas. ttarhaKs mav 


.8 One fitted, perhaps, not to 
enjoy Beethiwen (4-4) 
n A miss -feather short 
. - dear rife! (4) 

Iff Mini-banger producing oil- 

patch. a ! , »«!(&) 

■ 17 Join-tent I order to 
a nomadO) 

H S? B ^ l!Wn toJiattew (S3 . 

’ 20 Track at a wader ( 4 ) 

2t Capadty of an American 
. bar? (7>.- 

22 Criebnty embraces the old 
■persistent wit (® 

34 Rained ; (England's 
gener out) - this is rode 
. bottom (5) r . . . 

28 Wtthoat Latin; wonm riwY 
- ^ nmacle (5) . . 

?Whtfton to Pisrie No.7,034 


>V down • 

1 Sailor witii pipe to lead <tt 


2 Argentine variety of ettrufr 


4 Stock 


CTt I, 1 . JV.ll 


[j « o □ Id tl D D 
Mauaoup LijjuuGon 
(u a u u n □ ii u 

□□Ha UUDfilUDQULlCl 
Q li Q u [] u LI 

□yataua quduliejui 
p, □ u □ □ ti a rji 
aaaauua auQLiLsti] 

W □ Lj L( u 

uaaQLiQUQEn 

y □ a U u Li H u 

unoHuna cLmiuau 
y a □ c vi k w 
KiJUriHCiunr.i 
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MJoU'B'H 
Bww» Recall 



656.70 65850 
15661 im.4 
1585.98 159734 


1781.8 (29/8) 1412.9 (7/4) 

875 1 (29/8) 6526 (7/4) 


43804 00/8) 2195 (2/1) 


651107 (29/8) 5619 JO (4/1) 


339.05 34059 1 356.65 02/7) 275.49 (27/2) 


8153 08/4) 7233 (4/1) 


523 J (28/8) 417.9 (4/1) 

1243 (25/8) 475 (27/2) 


66422 00/8) 535.78 (27/2) 

1990.1 00/8) 1595.7 (27/2) 

160993 Ofl/B) 1271,70 (23/2) 


5232 5231 

123.7 1240 


330904 05/5) I 209361(5/6) 


73023 73L43 732.48 73127 732.48 (28/8) 577.4908/2) 


S 


AH NiMH Ah 
AfcsBeartel 















=2 





5 =j as 



2.72 
105 
632 
6.44 
340 
ioe 

1710 
318 
065 
072 1-031 

198 l 
522 
212 
354 
333 
092 
320 
175 
910 
in in 
2.78 
425 
560 
5.90 
332 


TMDM ACTIVITY 

teg 29 

MHBate 
Aw 28 

twn 

A«25 

HraYort 

X77J67 

141 1*1 

169.942 

AWR 

18.097 

10359 

13.447 

ore 


1D0342 

126.728 


JAPAN 

NUN 06/5/49) 

TokjoSECTopM (4/1/68) 


TTTTC 


CBS TU.RBLEeg.(End 1963) J 2635 26U 

CSS All Sto (End 1983) J 2DM I 202.9 





2623 1 264.9 
21051 2055 


3514033 (21/8) 30183.79 <5/11 

2659.08 (21/8) 2366.91 (6/1) 


2662 07/8) 2083 QfD 

2073 07/8) 166.7 Q/3) 


677.47 I 67216 [ 66839 67217 677.47 00/8) I 467.17 (2/1) 


135021 134254) 130.96 135518 138731 (21/85 1030.69 14/1) 


*•9 *4 

25 24 


16073f| 1594.0 
28233* 


16850 0/8) 12910 05/2) 

2838.0 (25/8) 1%13 0/1) 


4019.7 00/8) 


203759 00/8) 


320.73 382.511 322.40 1 320. IS 1 32251(29/8) 268510/3) 


NEW YORK ACTIVE STOCKS 

Slods Ctoriag Can* Sacks do ri an Qaase 

Tuesday traded /dee a ndjr traded price ao day 

Iotas (flint is (xd) _ 7.079,000 314a - % Udote 2064,700 38% + 1 

ToatataO 5,189,600 49% -f % FfemaraFUCp 1.970500 37% + % 

AMR Cora 3373.400 91% +10% fcrfPfctor 1315300 52% - % 

Can Pacific 2.940,300 23% + 1% Warner Cora 1,726.600 64% - % 

Am Medical l«U 2130300 25% - % FlraCap 1669500 13% + % 

Saw «*ba of ril Mas are 100 aeept NYSE ATI Cbmmp-50: Saadard and Pear's- 10: art Teraaia Cawpnrfte 
and Metals - 1000. Toraena Indices based 1975 pad Montreal Portfolio 4/1/83. t Ezduflng boods. 
t hdmatM, pits Utilities. Financial aod TTasportat U. (t) dosed, (a) Unaraltabie. 


SWEDEN 

Jacafasan & P. (31/12/56) 45622 45705 1 

SWITZERLAND I 

Sates Bart bd. 01/12/58) _ 810J B2L7 

WORLD 

MJ.Capftalbtl. a/l/Tffl- Co) 5373; 

f Subject to official reaicutaUon- 
CorrKtcd figures. 


4598.9 45763 46603 Qb/8) 3333.90/1) 

8253 822.9 8253 08/8) 6135(3/1) 


536.4 5383 S5L2 0/8) 487.6 (13/M 


Base values of all Indices an 100 rapt Brussels SE and DAX - 1,000 JSE GoM- 255.7 JSE 
iatatrials - 2643 and Australia. All Ordinary and Mining - 500; tel Closed, (ul Unavailable. 
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TOKYO - Most Acthra Stocks 

Wednesday August 30 1969 


Stocks Ctootng Chang* Stoc 

Trited Prices on dny Trarii 

1B.4m 799 -0 Toyo Saah _ 46 

86ra 1.140 -20 Okamura 4.7 

76m 1500 -200 NKK 46 

75m 1JB0 -tO HtacftJ 46 

06m 36*0 +500 Mtend Bank 46 





Your FT hand delivered in Germany 


154 WUJ1 
5.05 HI 05 
358 1-062 


If you work in the business centres of 
HAMBURG, BERLIN, DUSSELDORF, 
NEUSS, KOLN, BONN, FRANKFURT, 
OFFENBACH, HOCHST, ESCHBORN, 
RUSSELSHEIM, MAINZ, WIESBADEN, 
MANNHEIM, LUDWIGSHAFEN, 
STUTTGART, MUNCHEN, 
HEIDELBERG, NURNBERG or in the 
TAUNUS AREA — gain the edge over your 
competitors. 

Have your Financial Times personally hand 
delivered to your office at no extra charge and 
you will be fully briefed and alert to all the 
issues that influence or affect your market and 
your business. 


12 ISS UES FREE 


Se%' 


When you take out your first subscription to 
the FT, we'll send you 12 issues free. Then see 
for yourself why Frederick Ungeheuer, Time 
magazine's senior financial correspondent, 
describes us as “the paper with the best 
coverage of international finance.” 

^ Frankfurt 0130-5351 (toll free) 
and ask for Karl Capp for details. 


KIES - Price so tbs page « as qsot* !» 
tknrtMdail ostanses and ■* iaft traded 
pros, (a) mat labb.* Dealings ssaeMlerf. 
tS Ex dividend, ae Ex «7tp bat *r Ex rights, 
a St ML 


FINANCIAL TIMES 1 
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Z% 13% 
20% 17% 

10 8% 


Z3b 14% 
30% 
sbj, aab 

53% 3S% 
»i IS 
35% 23 
29% 21% 
% % 



a a. 

27 14% 

81% 45% 

28% 28% 
163% » 

38% 25 
27 18% 

22% M% 
33% 19b 
10 8 % 

11 % 8 % 

80% 44 
31 25% 

38% 25% Am 
18% 11%AF| 
38% 29% 

8% 7% 

10 % 8 % 

10% 8V, 

23% 17% 
£8% 3*H 
103 73% 

83 44% 

87 80% 

38% 14% 

40% 29% 

55 53% 

W% 13 



*s nu s 

Si Vi; i 

11% 11% - % 

B% S%- % 

■si a- - 

»i bS- i 

92% 03% +2% 
25% 25%+ % 
4% 4% 

«% 43 - % 
19% 18% + % 
«2> «2%- % 
«% 15% 

11 % 11 %- % 
9% 8% 

33% 33% 

18% 16% 

11 % 11 %+ % 
18% 18% 

21 21 - % 

8% a%- % 

30% 30% 

B% B%+ % 
37% 57%- % 

13% 13% t % 
21% 21% - % 
Z% 2% 

-17% <7% 

35% 38% +1 

22 % 22 % — % 


87% 67%- % 
89 86% +1% 

29% 29%+ % 
22 % 22 %+ % 
47% 47% -1% 
38 38 - % 

S3 S3 - % 
2*% 24%- C 
34 34%- % 

38% 28% - % 
% %-1-W 

% % - 1-18 
1% l%- % 

38% 36 - % 
39% 

12 % 

18% - % 
24%+ % 

14%+ % 
14 + % 
88 % — % 
10 % - % 
10 
»% 

1 ,0 o\ 

38% — % 
78% — % 


* = \ 
, IbV * 

t 186% 

I 38% , 

l »%+ % 

s % +% 
% x 
1 Si: i 

. a*: l 
8 - % 
8 %- % 
10 

I 22%+ % 

a + % 

98%-l% 
81 - % 

I 93% - % 
. 24 %- % 
l 33%- % 

i ,#+ % 

[ 17% 

1 « 5 - % 

75% — % 
i 39%+ % 
l 18% ” % 
13 - % 

s*- 

■r.V 

i «%- % 

I 15% 


0*1 

If: 

Si- 

sin 
sii i 

a$- k 

ski 

sr ' 

23% - % 
48 - % 
47% - % 

4' h 

21 % 

20 %+ % 

s% 

fl+% 

%-k 

15 5 - % 

a-i 

»%- % 
27%+ % 
25 %+ % 
98% + % 

28%+ i 

18% - % 


' ff* 

24 

, 21 %- % 

I 51%+ % 

I 32% — % 
33% - % 
l 24%- % 

1 14% - % 

I 31% - % 
53 +1% 
35% - % 
10 %+ % 
53%+ % 

, % + i« 

! 88 + % 
i 28 


A „ 
Kii 

M% 

£ 

13% 

11-32- +82 


The woricft first 
King Size niter cigarette 



ZSSH 


Oft* 

18 Bon* W Ste On* Prw*. 

Hab in neck a*, me iomhm «*» omoboow 

18% 13 BHMI .10 J 19 700 13% 13% 13%-% 

83% 39% BOMdl 1.16 £0 17 322 80 58 59% - % 

24% 18% Bnar 05 24173030 23% 23% 23% 


Ck*aa 

19 UNO n 8te ChN hn 

HU Lon Stock Dte.YVLE IPOfah Lon O i rato Cl oss 
43% 37 CMBkpHLOT* 94 2 43% 43% 43% + % 


48% 38 Box {M3JS50 96 II 36% 88% 38% 24 M% Cttkta 

74 56% Ben pO£» 48 80 71% 71 71%+% 5% < CwHK 

15% 8 Bayttn 6 9 9 9 +% 12% 10% CvHd J*' 

21% U%Bt«SC8l8e 8.7 10 28 21 20% 20% 10% 3% CoopCo 

17% 11%6«or3t JSBb 3J 91978 17 10% «% 37% 25%Coopni 


42 38 8«arS pSUOr SJJ 2 40 40 40 

30% 29% BOVS » -64 22 12 388 30% 29% ZB% 

18% 10% Bnar Mo 5.1 7 37 10% d10% 10% - % 

22% 17%BcUn«n01e 1.1 13 127020 10% 10% - % 

59% 48%Bao0k 1 1J 14 1408 88 58% 57% + 1% 

« 28% BtodnM .64 1.7 12 8 38% 38% 38% 

BBb 67% EMIAfl 440 <614 1959 97% 96% 98%- % 

50% 38% BrtlSo 2.52 10 14 3705 50% 80% SD% - % 

41 22% BotoAH .44 15 44 52 38% 37% 37% - % 

35 20% Bonds 0 0 1.820 140 34 33% 33% - % 

09% 42% BentCp £20 4.11? 124 54% 83% S3%- % 

48% 39% Bensf pMJD 98 3 44 43% 44 + % 

232 198% Bom) pfSJO 28 ZII0 242 238% 55C -1% 

5% 3% BonglB .18a 30 9 383 4% 4% 4%+ % 

14% 12% Berate n 78 14% t4 U 

81754200 BarfcHa 21 ?50 7926 7900 7826 +25 

20% 22% BorryP 1 34 27 48 u29% 28% 29% + % 

15% 5% BwUfly 50 8 6 6 8 

28% 19% BsiMSa .108 4 BIIU 22% 22% 22%-% 

58% 48% BttiSl pi 5 08 M 81% 61% S1%- % 


8175 4200 BarfcHa 
20% 22% BsrryP 1 34 

15% 5% Bodily 

28% 19% BothSS .108 4 

98% 48%BHlStpl 8 £9 

27% 24 BIUS DffCJfl 85 

10 3% Bewly 


20% 7% I 

29% 18 
26% 18% I 
29% 24% I 


24% BOlHCO 1J2 


as 19 25% 25% ®% 

1319 8% B% 8% 

28 191 19% 19% 18% + % 

£1 7 288 23% 23% 23% - % 
12 183609 2*% 23% 24%+ % 
64 12 25 28% 28% 28% - % 


7% 8% BlueChp 43s 83 3*9 7% 7% 7%+ l 

85% 38% Booina Si JO £2 19 BO® 84% 83% 84% + 1 

48 3B% BateaC 140 10 74065 47% 46% 48% - . 

18% 7 BoHBTO .06 0 28 7% 7% 7%- % 

10% 8% Band 239 8% 8% 8% + % 

3% % Band wl 83 18-16 18-16 18-16 

24 14% BordC pr£CM 22. 5 81318% 18% 1B%+ % 

24 14% BordC DXB04 23. 8 84 18 15% 18 

77% 51% Banian 102 £6 M 930 73% 73% 78%- % 

33% 29% Bora wl 11 37% 37% 37% - % 

19% 13% BGaha 1-60O 11. 7 12 14% 14 14%+ % 

16 14% BatlEd 102 10.10 269 17% 17% 17%+% 

16% 14 B08Epr14B 98 2 14% 14% 

34% 26% Bawair 1.12 38 7 862 29% 29% 29%-% 

12% 7% Brazil .898 74 381 11 10% 19% - % 

31% 24% BrtaSt 140 88 282 27% 27% 27%- % 

52% 41%BrMMy 2 48H9879 48% 49% 49%+ % 

38% 24% BrttAIr MS* 44 91148 34% 33% 33% - % 

35% 27% BiHGm 1j83o 80 12 410 33% 32% 32%+% 

81% 48% BrttPI 3488 &9 10 1856 68% 58 88-% 

9% 8% BrtP wt 858 6% 8% 8% 

18% 11 Brtsa pp 1.034 84 529 t2% 12% 12% 

S 37% BdlTai 1 AS <5 10 837 «% 41% 42%+ % 

12% a% Hraatfin .« S U 282 11% n% n%+ % 
38 19% Broad pnjo 44 14 33% 33% 33% 

32% 22% BMP n 1.15a 3 j8 12 410 32 32 32 

2B% 22% BUjfUO 1JB 84 10 150 27% 27% 27%+% 

28% 28% BkUG pO.47 ftl 1 27% 27% 27% 

18% 12% Bwn3ti 22 £8 » 100 W% 13 13 - % 


ton dm d v 

84 529 t2% 12% 12% 

<5 10 837 42% 41% 42%+ % 
A 13 282 11% 11% 11%+% 


19% 12% BwiSn 22 £518 100 


13 19 - % 


37 31 BrwnOp 1JS0 <7 82 227 34% 33% 33% 

39% 23% BrwnFr 58 15 22 1435 38% 37% 38 + % 

21% 15% Bimk .44 2515 13S8 17% 18% 17% - % 

30% 24% BrotiW) M £7 13 418 25% 25% 26%+ % 

25 10% Bucfceya 240 10. 8 49 23% 23% 23% - % 

17% 15% BimkrH 1 JBO 10. U 17% 17 17 

18% 12% BlOm 150 12. 12 68 16% 15% 16% 

24% 16% BiidnCI 11 91 23 22% 22%- % 

20% 21%BriWhn120 <1 91719 29% 29% 3% 

9 7% BrMa p< 56 7.1 6 7% 7% 7% 

81% 28% BrIRae JB* 15 87 3008 48 47% 47%+ % 

16% 10 BuMrM 10 2028 13% 11% 11%- % 

38% 24% CBI h 50 15 28 80S 32% 32% 32%- % 

221 158% CBS <40 2.1 19 313 214% 213 213 - % 

4% 2% CCX 12 3% 3% 3% 

37% ia%eat 17 79 32% 32% 33% - % 


7% 16% CO • _ 

63% 45% CKMA 258 45 102230 61% 60% 81% 
10% 8% CKM 150 14. 490 9 8% 6% 


12 3% 3% 3% 

17 79 32% 32% 33% - 


CKMA 258 45 10 2239 61% 


33% - % 
81%+ % 


28% 13% CUL 
38% 21% CMS En 
38% 35% CNA Fn 


M 147 28% 25% 23 + % 
91480 34% 33% 34%+ % 
10 504 u87% 88% 88% - % 


88% 55% CNA Fn M 504 u87% 88% 88% - % 

12% 10% CNA) 1M 10. B 12 11% 11% 11%+ % 

48% 24%CNW ,20a 5 9 11 38% 37% 38 + % 

89% 48% CPC 150 £8 18 820 88% 65% BS%-1% 

29% 17% CPI .40 14 18 17 28% 28% 38%+% 

14% 10%CUM156a 18 3 149 W% 10% 10%-% 

15% 11 CM 11124s 12. 8 83 11% 11% 11% - % 

18 12% cm III 1.88 13. 8 82 13% d12% 12% - % 

43% 20%CRSS ■ 24 218 27 40% 40% 40%- % 

38 24% CSX 124 3210 3418 37% 37% 37%+ % 

25% 2D% CIS .78 35 27 24% 24% 24%+ % 

18% 8% CUC Ira 830 W% 13% 14% — % 

5% 3% C 3 Incn 1784% 4% 4% - % 

19% 10% Cnnm n 208 11 TO% 10% - % 

49% 39% Cabot 124 £718 178 39% 38% 38%- % 

43% 21% CSSMr 14 815 38% 39% 39%+ % 

8 8% C8IF1P I 1< 120 7% 7% 7%- % 

23% 20%CalFnd 1.40 82 9 359 27 28 28%- % 

8% 3% C»JRE 20 17. 11 8% 3% 3%- % 

17% 12%CaUlm 14 13% 13% 13% 

33% 28% Calmt 26 £1 14 ® 27% 27% 27% 

S l% C4iWI 8 096 2% 2 2% 

ll%C8ornl 24 2 27 338 23% 23 23 - % 

58 39% Cantf pO50 72 738 50% 50% 80% 

1 8-18 % Cmpfl o 7 11-18 11-18 11-W 


S H) Canon 8 096 2% 2 2% 

11%Canrnl 24 227380 ®% 23 23 - % 

58 39% Caml pO50 72 738 50% 50% 80% 

1 8-18 % CmpR o 7 11-18 11-18 11-W 

60% 28 ConvSp 22 1224 3010 50% 49% 50%+ % 

24 15% CdnPe a .78 19580 u24% 23% 23% + % 

6% 4% CanlCa 8 8 4% d 4% 4% - % 

5B*% 313% CtolCMk 20 2 21 210 514% 509 009 +1% 

43 29% CapHKJ 1 £4 91107 42 40% 41 - % 

13 6% Caraar GB 339 9% 0% 9%- % 

44% 29% Carttolo 120 22 15 121 41% 41 41%+ % 

12% 6%CarokP 12 042 B% 8% 6% 

4% 15-W Carle wl 20 2% 2% 2% 

27% 21%CaroFt 50 2.4 12 52 25% 25 25 

43% 33%CoiPw 254 .85191744 43 42%. .42%. 

54% 43%CoiTac £M> <118 270 91% 81 81%-%' 

. 8% 4% Cotglnd .10 £1 IS 10 5 4% 4% 

14% . 7%, CMHn _ .1! 41/ 12% 11% 11%- % 

53% 35% CartWI 52 15 T7 38 81% 81% 81% + % 

18% 14 CaaeNQ 158 74 10 128 17% 18% n%+ % 

46% 25 CBsDCh 24 362 40% 40% 40% - % 

89 53% Crown 120 1510 2874 64% 84% 84%- % 

12% 9% Codrfr 1.11 £0111159 12% U% 12% - % 


18% 14 CaacNQ 1J0B 74 10 1® 17% 18% «7% * % 

48% 25 CasDCh 24 362 40% 40% 40%- % 

80 53% Crown 1J0 1510 2874 64% 84% 84%- % 

12% 9%CadrFr1.il 9511U59 12% 12% 12%- % 
68% 27% CanHI 8154 £149 821 uS9% 58% S9%+ % 
IS 12% CroitEn 150 85 385 18% 18% 18% 

41% ®% Cronax 40 1.1 12 729 M% 37% 37% - % 

36% 29% CanSoW £80 7211 824 38% 38 »%+ % 

23% 19% CanHud 1.78 77 9 88 23 22% 23 + % 

24 20% CnllPS 150 75 10 BB 23% 23 23 - % 

34% 31 % CpLdS £44 7.1 10 14 34% 34% 34%+% 

30% 16%C8MI*W 152 75123172 19% 19 19% + % 
27% 22% CVAPS £04 75 11 33 »% » 2fl%- % 

31% 13%CntfTl 41 15 3910I7u33% 32 32% +1% 

18% 10 Csnvtll 1.758 IS. 7 57 11% 11% 11% + % 

37% a% Chmpln 1.10 £0 7 2144 38% 38% 36% - % 

15% 10% ChpSU .W 5 8 146 13% 13 13 - % 


18% 10 Csnvlll 1.75a IS. 7 57 11% 11% 11% + % 
37% S% ampin 1.10 £0 72144 38% 38% 36% - % 

15% 10% ChpSd .W 5 8 146 13% 13 13 - % 

14% 14% CNHa n 2134 >4% 14% 14% 

5% 3% CbartC .05* 1.1 4 202 4% 4% 4%- % 

40% 27% Ctons £38 £1 5 750 30% »l 39 - % 


53% 4B%OmmpS3S 05 3 52% 52% 62% - % 

48% 43%OnDpM.77n 95 80 48% 47% 48% 

43% 38% Cttt* pM55« ML 402 42 % 41% 41%+ % . 

28% 34% ChM pTO£82 85 48 28 27% 27% - % 

9% 3% Chain 1381 7% 7% 7% + % 

38% 29% Chanwd 154 49 15 441 38% 37% 37% - % 

39% 30 ChmBnfe £72 72 3 791 ®% 37% 37% 

9 4 ChBk B .78 17. 354 4% 4% 4%+ % 

9% 8 ChB pKXlfi* 11. 352 9% 9 9 

47% 42 ChBk pt451a 10. 1 48% 48% 46% - % 

42% 37% ChBk pM54a ia 18 41% 41% 41%+ % 

28 24% ChB pKJ 132 27% 27% 27%-% 

40% 22% ChWkat 20 5 3015B8 39% 39% »%+ % 

2«% 18% CTapk .72 35 8 2B3 22% ®% 22% 

57% 42% Own 250 55 13 48SB 58% 55% 55% 

147% 130% CNMIW 20a 14. 21 10 148 M5 145 4- % 


10. 1 48% 48% 48% - % 

10. 18 41% 41% 41%+ % 

132 27% 27% 27% - % 


78% 59%ChMp( 9 85 1 80% 60% 80% - % 

34% 19% CtHHa a 24 n 32% 32% 32%- % 

10 7% GhfeFuU 511 35 20 22 8% 8 8 

44% 19% ChrtaCr 1581 <2 53 304 37 % 35% 3S%- % 

10% 5% Cnrtatn 13 8% 8% 8% 

29% 21% Chryilr 150 <7 510306 25% 24% 25%+ % 

70% 53% ChuOfa £32 35 9 430 18% 77% 77% 

10% 5 Churcha 51a 5 33B 5% 5% 5% 

5 3% Chyron .148 35 78 4% 3% 3% - % 

38 ®% QKOrp £40 £7 11 59 38% 38% 36%+% 

35 14% annBI a 58 £222255 31% 31 31%-% 

29% 24% CMOS £32 82 7 260 28% 28% 28% 

43 30 ClnGpf 4 95 *220 42 42 42 +1 

25% 19% CbiMII J2 £4 22 S3 21 % 20% 20% 

16% 9% CSneOd 514 11% 11% 11%-% 

16% 9% ChdaK 58 25 48 4055 10% 10 W%+ % 

25V, 19% CHCly a 15 482 23% 23% 23% ~ % 


25% W% CHCly a 
50 26% Circus 


15 482 23% 
21 487 40% 
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FINANCIAL TIMES THURSDAY AUGUST 31 1989 


NYSE COMPOSITE PRICES 


OVER-THE-COUNTER 
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WORLD STOCK MARKETS 


Thursday August 31 1989 


AMERICA 


Dow falls back after optimistic opening 


Wall Street 


A ROUND of programme trad* 
ing in the afternoon pushed 
the Dow Jones Industrial Aver- 
age lower yesterday after an 
optimistic start, writes Karen 
Zagor m New York. 

At 2 pm, the Dow Jones 
Industrial Average was down 
9.11 points at 2,717.52 after ris- 
ing 15.58 points at midday. Vol- 
ume on the New York Stock 
Exchange was moderately 
heavy, with more than 122m 
shares changing bands by 1.30 
pm. Declining issues had a 
slight edge over those advanc- 
ing. 

Among broader averages, 
the Standard & Poor's 500 
Index rose 1-50 to 351-34 and 
the New York Stock Exchange 
Composite was up 0.76 at 19523 


at 1 pm. 

Trading in the bond market 
was narrowly mixed through 
midday with the Treasury’s 
bellwether 30-year bond rising 
& point to yield 8.18 per cent, 
before slipping back in the 
afternoon to fall & point, yield- 
ing 8.2 per cent. When Fed 
Funds were trading at 8% per 
cent, the Federal Reserve 
entered the market to 
overnight matched 
target rate for the funds, the 
rate at which banks lend to 
each other, is still believed to 
be 9 per cent to 9% per cent 

The dollar moved higher in 
the afternoon to trade at 
Y143.95 and DM1.9535, above 
the previous day’s New York 
close of Y142.88 and DM1.9380 
but still lower than Monday’s 
Y144 and DM15575. 

Both debt and equity mar- 


kets are looking to Friday's 
employment report for August 
which analysts expect to set 
the tone for economic and 
inflation figures. 

Equities initially took 
strength from the morning's 
release of personal income and 
personal consumption data, 
ajl tiinng h the figures hfld little 
impact on the debt market. 
Personal income was up 0.7 per 
cent in July and 0.5 per cent in 
Jane. The June figure had 
been estimated at 0.3 per cent 
Personal consumption expendi- 
ture increased 0.7 per cent In 
July and 0.2 per cent In June. 
Analysts had expected July's 
personal income and consump- 
tion data to be up 08 per cent 

Transportation issues contin- 
ued to lead the market. At 1 
pm. the Dow Jones Transporta- 
tion Index was up 24.36 at 


FINANCIAL TIMES 

Australians who believe 
independence is priceless 

Chris SherweU on a pair of ‘traditional’ brokers 


T530.94. Takeover speculation 
continued to fuel trading in the 
airline sector. AMR, parent of 
American Airlines, jumped 
53 ‘/a to 393% in heavy trading. 
On Tuesday the stock soared 
$10%. UAL, the parent of 
United Airlines which has 
received a bid of 3275-a-shaxe 
from Los Angeles investor Mr 
Marvin Davis, gained $3% to 
$280%. ' 

Among cither airline issues. 
Pan Am was up 3% at 34% and 
USAir gained 3% to $52%. 

Texas Air, parent of the 
straggling Eastern and Conti- 
nental Airlines, was one of the 
few airline issues to decline. 
Shares dropped $1% to $21%. 

Upjohn was one of the most 
active shares on the New York 
Stock Exchange for a second 
consecutive day on takeover 
rumours. Shares jumped $2% 


to 340%. 

phfMn Morris slipped $1 to 
$162% after the tobacco compa- 
ny’s board approved a four-for- 
one stock split and increased 
the quarterly dividend. 


Canada 


THE COMPOSITE index p as se d 
the 44)00 level in Toronto, as 
general bullishness continued 
until midday. 

Blue chip stocks were still 
being boosted by news that 
New York-based Morgan Stan- 
ley will add Canadian equities 
to its benchmark index of for- 
eign markets. Among blue chip 
gams, Canadian Pacific rose 
C$K to C$28%. 

The composite index rose 
14.4 to 4,005.7, with advances 
leading declines by 279 to 211 
on volume of 20m shares. 



EUROPE 


Consolidation holds sway in continental day 


WORDS like consolidation and 
correction tripped off European 
tongues yesterday, as bourses 
ran out of reasons to rise, 
un ites Our Markets Staff. 

ZURICH tumbled in thin 
trading as investors with paper 
profits finally decided to take 
them. The Credit Suisse index 
dropped 13.4, or 2 per cent to 
659.7 as selling, which began in 
the banking and insurance sec- 
tors, moved later to chemicals. 

There was an attempt to 
-blame the fall in banks on the 
Swiss Cartel Commission, 
which made cartel-breaking 
noises on Tuesday, but other 
observers said that the market 
had peaked, held its peak while 
corrections were seen else- 
where, and finally dropped yes- 
terday when domestic inves- 
tors ca me off the fence. 

FRANKFURT ran out of buy- 
ers for blue chips. Some stacks 
fell through their support lev- 
els in a market which tends to 
act on chart signals, and where 
lack of liquidity can exaggerate 
the effect of small selling. 

The FAZ index closed 1.80 
lower at 656.70. Market volume 
remained thin . and virtually 
unchanged on the day at 

ASIA PACIFIC 


DM3.9bn. The DAX Index 
ended 11.26 down at 1.586.98. 

However, down among the 

blue chips, D aiml er-Benz fell 
DM14 to DM824, giving up 
some of the gains prompted by 
American buying last Friday. 
Deutsche Bank dropped 
DM7 .50 to DM657; traders said 
that Deutsche is a bellwether 
stock, has more long positions 
taken in it than Commerzbank 
or Dresdner, and is more sus- 
ceptible to selling when a sup- 
port level is broken, as it was 
yesterday. 

PARIS was characterised by 
a mood of anticipation over the 
Suez bid for Compagnie Indus- 
trielle and Groupe Victolre. 
Prices moved little and the 
OMF 50 Index eased Just 0.44 to 
518.44 in volume estimated at 
around or slightly below 
FFr2bn. 

As investors awaited a move 
from Mr Jean-Marc Vernes, 
chairman of Industrielle, In 
response to the hostile bid, Vlc- 
toire fell FFr14 to FFr1,800 and 
Suez added FFr2.10 to FFr367. 
The bourse regulatory authori- 
ties said Industrielle would be 
requoted on Friday unless 
there was a counter-offer; the 


deadline for such an offer was 
extended until midnight 
tonight. 

Elsewhere, Ronssel XJclaf, 
the pharmaceutical subsidiary 
of Hoechst of West Germany, 
jumped FFr128 to FFr2409 in a 
positive reaction to Its 43 per 
cent rise in first half profits. 

Cdrus, the French holding 
company of Mr Carlo De Bene- 
detti, jumped FFr18.20 to 
FFr455 in heavy trading of 
about L5 per cent of the com- 
pany’s equity capital. The com- 
pany denied rumours that it 
had sold its 142 per cent stake 
in Yves Saint Laurent and put 
the rise down to foreign insti- 
tutional buying. 

Eurotunnel saw hefty profit- 
taking, falling FFr5.65 to 
FFr75.30; brokers are reported 
to be lowering their forecasts 
for annual rates of return on 
the stock in the light of the 
group's need for extra money 
to fond cost overruns. 

MILAN closed mixed to 
slightly lower in active trad- 
ing, with profit-taking offset by 
buying orders from abroad. 
The Comit index eased 0.70 to 
730.73 in what is now described 
as a phase of consolidation. 


AMSTERDAM regained 
some of its buoyancy thanks to 
strong interim results from 
Aegon, the insurance company, 
and from the publishing sector. 
The CBS tendency index rose 
14 to 19L7 In fair volume of 
FI 852m. 

Aegon rose 30 cents to 
FI 108.50 after its 22 per cent 
profits rise, which had been 
slightly underestimated by the 
market 1 

Publisher Wolters Kluwer 
rose 30 cents to FI 50.90 before 
news of its 25 per cent profits 
increase, while Elsevier gained 
80 cents to F! 80.30 and YNU 
FI 5.60 to FI 105.50 after their 
higher results on Tuesday. 

Philips attracted attention, 
particularly from the US, on 
signs that it was concentrating 
on its basic and profitable busi- 
nesses with the disposal of its 
defence interests, said one 
salesman. The stock rose 
F1L50 to FI 42430. 

Hoogovens recovered a fur- 
ther FI 5 to FI 101.10. 

MADRID suffered from far- 
ther profit-taking after its 
strong gains last week. Con- 
structions led the way down as 
the general index shed L78 to 


Steels hard hit in wave of profit-taking 


Tokyo 


A DEARTH of new ideas kept 
buyers out, and share prices 
receded in sluggish trading, 
writes Michiyo Nakamoto in 
Tokyo. 

In a market which has 
already suffered from a lack of 
direction, losses in recently 
popular issues triggered a 
wave of profit-taking which 
brought the Nikkei average 
down 215.99 to close at 
34,471.66. The day’s high was 
34,758.99 and the low was 
34,423.28. 

Declines far outnumbered 
advances, by 602 to 342, while 
162 issues were unchanged. 
Turnover was slack at 519m 
shares - down from Tuesday’s 
561m. The Topix index of all 
listed shares fell 8.56 to 
2.607.07; in London the ISE/ 
Nikkei 50 index closed down 
1.05 at 2.03959. 

Yesterday's downturn more 
than ca n celled out a mild rally 
on Tuesday - the market's 
first rise after five consecutive 
losses. The Nikkei average fell 
to its lowest point since July 
24. This was partly triggered 
by a report by one of the big 
securities houses, which 
revised estimates for Japan's 
steel companies downwards 
through next year. 

Although steels have been 
neglected recently, the news 
dampened activity and inves- 
tors moved quickly to unwind 
positions in steels and other 


large capitalisation issues. 

Nippon Steel, the most 
actively traded issue at 16.4m 
shaves, fell Y6 to Y799. Kawa- 
saki Steel and Sumitomo Metal 
Industries both hit lows for the 
year - Kawasaki down Y4 to 
Y857 and Sumitomo down Y6 
at Y774. Mitsubishi Heavy 
industries, second in volume 
terms at 8.6m shares, lost Y20 
to Y1.140 and Kawasaki Heavy 
Industries dropped Y40 to 
Y 1,020 in active trading. 

The downward revisions in 
the securities house’s esti- 
mates cast a shadow over the 
market, which has been going 
for issues offering quick prof- 
its, good earnings prospects 
and low price/earnings ratios. 
Electricals also suffered profit- 
taking in this atmosphere. 
Toshiba, the leading electron- 
ics group, retreated Y20 to 
Y1.300. It was third in volume 
with 7.6m shares. Sony lost 
Y130 to Y8.780. 

Paper companies also fell 
back substantially, after 
reports that paper prices had 
turned lower in Tokyo for the 
first time In two and a half 
years. Oji Paper dropped Y100 
to YL.660. 

Interest remained in poten- 
tial merger and acquisition 
candidates, following the 
announcement on Tuesday of 
the planned merger between 
Mitsui and Taiyo Kobe banks. 
Mitsui, however, closed 
unchanged at Y2.580, after ris- 
ing to a high of Y2.680, up Y100 
during the day. Taiyo Kobe 


also closed unchanged at 
Y1.930. 

Other b anks were actively 
traded, with 29 hitting new 
highs, accounting for a quarter 
of all the issues which attained 
new highs on the first section 
of the Tokyo Stock Exchange 
yesterday. Interest stemmed 
from speculation that the 
planned merger would lead to 
a restructuring of the banking 
industry and that the smaller 
banks might also consider 
mergers. Among the gains was 
Ogaki Kyoritsu Bank, which 
rose Y20 to Y1.060. 

In Osaka the OSE average 
slipped 14.31 to close at 
34^3227. Volume fell to 64m 
shares from the 9lm traded on 
Tuesday. Toyo Sash, which has 
been bought on expectations of 
better business results, surged 
Y330 to Y8.Q50- 

Roundup 

THE PREVIOUS day’s trend 
was reversed yesterday in Asia 
Pacific markets, with Australia 
down and Hong Kong 
Singapore recovering. 

AUSTRALIA ran out of 
steam as profit-taking offset 
renewed buying to leave the 
index little changed after a run 

of five post-crash highs. The 

All Ordinaries index ended 
down 0.6 at 1,78142 in active 
turnover of 201m shares worth 
A$284m. 

Wall Street’s decline on 
Tuesday night was blamed for 
a weak start, but blue chips 


and resources stocks attracted 
some fresh interest before 
shares turned down again late 
in the day. 

In the resources sector, MIM 
slightly disappointed expecta- 
tions, although it more than 
doubled net profits and the 
share price shed 7 cents to 
A $2.72. Pasminco was up 5 
cents at A$2.73 after reporting 
a maiden net profit of 
A$163.3m- 

NEW ZEALAND climbed 
sharply as strong local and for- 
eign demand encountered a 
shortage of sellers. The Bar- 
clays index rose 55.27 to 
2,41649. 

HONG KONG reversed much 
of Tuesday’s loss, recovering 
the 2,560 level, but turnover 
remained thin and trading 
directionless. The Hang Seng 
index rose 17.46 to 2,505.40, 
helped by foreign buying in 
volume worth HK$506m - 
slightly below Tuesday's 

HK$569m. 

SINGAPORE closed higher, 
after a late burst of institu- 
tional buying across the board, 
and the Straits Times indus- 
trial index finished up 7.67 at 
1,350.21. Turnover remained 
modest at 59m shares, a little 
higher than Tuesday’s 55m. 

TAIWAN fell heavily in the 
last hour of trading, led by- a 
decline in the construction sec- 
tor, and the weighted index 
ended 225.81 points - 22 per 
cent - lower at 9,812.54 in 
smaller turnover than Tues- 
day. 
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Australia (85) 

156.74 

+ 1.3 

146.70 

136.52 

+0.9 

4.57 

154.73 

146.38 

13524 

157.12 

12828 

144.37 

Austria (19) _. 

150.26 

+ 1.8 

140.84 

151.48 

+0.6 

1.60 

147.63 

139.66 

150.60 

15020 

9224 

86.52 

Belgium (63) 

134.54 

. +0.5 

125.93 

134.07 

-0.2 

4.10 

13364 

126.02 

135.13 

13727 

125.58 

111.18 

Canada (123) — - 

PiTflYl 

+ 0.7 

142.83 

129.50 

+0.7 

3.11 

151.59 

143.41 


153.59 

124.67 

117.52 

Denmark (36) 

198.25 

+0.2 

185.55 


-0.4 

1.54 

197.79 

187.11 

204.66 

21929 

165.35 

121.02 


137.07 

+ 1.1 

129.04 

127.19 

+ 0.6 

2.16 

138.33 

12EL98 

126.45 

159.18 

125.81 

11 ELM 

France (126) — 

129.84 

+ 1.2 

121.53 

132.69 

+ 0.0 

2.84 

128.35 

121.42 

132.95 

133.44 

11227 

■mm 

West Germany (100) 

Hong Kong (48) 
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+ 0.8 

90.76 

97.07 

-0.3 

2.09 

96.19 


9729 

■ KORm 

79.56 

7429 

104.03 

- 1.3 

97.37 

104.33 

-1.3 

5.31 


99.71 

105.65 

14023 

06.41 

99.60 

Ireland (17) 

156.86 

+ 0.5 

146.82 

K 1 

-05 

2.61 

156.15 

147.72 

161.45 

166.89 

125.00 

127.98 

Italy (97) 

96.73 

+ 1.0 

90.53 

100.41 

-0.1 

224 

95.76 


IB • 

96.73 

74.07 

7120 

Japan (455) ... 

mmzm 

+ 1.0 


165.55 

+ 0.2 

0.48 

181.25 

171.47 

16527 

20CL11 


158.65 


188.43 

286.66 

-0.6 
+ 0.8 

178.36 

268.31 

195.72 

801.74 

-0.5 
+ 0.6 

EHI 


179.35 

289.06 

198.74 

79027 

19328 
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—0.5 

4.14 
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+ 1.5 
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185.30 

+ 1.7 

173.44 

17850 

+0.9 

1.45 

18228 

172.44 

178.56 

19829 

13922 

109.44 

Singapore (26) 

163.99 

+0.5 

153.49 

148.65 

+OJ3 

1.88 

163.18 

15427 

148.25 

170.82 

12427 

117.48 

South Africa (60) 

148.45 

+2.9 

138.95 

■139.26 

-0.4 

4.00 

14421 

136.42 

139.79 

15427 

115.35 

111.99 

Spain (43) 

160.94 

+ 1.1 

150.63 

147.83 

+0.0 

3.48 

15924 

150.65 

147.84 

160.94 

143.14 

14124 
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+0.3 
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-0.3 
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188.94 
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Switzerland (wj 
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-0.7 

1.97 
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United Kingdom (307). 

154.83 

+ 0.4 

144.92 
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-0.7 

EE1 

WKneM 

14568 

145.68 

158.41 

13328 

123.56 

USA (550) 

142.31 


13350 

142.31 

-0.8 

3.25 

14320 

135.47 

14320 

14320 

112.13 

10729 
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126.47 

-0.4 
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122.14 
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+0.5 
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167.68 
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+0.2 

0.71 
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16720 

16124 
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159.60 


149.38 

147.81 

+0.0 

1.55 
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149.71 

147.85 

166.98 

141.56 

133-68 

North America (673) 
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-05 
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Pacific Ex. Japan (215)... 
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320.73. Turnover, which 
reached a healthy $108m on 
Tuesday, was thought to be 
slightl y low er. 

STOCKHOLM clawed back. . 
some early losses, closing only 
slightly lower. The opening 
was influenced by the previous 
day’s results from Volvo, 
which were at the low end of 
expectations. Volvo free B 
shares, which fell overnight in 
New York, closed SKr9 down 
at SKr489. 

OSLO reached a record high - 
for the second consecutive ses- - 
ston, as foreign and local Inves- 
tors bought blue chips. The 
all-share index added <&30 to 
525.43. 

VIENNA climbed to its 
eighth successive all-time 
peak. The bourse index rose 
546 to 46Q5L 

BRUSSELS closed after a 
dull session in which most 
shares suffered from profit-tak- 
ing and ended lower. The cash 
market index was down 1641 
at 6.49L96. 

COPENHAGEN eased on 
profit-taking after a series of 
half-year results by leading 
companies. The bourse Index 
lost 3 to 33L6L 

SOUTH AFRICA 

GOLD SHARES dosed a little 
up, but below their day’s highs 
in quiet trading in Johannes- 
burg. A higher bullion price 
triggered the rises. 


BROKERS' WORLD 


I N THE unpreposs 

trading room of Mel- 
bourne-based brokers JB 
Were & San, the sign an the 
board near the institutional 
desk is blunt "The beatings 
will continue until staff morale 
improves,” it declares. 

Tn fact morale Is high, JB 
Were is one of only half a 
d opp pTi firms winking money in 
the slack, -post-1987 Australian 
market. The country’s last 
teMiWng ind ependent house, it 
is the only Australian broker 
readily compared with “tradi- 
tional” firms abroad such as 
Cazenove or Goldman Sachs. 

Such solid standing in a 
notoriously shaky industry 
owes much to Mr Bruce Teele 
and Mr Terry Campbell. 
Respectively executive chair- 
man and managing director, 
they joined the firm on the 
same day in 19S) and run it as 
a complementary pair. 

Mr Teele, an energetic 52 in 
spite of a childhood polio disa- 
bility, has been a vigorous 
defender of the firm’s indepen- 
dence. He once told a persis- 
tent US snitor. who pressed 
hard to know at what price 
Were would surrender, to pile 
gold bars high enough to Gee 
from Us window. Mr- Tede’s 
office is on the fifth floor. 

“Independence Is good busi- 
ness as well as having an emo- 
tional and historical element to 
it," he says. “Our philosophy 
has always focused an relation- 
ships: we never act against a 
client. That’s easier if you’re 
independent." 

"We’re not even sure we 
have a right to sell out after 
150 years,” says Mr Campbell, 
47, referring to Jo nathan Rinng 



Tttxy Campbell (left) and Bruce Teele; complementary 


Were, who started the business 
after arriving from Britain in 
late 1839, when Melbourne had 
recently been settled, and sup- 
ported only 5,000 residents. 

It was Were's great-grand- 
son, staniforth Rfoketson, who 
recruited Teele and Campbell. 
Mr Ricketson ran the firm like 
a patriarch from the First 
World War until the 1960s. 

Not only did he instil the 
values which now permeate 
the firm’s business, he initi- 
ated the comprehensive 
research effort which remains 
part and parcel of the Were 
operation. He also opened an 
office in London in 1928, years 
before any other Australian 
Uoker thought of doing so. 


Ni 


owadays there, is an 
office in New York and 
another opening in 
Tokyo. But there is no possibil- 
ity of blurring the focus of the 
firm, which - is Australian 
stocks. When clients want to 
invest in US, European or Jap- 
anese companies, Mr Teele 
says, the firm points them to 
brokers who can help. 

Not surprisingly, it has 
taken some big breaks and 
shrewd decisions to see the 
firm through the wholesale 
deregulation of Australia’s 
financial sector in the 1980s. 
An important . one was the 
acquisition of a software sys- 
tem which keeps both client 
and company records. So was 
the decision not to . add staff 
during the pie-1987 boom. 

“We worked our people hard 
apd paid them well In the 
boom,” says Mr Campbell, “but 


we took on temps and casuals 
to help- After the crash there 
was a gradual unwinding 
because of the backlog. Now 
we're down to our core staff.” 

The biggest break came In 
1986. when Broken Hill Propri- 
etary (BHP), Australia’s largest 
company by Car, dropped Pot- 
ter Partners as its broker and 
switched to Were. The main 
reason was Potter’s decision to 
side with Mr Robert Holmes 5 
Court the Perth predator then 
in full assault on BHP. 

That period also saw an 
attempt by Australian compa- 
nies to protect themselves, 
quite legally, by taking recipro- 
cal shareholdings in each 
other. “Australia 2000/’ as it 
was known, was Mr Teele’s 
brainchild. It became the sub- 
ject of an official inquiry that 
led to nothing, because Mr 
Teele had cleared the whole 
plan with the authorities. 

In spite of the enormous 
changes to Australia's securi- 
ties industry in recent years, 
Mr Teele says that the firm is 
“doing what it has always 
dime, which is to do what it 
does even better.” 

There have been missed 
opportunities, but in Mr 
Tede’s view, the industry “has 
only just reached the end of 
the first round of a long heavy- 
weight contest” Mr Campbell 
agrees: he is sure that there is 
not enoug h room for the large 
number of brokers in Austra- 
lia. Neither man doubts that 
JB Were & Son will survive - 
and in its present form. 

This Is tiie latest article In a 
weekly soles. 



THE BEST RATE FROfll A TOP TEH SOCIETY. 
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rate 


you're looking for the best 
from n major building 
society, the Bristol and West 
have good news for yea. 

Our First Class Bond currently 
offers 11% i nte res t - the highest 
rate from a top 10 hufldhig soci- 
ety-* (14.67% gross equrratem).** 
The interest rate is guaranteed 
to he at hast 4.35% ever oar 
variable ordinary sham rate. 
And tins is one oppertantty that 


is easy to take adv anta ge o L 
last fill in the coupon and send 
ns a cheque far a min i mim of 
£5.000: than leave year money 
with ns until the First Class 
Bond matures an August 1st 
next year. The maximum yea 
eon invest is £1 million. 

The account is only available 
by postal application direct to 
head office and is a limited 
issue, se apply new, or call 0272 


294271 far mere information. 
And avoid disappointment! 
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BE MADE PAYABLE TO THE BBSTOL AND WEST BlfllDWG SOCIETY. 

□ PLEASE SBTO ME MORE DQWLS. 


NAME (MR/MRS/MS). 
ADDRESS 


«K £5 ,000). CHEQUES SHOULD 


FT2 


nose use sum annus 


.POSTCODE. 


JELN0. 


PLEASE SEND TO RRST CLASS BOND.BRKItl AND WEST BUILDING S0CIEJX PH BOX 27, BROAD QUAY, BRISTOL 8S99 7AX. FOR FURTHER information 
CALL 0272 294271 DURING OFFICE HOURS. wimnwiwn 
















